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Hlon. Mr. BOSTOCK: The next rise is
from $3.000 to $6,000, and on the rise of
$3,000 4 per cent is paid, bringing the tax
Up to $120 on the second $3,000, or a total
,01 $140 for the whole $6,000. On an income
of $10,000 a tax of 4 per cent is paid on
the next $4,000 and a further 2 per cent is
paid, bringing it up to $240 on that $4,000,
rnaking altogether $380. Then, in addition
to that, if I understand it rightly. under
this Act we pay a Vax on the tax. There is
a Vax of 5 per cent on $240, *rnaking $12.
So thiat the total tax that a man with an
income of $10,000 pays to-day is $3W2. 7hen,
on the n-ext, $10,000 to $9.0,000 there is a
Vax of 4 'per cent, making $400, and then a
tax of 5 per cent, amounting- Vo $50W, rnak-
ing in ail an extra $900 to be added-. Then,
q-Žere is -the further tax of 10 per cent on
the tax of $900, which would arnount, to
$90, so that the total tax on an income of
$20,000 would amount Io $1,32.

In mak.ing a comparison, 1 ind that any-
one with an in-come of $6,000 in the
United States to-day 'would pay $120,
whieh is, made up as foflows: undier
the old law in the United States he
paid $40, and under the new law Îhe pays
a further amount of $80, making $120.
Anyone with an income of $10,000 paid
under the old law $120, and under the new
law an additional $160, which makes $280.
The surtax is 1 per cent on an income
starting at $5,000 Vo $7,500, which amounts
Vo $25, and 2 per cent on an incoine of
from $7,500 to $10,000, mnaking another $50,
makingu the aurtax $75 on an income be-
.tween 35,000 and $10,000. So that in -the
United States under the presen-t law the
total tax on an income of 310,000 is $355 as
again st $392 which is Daid in Canada. To
continue the comparison: in the United
States, on an income of $20,000, under the
old law a maiî would pay two per cent on
income in excess of $4,000, which would
amount to $320; under the new law there
would be 2. per cent additional on the in-
corne ini excess of $2,000, which would
amount to $360. That represents a normal
tax on the income of $680. Then they pay
1 per cent on the income fromn $5,000
to 37,500, amounting to $25; thev pay 2 per
cent on the income fromn 37,500 to 310,000,
anioun.ting- to $50; 3 per cent on the income
between 310,000 and $12,500, naking
$75; 4 pr cent on $12.500 to $16.000,
which cornies to $100; 5 per cent on 315,000
up Vo $20.000, making $250. So that
the total Vax on an inconie of $20,-
000 iii the United States, under the law
at prezenit. ic $680. plus $25, plus $50,

plus $75, plus $100, plus $250, making a
total Vax of 31,180, as compared with our
tax of $1,382. That shows that in 'Canada
we are paying a hig-her Vax than they are
paying in the United 'States. 0f coursze,
this Vax does not approach the income Vax
in England, wvhich is a very heavy tax,
and one that we hope the people of Canada
will noV be called upon to pay.

Hon. Sir JAMES LOUGHBED: I should
like to amnend -subsection, 1 of section 3 as
fodloiws: afte!r th-e word "Canada" in the
31st le ineert the words "<>r employed
ini Canada,- and, after the -word. "Canada"
in the 32nd line strike out the 'words
-and, upon the inoome received by eny
persona f rom any isource within Canada."
1 underatand that in somre of t.he
Cainadian. border to'wns there are a great
many people enikyed who reaide on the
other aide of the bouindary. This wifl meet
the casei of that clama of persona. We pro-
pose striking- out -the words that I have
mentioned 'on account of the bearing
which they would, have upon te flotation
of our securities in the United Btate.

The proposed amendmentis were agreed Vo.

Hon. Mr. BOSTOCK: In paragraïph a,
"dépendentt children- means anyone who
le dependent* on the owmer of the inoo'ie.

-Hon. Sir JAMES LOUGHEED.- Yes, any-
one up Vo V.wenty-one years of age.

Hon. Mr. BOSTOCX: Or over twenty-
one years of ago. Firat of ali. th-are is a
dependent child u.nder twenty-one years
of age; then ther-e iG a person, over twentv-
one years of age who is dependent on ac-
count of mental or physical incapacity.

Hou. Sir JAMES LOUGHEED: Yes.

Subsection 1, paragraphas a to p, indu-
&ive, were agreed Vo.

On paragraph q-income exceeding $200,-
000 .

Hon. Mr. BOSTOCK: ýI suppose that.
everything over $200,000 is Vaxed at the
same rate?

Hon. Sir JAMES LOUGHEED: Yes;
that is, as Vo the surtax.

Paragraph q was agreed to.
Seotion 3 was agreed to.
-Section 4 was agareed Vo.

On section 5--ipayment of tax et source:
Hon. Mr. BOSTOCK: What is the result

of repealing section 6 of te Act?


