g A L

Cammission did a good piece of work.
And, outside the govermment, so did
the C.D. Howe Institute, the Canalian
Charber of Commerce ard, of caurse,
the Vonnacotts right here.

And I'll give you one guess what
we all have in camon. On the bhasis
of the homework, we all came ocut for
bilateral trade negotiations with the
United States.

There are a couple of other stud-
ies around that cane to different con-
clusions. One that was played up in
all the papers was by the Electrical
Workers Union. It was not so much a
study as a manifesto of old-time Soci-
alist doctrine. It called for pulling
up the drawbridge on trade with the
U.S. -- and for state control of the
econany, including exchange controls.
The other study was by the Govermment
of Ontario, amd I'll get to that a
little later.

I know you're expecting a lorg
speech today, but I'm not going to
give you one. In fact, I'm going to
stop here —- and go straight to ques-
tion period. But, with your permis-
sion, for the first part of the ques-
tion period, I'm not only going to
answer the questions: I'm going to ask
then. And, since this is the day when
eye meets eye ard tooth meets tooth,
the questions I am going to ask myself
are the ones that the critics have
been firing in their attempts to shoot
down negotiations with the States.

May I have the
please?

first ervelope

Question: Wouldn't it be a viola-
tion of the Constitution for the Fed-
eral Govermment to enter trade negoti-
ations with the United States? Would-
n't all the provinces have to be in-
volved as well?

No, it's
fran a

The answer is no amd yes.
not wconstitutional amd yes,

practical standpoint, the provinces
should be imvolved. Let me spell this
aut a little bit.

Canada's constitution specifically
reserves for the Federal Govermment
the powers to negotiate for all of
Canada and to sign treaties for all of
Canada.

However. The Oonstitution also
specifies that it is up to the vari-
aus legislative bodies in the country
to enact any legislation necessary to
put a treaty in force. 1In same cases,
that means the Parliament in Ottawa.
In many cases, it means the provincial
legislatures.

To be purely practical about it,
this means that the provinces must be
consulted about matters at the negoti-
ating table that would affect them.
Not only consulted, but cowinced of
the wisdan of wvhatever position the
Federal negotiators take on the mat-
ter. '

This, incidentally, is our inten-
tion amd aur pmactice. Under the
structure we have set up, all provin-
ces will have a say in all matters
that may affect them, individually or
severally. So that if we do negotiate
a new trale agreament with the U.S.,
it will enjoy the confidence of the
provinces aml be implemented hy their
legislation.

Question: Can a mouse sleep with
an elephant without getting crushed?

Answer: The question is certainly
vivid.” It is picturesque. But the
imagery is samewhat askew. The U.S.

may be an elephant, hut Canada is
hardly a mouse. Not, that is, unless

we choose to act like a mouse.

The fact is that we have slept with
the elephant before -- amd swrvived
very nicely. We signel a bilateral
trade agreanent with the U.S. in 1935,




