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thrmiffb the calls of! In the buslnese of all trades requiring 
enlist, tout wtoo tnr ug ^ ■ klcH imoortfl on the one hand* and on
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the nara.r pan ^ of lhe mlne. which was a little

more than offset by the Increase in 
animal foodstuffs and manufacturée 
n-unltlons. The decrease in Import 
ahows In an almost unbroken line of 
articles, the exceptions being mainly In 
such materials as Jute cloth, wool, 
tides, leather, dyes, rubber needed in 
the manufacture of munitions, and 
about $3,000.000 In value of articles 
for the use of the army and navy.

» payment for as large a percentage of ” 1 
the cost as the United States le able to m 
do, because we are ourselves Iteartns ’ll 
the cost of war and because we have 
so little accumulated wealth upon 
which to draw, but to som.e extent as 
yet unascertained we shall doubtless 
have to take treasury or other g#,. 
liniment securities In order to facili­
tate such purchases. Therefore, in 
view of the great success of our do­
mestic war loan, the Minister of Fi- -, 
nance, with the unanimous

a turnover of fifteen bill tons of dollars 
during the year. I* return for the 
Immense labor and heavy respcns-bll- 
lly involved in handling this huge sum 
we have earned slightly more than 
one and a half cents on every hundred 
dollars. ... ..

Before passing on to deal with other 
matters. 1 should liko to refer briefly 
to our policy In the matter of di'™c,y? • 
At Vile annual meeting In 1914 the 
hope was exoreseed that we should be 
able to maintain payments upon the 
basin which lias been adopted during 
the last two years. At this time t.iere 
was, of course, no European war m 

will be our

Before moving the adoption of the 
report the President asked the Gen­
eral Manager to address the share­
holders: of athrtr "rdWcan onlybe In their^wn 

consciousness that "They also serve 
who only stand and wait. ,

Wc have recently taken the forwan. 
step of Issuing a Monthly Commercial 
Letter dealing with conditions of 
and commerce at home and abroad, 
and pointing out when possible the 
hearing of current events on the bust 
ness outlook. The first number was 
Issued last month, and as it to Pre 
pared by competent authorities we 
commend it to the careful perusal of 
those into whose, hands t may com .. 
We shall be glad to send it on appli 

whoso name Is not

General Manager’s Address iiThe statement presented to you to­
day Is a striking Illustration of our 

The net pro-
prom

policy during the year- 
fits amounted to $2,362,086. or 8.2a per 
ciot. upon the moneys which belong 
to the shareholders of the Bank, that 
Is, upon the total of the paid-up 
Capital and Rest. This Is a decrease 
of $310.197 from the figures of the 
preceding flnanfclal year, but under 
the conditions which haw prevailed 
since we last met, we trust that you 
will consider the result satisfactory, 
especially as we have been able to 
continue the payment of the usual 
dividend of 10 per cent, per annum 
and at two semi-annual bonuses of 1 
per cent, each, a total of 12 per cent. 
Wc have, as usual, appropriated 
$80,000 for the Officers’ Pension Fund, 
and after paying the war tax of 1 per 

note circulation,
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—OF concur- ■
rence of the country, accepted sub- >*? 
Bcriptions for 100 millions, Instead of t 
50 millions, with the Intention of us­
ing temporarily the additional sum w 
thus secured to finance the payments 
tor munitions on behalf of the Allies, *1

THE ANNUAL MEETING OF SHAREHOLDERS
Tuesday, 11th January, 1916
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Exports Increase
The improvement of 109 millions in 

the first six months of the present Ar­
eal year, that la, down to September 
last, Is caused by a decrease 111 Im­
ports of 52 millions and an increase In 
exports of 57 millions. The exporte 
show handsome Increases, especially 
in manufactured munitions of war, but 
they still suffer from the effects of the 
poor crops ’of 1914, and there is an 
actual decline of 12 millions in agri­
cultural products. The decrease ir. 
Imports Is again general, but an In­
creased quantity of binder twine was 
imported on ax^N>unt of the unusually 
large crops of the season, and there 
were large increases in raw material 
needed for the manufacture of muni­
tions and In manufactured articles 
intended for the use of the army and 
navy, the latter amounting In value to 
10 million dollars during the half-year.

I have gone thus fully into these, 
matters In order to Indicate what we 
may expect now that we have the 
largest crop on record for export, and 
have, perhaps, reached a normal ou -- 
nut of all kinds of munitions, each as 
foodstuffs, clothing, saddlery, shells, 
rifles, etc., while our imports consist 
mainly of the necessary raw materials.

prospect, and while it
»ji effort tc maintain the earning 

power If the Bank upon a level whion 
will render possible a continuation of 
the present rate cf distribution, It la 

_v remember that the end of the 
is not yet In sight, and that no 

predict what changes it may 
Our policy.

name

The Great Cropcation to any one
!£, «»■ *» 

the very copious and authentic por 
trayal of the conditions which have 
prevailed in the various parts of Can­
ada, Great Britain and in the foreign 
countries where this Bank does busi­
ness, which is given in lhe_ Review o. 
Business Conditions for 1915. of which 
copies have been distributed to you. 
The various parts of this Review wi»l 
be found worthy of careful study.
Optimistic as to Future

With regard to the future, our view 
the whole cannot but be optimistic. 

Thanks to the ability of our public 
men to cope with an unprecedented 
situation, and thé determination of our 
people to effect personal and public 
economics, we have been able to bring 
about a most amazing adjustment 
from the prosperous enjoyment of an 
abounding flow of borrowed capital 
to a condition of severe trade 
traction. Our harvests have 
bountiful, our cultivated acreage has 
been Increased, and our factories have 
been entrusted with large contracts 
for army equipment, munitions and 
foodstuffs, While this terrible war 
must bring us much anguish and sor­
row, it Is clear that. In proportion to 
her population no country will bene­
fit economically to a greater degree 
than Canada.

A year ago everybody in Canada was ' $1 
urged to put into his particular effort I 
in life an energy and seriousness of I 
purpose- adequate to the needs of the ’’I 
great war. If we cannot tight wc » I 
should help In the countless other "i 
ways, that are open to us. Nature 
smiled on our efforts, and we have been 
■blessed with the greatest crops ever 1 
known In any new country. This has i 
silenced the pesslmlstsamd our great 1 
West is more sure of its future than >]
ever- Indeed, for loftier reasons all ti
Canada feels much more sure of its 4 
future, than It has ever done before.
That overgrown youth, leaning upon ' J 
his mother, has suddenly found him- 
self, and to the call to play the man 1 
has responded so well that hla place '1 
among the younger nations and hie 1 
Influence in the greatest empire in the I 
world are assured, the war. however, 
is still at its height, and there Is lit tie J
sign of such an end as we must attain a 
if we are to follow our natural course 
In peace. We éannot afford to relsx 4 
our energies for a moment ; such et- 4 
forts as we made in 1915 should be in­
creased In 1916, and the need for per- à 
sonal and public economy is not less­
ened a particle by the prosperity tod- # 
dental to the war. I notice that when 
some citizen takes the trouble to indi- M 
cate particular forme of economy s 
he is met with criticism. Of course, J 
economy for 
be a great 
other, and each must 
himself the scale on which he can g 
lessen his expenditure. We are ex­
ceedingly fortunate that such an in- s 
come tax as that In Great Britain does 
not settle the question most drastically 
for each of us. It must be clear that 
every time we buy something outside -T 
of Canada wc weaken our national 
finances, unless our purchases consist 
of material which will in some form or _ 
other be exported again. This dose not 
mean that we can avoid making large ” 
purchases abroad, but that we can 
avoid unnecessary purchases. It . ; 
mue t also be clear that when 1 
any rqan avoids expenditure | 
which it would be quite natural to 
make in times of peace, he can invest 
the amount saved in war loans, and j 
every dollar saved and thus Inverted ■' 
to a Mow struck on behalf of the Allies.
So well Is this need for personal eco- I 
nomy understood In England that some 1 
cf the great bonks who have not here- 1 
tnfore had savings departments like 
those in Canadian hanks have now es­
tablished them.

A year ago we _
the various arrangements made by the 
Minister of Finance at the beginning M 
of the war for the protection cf our 
financial situation, and we referred to

of the moratorium legislation by - 
The mei-e I

The forty-ninth Annual Meeting of the Shareholders of The Canadian Bank 
Of Commerce was held yesterday."

The President, Sir Edmund Walker, having taken the chair, Mr. A. St. L. 
Trigg* was appointed to act as Secretary, and Messrs. Edward Cronyn and J. E. 
L. Pangman were appointed scrutineers.

The President called upon the Secretary to read the Annual Report of the
Directors, as follows: . i

well to 
war
one can
bring when it does come. .... a
therefore, during present conditions 
will bo based upon weightier consider­
ations than the mere earning of divi­
dends. and in this I am sure that we 
shall have your hearty support.

Our shareholders number 194 more 
than a year ago, a moderate mcreaae, 
but one which reflects a movement In 
the direction of distributing the stock 
over a wider area, which 1» the in- 
terests of both the Bank and its stock-

cent, upon ^
amounting to $122,906, subscribing 
$5,000 to the British Rod Cross Fund 
and reserving as a special appropria­
tion the sum of $1.000,000 against pos­
sible further:depreciation in the values 
of the stocks, -bonds and similar se- 
curltles owned by the Bank, we have 
been able tp carry forward $461,892 
at the crédit of Profit and Loss Ac­
count.

our

REPORT.

ment of Assets and Liabilities:.
The balance at credit of Profit and Loss Account brought forward

from last year was ...................................................................... ............
The net profits for the ycaf- ending 30th November, after provld-

ing for all bad and doubtful debts, amounted to ......................... 2,862,086 96

As stated last year, the business of 
our City of Mexico branch lias been 
ably managed, and on the whole it has 
been profitable. We have made no 
losses, and our loans have either been 
liquidated or fully provided for. The 

for our operations

$1,117,763 27

An Additional Precaution
It is the time-honored custom and 

wise precaution of every general man- 
ager of a Canadian hank upon first 
assuming the responsibilities of his 
position to assure himself that each 
individual asset of his bank represents 
the value assigned to It In its books 
and published statements. Upon un­
dertaking this important duty. I 
found that the conditions brought Into 
being by the war, and particularly the 
restrictions placed upon the leading and prosperous security markets of the world, had country returns to settled conditions, 
made the task one of unusual diffi-O in the meantime we are holdlJ^ tJ\ 
city. The hazards of war have not ground with a considerably reduced, 
only seriously lowered the prices of (although sufficient staff, 
all securities, but they have Introduced \ jn the opening of new 
an element of doubt Into existing there has been little done during the 
values which It is difficult to allow for year, due principally to the Inactivity 

As a matter Of 0f general business, especially during 
the earlier months. We have contlXr 
ued the policy of closing branches 
which did not prove profitable after a 
fair trial, with the net result that our 
branches now number 374 In all.

$3,469,799 22

capital necessary 
has been supplied entirely by our lo­
cal deposits. Full provision has also 
been made for depreciation In the 
value of such Mexican securities as 

Our standing

This has been appropriated as follows:
Dividends Now. 112, 118, 111 and 115, at 10 per cent, per annum.. $1,600,000 00
Bonus of one per cent, payable 1st June ............................. ...............
Bonus of one per cent, payable 1st December ........ -......................
Reserved against further depreciation in value of securities held

by the Bank .......................... ......................;............................................
War tax on bank-note circulation to 80th November ..................... •
Transferred to Pension Fund (annual contribution)
Subscription to British Red Cross Society .............
Balance carried forward

con-
been

I
150,000 00
150,000 00

Credit Strengthenedremain on our books, 
in Mexico is particularly high, and the 
foundations have been laid tor a large 

business when that

1,000,000 00 
122,906 97 
80,000 00 

5,000 00 
461,892 26

This demonstration of what we can 
accomplish under pressure has. of 
course, greatly strengthened the-cred t 
of Canada, eo that, wall*, for obvious 
reasons, we cannot at the moment sen 
securities In Great Britain, or in Eu­
rope, we are building up a market for 
them in the United States which, 
when we consider the enormous in­
crease in wealth taking place in that 
country at the moment, we may well 
hope Is not of a temporary character. 
During the past year, leaving out the 
last half of December, the sales of 
Canadian securities at home and 
abroad amounted to about 335 millions. 
This includes nearly 220 millions of 
Government securities and many sales 

securities which are practl- 
The sales

1

j
t

one man would 
Indulgence for no- 1 

settle ftr
branches$3.469,799 22 The Late General Manager

I cannot close these remarks with­
out referring to my predecessor, Mr. 
Laird. Since- his untimely death we 
havA received numberless testimonies, 
not only to the high esteem In which 
hls business talents were held, but 
also to that strong note of personal 
affection which his human qualities 
evoked In all those who knew him. 
Fully • charged though Iris mind was 
with other matters appertaining to 
the interests of the Bank, the subject 
of the staff was always uppermost In 
hie thoughts, and he was ever the 
first to evidence gratification in their 

sympathy in their mlsfor- 
towards their

In accordance with our customary practice, the assets of the Bank have 
Reen'carefully rc-vulut-d and full provision made for all bad and doubtful debts.

During the year the Bank opened the following new branches in Ontario: 
Brno, Ford and VV y eh wood* (Toronto). A sub-agency of the Windsor, N.8., 
branch was opened at Hantsport, N.S. The following branches have been 
closed: In British Columbia: Alma Road (Vancouver), Pandora and Cook (Vic­
toria): in Alberta: Grouard and Mirror; In Saskatchewan: Reudlyn; in On­
tario: Port McNiColl: in Quebec: Nicolet. The branches at Monarch, Alta., 
*nd Laird, Sask., have been closed since the end of the yeajr.

Your Directors deeply regret to record the loss by death during the year of 
one of their colleagues, the late General Manager, Mr. Alexander Laird. 
Although a member of the Board only since 1911, Mr. Laird had served the Bank 
In many capacities for nearly forty years, becoming General Manager In 1907. 
and retiring only a few months ago. Ho had an international reputation as a 
banker and expert In foreign exchange, and hls death Is an irreparable loss to 
the Bank and to the whole community.

During the year the audit required by Section 56 of the Bank Act has been 
made by the Auditors appointed at the lust Annual Meeting, In addition to the 
usual Inspection of the branches and agencies of the Bank In Canada, the 
United States, Great Britain and Newfoundland, and of the departments of the 
Head Office by the staff of our own inspection Department.

Your Directors again desire to express their appreciation of the efficiency 
and zeal displayed by the officers of the Bank in the performance of their 
ranpeqtlye duties.

JOHN AIRD.

in dollars and cents, 
additional precaution, therefore, we 
have taken the steip of reserving out 
of Profit and Loss Account, as a 
special provision against^ timse^con-
ttngencles, the 
After the war has been successfully 
prosecuted to a close, it is jtrohable 
that some. If nbt -git, of thl^ amount 
will come hack'vmbner or later Into 
profits.
No Unnecessary Expenditure»

Our Bank I’remises Account as well 
as the accounts of Reel Estate owned 
and Mortgages held, remain practi­
cally stationary, the generally unset­
tled condition of affairs not having 
warranted our undertaking any ex­
penditure 011 new premises which did 
not appear to be absolutely necessary 
The small Increase of $52,631 shown 
In Premises Account represents pur­
chases of promising locations for 
new branches and of permanent sites 
for long established branches, such 
as Belleville and Parkhlll, and for 
others, the business of which will 
eventually warrant the erection of a 

We dealt with

sum

Success of War Loan
As Indicated in our remarks on the 

figures of the balance sheet, we have 
Joined with the other banks in sub­
scribing for our proportion of the $25,- 
000.000 of the Canadian 5 per cent. 
War Loan, taken by the banks in order 
to ensure the success of the issue. The 
exact amount of our subscription was 
$3,426,000, and in this connection I am 

that the success of our able Fi­
nance Minister, Sir Thomas White, in 
obtaining through this domestic loan 
the sum of $100,000,000 or twice the 

asked for, must be a source of 
The loan

of other 
cally refunding operations- 
were divided as follows:

In Great Britain, most­
ly for refunding pur­
poses...............................

In United States...........
In Canada ...................
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147,100,000success,

tunes and leniency 
shortcomings. In him the Bank has 
lost a staunch _and fearless leader, 
and the staff, particularly, a great 
and good friend,- 

The President then sold:

$336,700,000

to the Government- 
The sales of municipal bonds, at one 

time during the year the matter ot 
chief concern to those interested in 

securities. amounted to 
millions, divided almost 

the United States and

sure

PRESIDENTS ADDRESS.
The Directors have referred in their 

report to the death of our late General 
Manager, and Mr. Alrd has just 
spoken of him with the warmest ap­
preciation. I knew him longer than 
most of his associates—indeed, we 
worked together over thirty-five years 
ego—and 1 have lost 
business friend, but one for whom I 
cherished the deepest affection.

We have been told many times dur­
ing the past year that we arc passing 
through the most fateful moment in 
the history of the world and that we 
shall emerge with a greater assurance 
ot liberty and of all that accompanies 
a progress based upon our natural 
rights, or that we shall fall—a con­
dition too black for contemplation. 
Within this vast march of history, 
affecting every civilization on the 
globe, lies the narrower march of our 
own affairs In Canada. We think so 

, much about the war that Canada as 
an entity is generally forgotten in the 
larger scope of Imperial affairs, but it 
Is our special business today to re­
view the position of Canada, and to 
withdraw our attention from the war 
sufficiently to study the course of our 
own history, as only by understand­
ing this shall we be able to act with 
courage and wisdom in the present 
emergency.
Canada’s War-Time Position

When in 1913 we camo to the end 
of a period of expansion we found 
ourselves like & healthy but over­
grown youth, still dependent upon the 
mother. We had to sell over 
millions of securities In order to 
settle our foreign debit balance for 
thé Dominion fiscal year ending 

■ March 31st. 1913- During the year 
ending March, 1914, the difference 
between our exports and Imports de­
creased by 130 millions, but still left 
over 300 millions to be provided by 
the sale of securities in a market very 
much more difficult than that of the 
year before. More than one-half of 
the year ending March, ,1915. was 
affected by the war, and the situation 
was still further improved to the ex­
tent of over 144 millions. For the six 
months ending September, 1915. there 
is a further Improvement of 80 mil­
lions as compared with the previous 
year, tout this same half year, when 
compared with the corresponding 
period In 1914, shows an improvement 
of 109 millions. For reasons explain­
ed a year ago, coin and bullion are 
left out of our totals.
International Position

sum
pride to every Canadian, 
marks a notable turning-point in the 
economic history of Canada.

In addition, this Bank has partici­
pated in the various British war loans 
and other measures adopted to finance 
the war, and has subscribed $260,000 
to the French 5 per cent. War Loan 
just floated. Wc also placed at the 
disposal of our Italian Allies the facili­
ties of thto Bank and its branches for 
the purpose of accepting any subscrip­
tions which Italian residents in Can­
ada might desire to make to the 5 per 
cent. War Loan of their native coun- 

Nbl* do thesS*'various contrfbu-

i Canadian 
about 64 
equally between
* The power of the United States to 
lend, when we remember that thegoKJ 
pool of 100 millions established to 
protect her own credit wlth foreign 
countries was dissolved only in Janu­
ary last, is one of the surprises of the 

" war, but we must also remember that 
this power to lend will be sharply 
tested as the war proceeds A rough 
estimate of the amount of securities 
sold and credits established shows 
that the sum of at least 800 million 
dollars has already been placed direct 
lv at the credit of -the Allies, while 

indirect credits and the contracts 
outstanding are beyond our calcula­
tion. Large loans have also 
to neutral countries, and something 
has been lent even to Germany.

B. E. WALKER, described ’Hat lengthPresident.General Manager.
Toronto, 31st December, 1915. permanent building, 

this matter fully In our report of last 
and for the reason therein set

not merely ai tedyear,
out we feel that no further appropria­
tion is necessary, the figures shown 
in our balance sheet being well below 
the limit of 50 per cent. o|*thc actual 
value, as has been our "'policy with 
respect to this particular asset.

The noté circulation stands in the 
balance sheet at 516,397,907, an in­
crease ot $1,455,350 as compared with 
the figures of a year ago and only a 
few thousand dollars short of the 
record figures of 1912. 
the demands made upon us for mov­
ing the large grain crops of the coun­
try. The issue of notes in excess of 
the paid-uip capital of the Bank under 
the emergency prevision of the Bank 
Act began on October 16th. and the 
movement reached its height for the 
time being on November 29th, at which 
date the circulation stood at $17.084,- 
598. The lowest level recorded during 
the year was reached in the month of 
April. The deposits of the Bank show 
a satisfactory increase distributed 
under every- heading, the total increase 
being slightlylfcover $13.000.009. Bills 
Payable again show a considerable de­
crease. the figures i.eing $1,501.442 as 
against $3,924,151' a year ago, or a de­
crease'of $2,122.708, due largely to the 
effect of the war upon our foreign ex­
change business and to the unsatis­
factory conditions which have pre­
vailed In the exchange markets dur- 

! ing the year.
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sary, has. as usual, prevented the ne- . 
cessity from arising, and only a ver/ J 

has iieen made of the Sj

GENERAL STATEMENT
30th NOVEMBER, 1915

'
1
i

I moderate use , . .. ... _.
Finance Minister’s wise provisions A Sr, 
to moratorium legislation in the pro­
vinces. to the extent to which it has 
been a hardship to the creditor, the 
need has already passed, and while 
the provisions affecting the power to 
-foreclose where there is no default ex- 
cept as to principal will doubtless bo 
retained, many ot ihe other features 
will, we hope, soon be repealed.

try.
lions constitute the whole of our share 
of the financial burden of the war. Of 
the special taxation Imposed by the 
Dominion Government as a result of 
the war. our share has so far amount­
ed to over $160,000, apart altogether 
from additional real estate and other 
taxes Imposed for the same purpose 
the amount of which is not readily ar­
rived at.
The Bank’s Taxation

There Is an Impression abroad which 
appears to exist even among many who 
should be better informed, that the 
banks do not hear their just share 
of taxation. During the year we paid 
In taxes. Dominion, Provincial and 
Municipal, over 27 per cent, of 
our net profits or, to make the 
statement in more concrete form, in­
clusive of the special war taxes, we 
pa m no less than six hundred and fif­
ty "thousand dollars in taxes. These 
figures surely show that this bank 
bears at least its fair share of taxa­
tion: probably there are not many 
other businesses in which the propor­
tion of taxes to net income is so high

' ------------ :LIABILITIES.

$ 16,397,907 68
$ 62,964,795 51

Notes of the Bank in circulation ..................
Deposits not bearing interest ........................
Deposits bearing interest, including interest 

accrued to «date ...................................................

Balances due to other Banks In Canada........ ...
Balances due to Ranks and Banking Correspondents elsewhere

than in Canada ......................................................................................
Bills payable .......... .................................................................................
Acceptances under Letters of Credit ............ .....................................

This is due to the
141,558,283 05

194,523,078 56 
751,376 67

I Our Products in Demand
In Canada the building of almost all 

private or public works, causing a 
lock-up of capital, has stopped for the 
moment; individuals are buying less 
extravagantly, even if thore 1» not 
sufficient effort to economize, every- 

enlisted can find

Clearing House Returns
The Clearing House returns show a 

further decline frorn $8.074.978,000 in 
1914 to $7,797,480,000, a decrease of 3.41 
per cent- for the year just closed!, in 
all western cities the decline Is van- 
marked except in Winnipeg ana 
Brandon, where the figures show an 
increase. In the East there is a mod­
erate decrease in Toronto. Montreal is 
almost unchanged, and at four other 
points there are Increases.

The contraction in ordinary busi­
ness, which began in 1913, and was 
greatly increased by the war. to mort 
forcibly illustrated by the figures of the 
building permits In our four principal 
cities. Por the last fpur years they 
are as follows:—

6,300,029 77 
1,501,442 90 
1,468,398 64■

I $220,932.234 22 
2,713 55 

525,000 0,0
Dividends unpaid ............ ............................................ . .
Dividend No. 115 and bonus, payable 1st December
Capital Paid up ........................................................
Rest Account .... ;........................................................
Balance of Profits uh per Profit and Loss Account

$ 15,000,000 00 
13,500,000 00 

161,892 25
work to do; and for a. very large part 
of our national production, from the 
farm to the machine-shop, there is a 
persistent demand by the Allies. All 
this tends to produce a condition of 
prosperity, with ease in the money 
market, and if, like the United States, 
we were a neutral country instead of 
one engaged in the war, our national 
wealth would be increasing at a pace 
undreamed of In our past history.

We are proud, however, that we are 
not among the neutrals, but among 
those who are fighting for the liberty 
of the world, and for thte, in addition 
to the loss of life which our honor roll 
represents, wc ourselves must bear 

inow and must ask our children to bear, 
a great cost in money. A year ago 
we were greatly pleased because Great 
Britain had undertaken to lend us for 
the moment the money with which to 
pay for our share of the war. By mid­
summer the Dominion Government 
also needed money for other ex­
penditures. because ordinary reve­
nues had been disorganized by 
the war and manv 
works could not with wisdom 
be closed down. Accordingly a loan of 
45 millions was'obtained in New York 
lust July, and this was a happy ac­
complishment, for the following rea- 

London was Ill-prepared to bear 
any load not absolutely necessary,-and 
Austrnlia needed help which could not 
be obtained elsewhere: New York was 
the only market well supplied with 
money, and it is in any event the 

International settle-

28,961,892 25

$260.421.840 02

ASSETS. 400$ 18,363,031 97 
21,538,961 50

Current Coin ..........
Dominion Notes .

■ ■
!1

$ 39,901,59.3 47
$ 1,676,137 00 

7,854,036 29 
58,19

6,319,807 98

Notes of other Banks ........ ..........................
Cheques on other Banks ........................................

•Balances due. by other Banks In Canada 
Balances duo by Banks and Banking Corre­

spondents elsewhere than In Canada .......

ltflS1912Strong Cash Reserves Officers on Military Duty n
Winnipeg..........  20,475^00° 18,621.000

vj|In view of the general situation we 
have thought it prudent to keep strong 
in cash reserves, particularly !» gold, 
the medium for the settlement of in­
ternational obligations, and that it 
might be the more readily available 
for such purposes wc have carried 
an unusually large proportion of our 
holdings at points outside of Canada. 
Our total holdings of coin and legal» 
are $39,901,993. If to this amount we 
add the balances due us by other banks 
and correspondents, bur holdings of 
government and municipal I Kinds and 
stocks, and call and short loans, our 
liquid assets amount to $101.173,357. or 
47.62 per cent, of our liabilities to the 
public.
Current Loans Increase

Total Current Loans shew an In­
crease of $2,037.254. more than ac­
counted for by an increase of $3.704,- 
464 In .Call a nil Short lxians due to the 
policy of keeping our assets in the 
most liquid shape possible during thn 
unstable conditions which are 1 he. out­
come of the war- The fact that our 
loans show an increase despite the 
shrinkage which has taken place in 
general business bears witness to cur 
earnest efforts 10 assist the business 
community to the utmost of our abi­
lity consistent with prudence, and 
should be sufficient, answer to 
those * persons who assert in 
the press and cm the public platform 
that the banks have failed to provide 
lhe necessary financial assistance for 
the commerce of the country. There 
are some who go further, and by quot­
ing the figures of Canadian bank de­
posits without setting alongside these 
figures those of the loans, mislead the 
,public a#id cause them to look upon 
the banks as enemies to the public 
welfare. To all such I say, the figures 
of our 
swer.'
$7,935,233, or over 37 per cent 
total securities-held, occurring princi- 

those classed us railway and

The members uf the staff number 
2828. made up as follows:

15,850,039 46( . 2187< ttïlcers ..................
monographers .... 
Messengers

Dominion and Provincial Government Securities, not exceed­
ing market value ... t.. .............................................................

British, Foreign and Colonial Public Securities and Canadian
Municipal Securities ................................................... ........................

Railway and other Bonds, Debentures and Stocks, not exceed­
ing market value ............................

Call and Short I-cans (not éxceedlni 
Bonds, Debentures and Stocks/

Call and Short Loans (not exceeding 30 days) elsewhere than
In Canada.....................................1 .. ./t..............

Deposit with the Minister of Finance for the purposes of the 
Circulation Fund .........................hw...-, ...........

■
«r.: ïffiS
S"ll'tlo.MO \f2l000

A drop from $87,000,000 to $17.500,- 
000 in three years is so great as to 
affect severely almost every branch 01 
trade, particularly those directly con­
nected with building, but It Is a mat­
ter for congratulation that we have 
been able to withstand this sharp re­
adjustment and still maintain our 
prosperity, the very thing 'we feared 
we might not be able to do with credit 
to ourselves. ... _

Supplying of Munitions.
Few things, except the actual fighting ■ 

at the front, recruiting and the financ­
ing of the war, have interested us ■ 
more ti»n the supplying of munitions. Æ 
and e<6clally Canada’s share In that 
vltallylm portant work. In a general mm 
waÿ we know that we heVe done more 
than was expected, and have done 1 $$$ 
better and more quickly, but Just ho* ^ 
much we have done is not known t® 
the general public. 1 am glad to be 
able to give a few facts which will 
at least help us to a better under­
standing of the matter. The Imperial 
Munitions Board have given orders m 
Canada for 22,800.000 shells. heVtnK 
a value of $282.000,000- If we add to 

: this the orders for cartridge cases, 
primers, forgings, friction tubes, eta, 
a total of $303.000.000 to reached, rvr 
this work there had been paid out oy 
the end of the year about $80,000,Otw, 
and the monthly output is now. valueo 
at more than $30.000.000. There are 
422 plants working directly on these 
orders, and how much employment is 
indirectly dus to them la beyond cur 
skill even to suggest. The work 01 
the War Purchasing Commission to 
net so easy to sum up. This bod. 
does not deal with shells, 
it deals with almost every other 
requirement of the army and pur­
chases about five thousand different 
kinds of articles. As the appropriation 
for the year just past amounted to 
$100.000,000, we can form some me» 
of the importance of Its operation*, 
although there are no figures available 
to shew how this has been mem. I m

•he 1"

4071,923,576 27 234
1,719,258 60 2828
9,613,178 80 in ' audition to which we have 369 

janitors, making a total of 3197 per­
sons permanently employed by th»
Bank. The number of officers who had 
taken lip military duty at December 
31st was 748, representing 29 per cent, 
cf our staff, 30 per cent, of our male 
staff, and over 34 per cent, of those of 
military age, tliat is, from 18 to 45 
; ears of age. Wc have seen the actu­
al figures In connection with only a 
few of the other banka and corporr,- 
tions. but we have yet to learn of 
anything which approaches the sac­
rifice which we have been called npo'i 
to make either in extent or in the pro­
portion of the figures. We have made 
many sacrifice» in order to allow offi­
cers to lake up military duty without 
ck-lay, and have placed no restrictions 
in the way of their doing so. altho this 
policy has resulted In our losing the 
services of those officers whose spe­
cial training made it difficult for us 1914 .... 
to replace them. In this connection vjlB ....
it. is interesting to note that repre- u months............................... $45,041,404
sentations have been made by the In order to estimate our true posi-
Clearing House banks in London, tion, we must add to the excess of im- 
Englund, to the effect that certain ports the interest due upon Canadian 
classes of trained officers should • not securities held abroad, now estimated 
be called upon for military service, at about 140 to 150 millions, and wo 
being regarded as indispensable for may court upon any excess of exports 
the carrying on of the work in the as available to pay this interest. Dur- 
oanks. ing the last half of the present D j-

Twenty-flve ot our officers have al- mlr.ion fiscal year the effect of the 
ready laid -down their lives on the export of our great crops, of our 
battlefield and a further 50 to 60 have manufactured munitions, prepared 
appeared in the casually lists. When foodstuffs, cattle, horses, etc., will br 
thoJjwar is over It is our intention to felt, and the excess of exports by 31st 
erect a suitable tablet or some other March, 1916, should be about equal to 
form of permanent memorial to these oul' interest charges payable abroad.
L: àve and loyal young men. We have hi 1913 we knew that we had used
already communicated with the fami- ~ur credit to the available limit, but
lies of those wno have- laid down their we hoped gradually to move 
lives, and it only remains to express safer conditions. If any one had sug- 
in a general way our regret at their gested that we could so adjust mat- 
loss and our appreciation of the fact ters within three years as to have a 
that the members of the staff of this credit balance in our foreign trade, in- 
B&nk are made ot such stuff that they stead of a debit, and that this credti 
can ho counted upon to do their duty balance would be large enough to off- 
no matter in what form that duty may ret our Interest payable abroad, our 
bo presented to them. In tills, of i i-swer would have been that it was 

•vo in-tilde thos-> other mom- ! f< V" to indulge such hopes.
!•<* T'w >0 r "• -r; andd: ' T » ra «rov.ro—t of 144 iniltio-s be- ’ .... ...

, ...j ... v-. . .. iS,-. ■ - i' V. - «-• lor--’ 'O- 1 large itr ■* ■ •■■■;• vr v”W
tiiat uv --.e • e i,r. .0! pm . 1. IHJ: ■ v 0 o. vi n .cut by dec rearing our ! s wc must to tome cute tf give ere- j of the ihe/Ti-.ttent- o' Mjj'tiu to l 1^' tfl

i» *e we handle every .loll ir our as- i thv lest. W c enuuld like, too. • to pay | Sro-i>Jtts by iJ.s minions anti inerv-u-1 dil for sura munitions in uie suine i fence, are met ou* Q 1 11-1 1 ig
sets over 60 timre a year, .so that thv I tribute te those officers of the Bank! ing our exporta by only 6 millions. This I manner as has been done In tm: unitedl D m %
figures at wtych they stand indicate | whote every Instinct calls on them to| xtes due to a tremendous contraction j ^atea* We cannot take securities in_| {Continued on Jj*) J

I 30 days) in Canada onI 12,847.521 37
! Ith 18,534,329 37

public
783,460 60

!-
■%$101,173,357 91

Other Current Loans and Discounts in- Canada (less rebate of
interest) .......... '. :......... t,.................... .......................... ... ........

Other Current Loans and Discounts elsewhere than in Canada
(less rebate of interest i ..............................f,.................................

Liabilities of Customers under Letters of Credit, its per contra..
Overdue Dxbfs (estimated loss- provided for) ............................
Real Eetnte othrr than Bank Premises (Including 

the unsold balance of former premises! of 
the Eastern Townships Bank)

Less mortgage assumed ...

130,893,064 62 land?
■ The following figures will illustrate 

the astonishing change In our inter­
national position :

ugrabon
l have learnt 
Itntnate tmtr 
fc.lt means t 
sot yet Catii 
oyalty to the 
rise we shall 
value of eat 
tr considérât 
i material pi 
t in many c 
lnce in Cans 

• P the Pacific, 
*111 themselves 
•hd whose gnu 
«tot they were 
fought to the n 

■ « we

sons:10,027,802 39 
1.468.398 04 

508,615 66 Imports. Exports.
.$686,515,536 $377,068,355
. 686,383.222 455.437.224
. 497,376,961 461,442,509
. 228,835,678 273,377,082

Excess 
Exports.

f 1913 ....
1914 ....
1915 .... 
ti months

$ 1,264,083 2)
100,000 00 point where our 

ments are mostly made; this was our 
first Government loan in the United 

and the new market was dc-
1,164,083 21 
. 389,534 21 Excess 

Imports.
1913 .............-..$309,447,181

179,945,998 
35,934.452

/Mortgages on Real Estate sold by the Rank .......... ■.......................
Bank Premises ut cost, less amounts written off. $ 5.039,623 65

Less mortgage assumed on property pur­
chased

States
slrable. Apart from these reasons, the 
value in New York, and therefore, In 
Canada of the pound sterling In Lon­
don had by this time fallen so low that 
we could not afford to use the help for 

expenses placed at Our disposal 
by Great Britain. We have, of-course 
no actual knowledge of the facts, but 
it is probable that from about 
time the Dominion Government ceased 
to use the funds put at their disposal 
by the British Treasury for war ex­
penses and very soon the possibility 
of floating a war loan in Canada was 
under discussion. A Dominion loan of­
fered in Canada is as great a depar­
ture from the post as one offered in 
New York: and although we are still in 
the midst of^mux ir.g the greatest crops 
in our history. ■*» volume and in value, 
and are doing it with our usual ma­
chinery more or less paralyzed, because 
of the state of the foreign exchanges 
and the scarcity of tonnage, yet, when 
a domestic loan of 60 millions was of­
fered in November the subscriptions 
exceed 3d 100 millions.

:

300,000 00
4,739,628 65 

67,459 91)Others Assets not included in the foregoing

$260.421,840 02 wari
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JOHN AIRD,
General Manager.

B. E. WALKER, »
President.
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REPORT OF tMe AUDITORS TO THE SHAREHOLDERS OF THE 
CANADIAN BANK OF COMMERCE.

In accordance with the provisions of Sub-Sections 19 and 20 of Section 56 
0t the Bank Act, 1913, we report as follows:

We have audited the above Balance Sheet and compared ti with the books 
and vouchers at Head Office and with the certified returns from the branches. 
We have obtained all the Information and explanations that we have required, 
and are of the opinion that the transactions of the Bank which have conic 

*■ » under our notice have been within the powers of the Bank.
We have checked the cash and verified the securities representing the in- 

t vestments of the Bank at its chief office and principal branches at a date 
| 0thsr than and in addition to the verification at 30th November, 1916, and 
I found that they were in agreement with the entries in the books of the Bank 

i I gélatine thereto.
In our opinion the Balance Sheet Is properly drawn up so as to exhibit a 

true and correct view of the state of the affairs of the Bank, according to the 
hgét of our Information and the explanations •.••ven to us. and as shown by Ihe
hooks of the Bank. ' v,

T . 1 AitR', V.-/.SF., F ...
of Webb, Read, He;::.:-,,, V.iilu.^v.aai 4c I

JAMES MARWICK, C.A.,
of Marwick, Mitchell, feat & Co,

v Èhftowfry ira December, 1916. ___ _

i F
balance Sheet are sufficient an- 
Thcre has been -a reduction of 

in the

pally in
other bcfids, debentures and clocks. In 
view of the extent to which we have 
been, end are still likely to be, called 
upon to assist in the various measures 
taken to finance the war, it seemed 
wise to take every reasonable oppor­
tunity of realizing upon our holdings 
of securities Total assets show an 
increase of $5,057,441, which may be 
considered very satisfactory frrowth 
under tile rendition* which’ nave pr.'-

but
same

into

Munitions Credit
ofConettrrently wtih the hiscurzlcn of

w; • re
o' officers ml nun.

«Vs lo vi we wove rh rplv i : a"i rr.nw
t ' i :»'• û'-Ti r'lvdv cf S 13.CC 3,000,C J 3
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