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be requiring financial institutions to declare their interest rates
as effective annual rates. The use of nominal rates is widely used
andi is very misleading.

It does not make too great a difference at lower interest rates. 1
did not finti any banks that chargeti these rates but there are some
retailers' cards that charge, they say, 2.4 per cent per month.
Then ini brackets they say 28.8 per cent per annuim. 0f course
that is simply not true. The interest calculations are always doue
monthly. Hence this is compoundeti monthly and the effective
rate ef 28.8 per cent per annum compoundeti monthly in fact
turus out te ha 32.9 per cent per annuin.

If tbey were requireti to actually express the rate as the
effective rate, then they could not play these gaines with the
consumners where there is a lack of understanding whefl it cornes
to effective versus nominal rates-

The third ares that I woulti like to atidress la a bit of a
bombsheil because I bave neyer hearti anybedy talk about it.
Several financial institutions that I ami aware of *hich I have

a tinie error as welas a rate errer. Most of us know that intereat
equa ricpal tiUes rate times timo as a simp~le formnula. I

havetaled aouttherate andi the way they ftx4ge that andi now
they fotige on the tme.

They do soe Éigtat is veq intriguing. Whenever there ia
a tranaction, whether i£ la the coinutton of the iaterest te
date based onethe statement date or wehrthere waa a payment
matie, they compote the interest up te andi including that day.

to thein an additional $141 million per year which I think is a
substantial amount of money to be taking from the consumera.

1 have other things to say but my time has expireti and so l
really congratulate the member on tbis bill. I look forward to
seeing it go into committee for real study, including these issues
1 have raiseti,

Mr. Wayne Raster (Malpeque): Madam Speaker, I want to
congratulate my hon. colleague for Simoe North for bringing
forward this bill which has now become a motion anti giving me
the opportunity to second it. It bas been needeti for much too
long.

In response to the previous speaker it la quite obvious to ine
that allowing the miarket out there te set interest rates juat bas
net worketi. The financial institutions have been shown for yeatl
to have been gouging the public in terins of interest rates on
credit carda.

I believe it la the responsibility of the goverrament to ensOtO
that the Canatian consumer la protecteti against unfair and SI
times out of control proflteering by large financiaI institutions.
knew frein business experience how heavy those interest costs
can be anti how great a burden they can ha andi how quickly hY
can get eut of contrel anti cause extrenie fnandiaI difficaltY

0f course there will be criticiain from the affecteti fil8
institutions but the goverument sheulti net ha interfering Wt
setting interest rates for the banka. That la to ha expecteti.
fact, that makea for healthy debate.

The (acta anti terins of this debate are on this sie of!h
argument that interest rates shoulti bc restricteti.

We as inembera of Parliarnent de have a right anti a res
bility te ensure that the people of Canada are pretecteti
unfair banking practices, anti excessive credit card interes at
are lu fact n6lr.

This bill, or this motion now, should net ha seen as anuro
ontetbanks.titag sanemttemphave fir play on thePo
of the relationship between the batiks anti the consumer-
know it is the aoverntment's resDonsibilitv te make sure hf

sta.auwy in mue rmuancm
institutions to flourlsh.

i uanaaa. ine saine rinanca instiiin5
an exorbitant amouat of intereat as wel as
icharges in very creative ways have the à
iey fr0.> the féderal government's. Bmnk of'
te at very low rates for the batiks whemi
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