ARTICLE V

Prior to the transfer of any nuclear material, material, equipment or
technology subject to this Agreement beyond the jurisdiction of a Party to this
Agreement to a third party, the written consent of the other Party shall be obtained.
An agreement to facilitate the implementation of this provision may be established by
the Parties.

ARTICLE VI

Prior to the enrichment of any nuclear material subject to this Agreement to
twenty (20) percent or more in the isotope U 235 or to the reprocessing of any
nuclear material subject to this Agreement, written consent of both Parties shall be
obtained. Such consent shall describe the conditions under which the resultant
plutonium or uranium enriched to twenty (20) percent or more may be stored and
used. An agreement to facilitate the implementation of this provision may be
established by the Parties.

ARTICLE VII

1. Nuclear material, material, equipment and technology subject to this
Agreement shall not be used to manufacture or otherwise acquire nuclear
weapons or any other nuclear explosive devices of any kind.

2 The use, development or application of nuclear energy for peaceful purposes
shall not include the development, manufacture, acquisition or testing of any
. nuclear explosive devices. The Parties to this Agreement shall not receive or
provide assistance in the development, manufacture, acquisition, or testing of
nuclear weapons or other nuclear explosive devices.

3. With respect to nuclear material within the territory of Canada, the
commitment contained in paragraph (1) of this Article shall be verified
pursuant to the safeguards agreement between Canada and the International
Atomic Energy Agency, in connection with the NPT. However, if for any
reason or at any time the International Atomic Energy Agency is not
administering such safeguards within the territory of Canada, Canada shall
forthwith enter into an agreement with Brazil for the establishment of IAEA
safeguards or of a safeguards system that conforms to the principles and
procedures of the Agency’s Safeguards System and provides for the application
of safeguards to all items within the territory of Canada that are subject to this
Agreement.

4.  With respect to nuclear material within the territory of Brazil, the commitment
contained in paragraph (1) of this Article shall be verified pursuant to the
safeguards agreement between Brazil, the Republic of Argentina, the
Brazilian-Argentine Agency for Accounting and Control of Nuclear Materials,
and the International Atomic Energy Agency, in connection with the Treaty for
the Prohibition of Nuclear Weapons in Latin America and in the Caribbean.
However, if for any reason or at any time the International Atomic Energy
Agency is not administering safeguards within the territory of Brazil, Brazil
shall forthwith enter into an agreement with Canada for the establishment of
TAEA safeguards or of a safeguards system that conforms to the principles and
procedures of the Agency’s Safeguards System and provides for the application
of safeguards to all items within the territory of Brazil that are subject to this
Agreement.



