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hibits the Bank from engaging in any
trade, I except as a dealer in gold and
"silver bullion bills of exciange, dis-
" counting of promissory notes and ieyo-
" tiable secuties." The question arises,
" wvhether, if section 51 had been oinitted
altogether, the biank would have been
authorized by section -10 to loan on the
stocks of corporations sucli as tlhe City
Passenger Riailway Co. Are sucli stocks

negotiable securities ?
The language of section 51 is peculiar.

t must have originated vith sane one
wh'lîo feared that the terni " negotiable
securities " iwas not sufliciently compre.
lensive, and who wanted te give pow'er
in express terms te loan on certain secu-
rities ail vhiclh were already clearly
authorized by section 40. It says " ne-
thing in the Act shall prenciit, &c." We
copy the clause :

And nothing in this Aet contained shal
prevent the bank froin acquiring or
holding 's collateral security for an>y
advance by or debt to the bank, or lor
any credit or liability incurred by tle
Bank te or on behaîlf or any peison (and
either at ic time or stcli advance by,, or
the contracting of stiehi debt to the Dank
or the opening of such credit, ori the
incurring or sucli liability by the bank),
the shares of the capital stock or any
other bank, the bonds or debeitures of
muniaipal ori other corporations, or Domi-
nion, provincil, British oi- oreign public
securities, and such stock, bonds, deben-
turcs and securities, may, in, case or
default to pay the debt for securing
whicli they iere se acqnired and held,
be dealt witli, soicl andi conveyed in like
manner, and sibject to tle sane resrie-
tions as are lieren provided in respect or
stock of the bank on whicli it lias acquireil
a lien, undier this Act."

It is sirigular enoigh that it is only oin
tle eve of the expiration or the baik
Charters that tle question of' tle legality
of sucli loans lias been raiscd. We caniot
concur in lthe opinion or the Gazette tliat
the action or Tarliaient last year lias set
the question at 'est. On tlie conti-airy, on
the assumption thiat tle tern " negotiable
securities " bus tlie meaning vhîiclh ap-
pears te us te attach te it, w-e slhould
think that there is nt present no pr'olibi-
tien of loaiuing on bank stocks. We doe
not think either finat because in tIe
Savings Bank Act the pou-er te loan on
stocks is given in distinct termis, it folows
that in another Act passed in a difler'eit
yeaîr the sane power may not have been
given in general terms. ''lie whiole
question turns on the meaning of the
expressions, aI negotiable securities " and
" iothing in this Act contained shall pre-
vent." We are under the impression that
ahl doubt on the subject will be removed
by the Bill now before Parliament, and
that sufficiently comprehlensive teims

w'ill be used to eniable the banks.to loan
on ail stocks other than those of' banks.
That most assuredly was the intention of
the Act of 1871, althoughi it is quite pos-
sible that flie amendnment to section 51
may have had the effect or nillifyiig
section 40. We have no idea whîetlier

ic case vil[ be appealed, but, as Parlia-
ment is engaged in passinig a neiw Act., it is
imnaterial in flhe inter. ,s of fic public
at large, whether the judgient or t he
highest Court of Appeal should be ob-
tained on what iwe 'cannot but thiink a
knotty point.

COMhMERCIAL UNION.

Mir. Wharton Elnrker, aided by the Newv
York lHerald, continues te advocate com-
mercial Union between the United States
and Canada, and the few separationists in
oui' nidst, who appear not te have even a
solitary representative in Parliament, are
uîsing their best el'orts te encourage them.
J t is, perhaps, natural enougli that ex-
treme piotectionists like Mr. Barker
should advoente such a policy, buît, there
is no evidence vhatever that it luis any
considerable support, even in the United
States. We consider the Bankers' Maga-
zine te be at leastLas hiighan aithority
on sich a suhject as any thatias
been adduced, and in the May nuim-
ber of that periodical the sciieme is
termei Il the idlest of follies, and lias

never been considered at all practicable
" by any body who has any knowledge of

such subjects"'tis opinion is based
not se miiel on the opposition that it
vould encounter froni Great Britain, but
because I it is impossible that the United
" States would ever admit Canada te any
" voice ,intheir tariff regulations, and it is

ahardly conceivable that Canada on its
' side would submit te a tarifi' in the

making of which it could take no part."
'lie truth is, that the few Canadian aldvo-
catesor the-sclheie are merely using t
ror the ulterior :obiject or bringing about
separation from tlie Mother Country te
which they have commîitted thiemselves,
and wliich some of then advocated ivith-
out reference te Commercial Union. We
have no doubt whatever thnat the Banîkers'
Magazine is a muîch more correct expo
nient of public opinion in the United
States as represented in Congress, than
extreme protectionists like Mr. -Wharton
Barker.

Tirs new sleeping cars on the:.Q, M. 0. & 0.
Railway, bIillt at the Company's worlishops,
wereC put in use on Satnrday last'on a trial
excursion trip te St. Martin's Junction and
return.

TIE ONTARO STATUTORY CONDI-
TIONS OF INSURANCE.

Ii our voluine for 187.5-6 will be found
a series of articles upon this subject Iwhicli
vill again bc fouiid interesting in vien' o

the probability of an early decision by the
Supreine Court or Caiiada as to tlhë con-
stitutionality ofthis act or the Ontario Le-
gislature, n'licl was designed foi lie pur-
pose of making the conditions of all fire
insurance policies as nîearly uniforn as
possible, a standard being prescribed and
variat.ions only allow'ed according te their
justice and ieasoiableiess-as viewed lby
the Court before wlion disputed cases
niglit coue.

Supposing for the momtent tliat the idea
w-as correct, and that it was irise te en-
deavour te attiiii tle object aiimed at, iwe
niust not forget that it n'as an atteiîpt te
deprive the fire îisurance comnpniuies or
the riglt of private contract, and that, aI-
thoughi it is the duty and the privilege of'
legislatures to fuacilittôe ail imatters per-
taining te legitimnate trade and commerce,
and te restrain all illegitimate and dislion-
est dealings, yet wlieii they go betw'eein
tiwo ptties te a legitiiate conîtract and
say te oie, " you shall not stipuilate," and
to the otlier, "you need net perforim,"
they open tle door to grave considerations
as te their power and the possible resilts
of its exercise.

We believe the comîpanies generally CIO
not object to the wording of the statutory
conditions sr mucli as te the falct of thei,
ilîich presents the possibility, or rather
hie probability, of continuouis changes and
aimendments in Ontario, as subsequent
sessions of the Legislature may be iheld,
necessitating continuous and confusing
changes in policies, and, worse tian thiat,
similar but not exactly concurrent enact-
mîîents i each of the provinces, to be
followed by endl1es lianges and amnend-
ients, whicli would render lire insurance
almost impossible, unless at sucli great
cost as w'ould drive the business into the
hands of petty local niuituals net al'oidingii
insurance against conflagrations.

''lie underIwriters of the United States
have a continuous and woeful experience
in this kind of legislation i at every session
of nearly every State Legislature, but most
especially at Albany, il is a regular
and annual custoni for one set of inembers
te introcluce measures distasteful te the
companies and disgraceful te the legisla-
tors, simply for the purpose of causing
the conpaîies te employ other members
and counsel te lobby against their enact-
ment, in fact, the persons whio ofliciously
and expensively defend the intereats of
the companies oftenl prepare the neasures


