Consortia of Mexican and foreign companies will develop most large electric
power projects in the future, and will become the biggest purchasers of equipment
and services. : :

Since the electric power company was nationalized in 1964, the Comision
Federal de Electricidad (CFE), Federal Electricity Commission, has been the
principal end-user of electric power generation, transmission and distribution
equipment. The CFE generates approximately 90 percent of Mexico’s electric
power, and the private sector generates most of the other 10 percent. In August
1995, the CFE announced that six new facilities would be put out to tender for
private construction. '

In 1994, the Compaiiia de Luz y Fuerza del Centro (LyF), Central Light and Power
Company, became an independent utility. It is now responsible for all generation
and distribution of electricity in the greater Mexico City area. The limits of its
jurisdiction have been determined by technical factors, and do not correspond to
any political entity. LyF has several major procurements in the planning stages.

In addition, Petrdleos Mexicanos (PEMEX), the national oil company, has some
power plants to generate electricity for its own use. However, there are no '
statistics available on power generation by PEMEX.

Private companies, including many in the steel, sugar, chemical, metals and
cement sectors, now generate their own electric power. A typical example is
HYLSA, a company that manufactures tin plate and foil. In 1993, it generated
about 46 million gigawatt-hours of electricity. In early 1995, new licences were
issued for nine new private self-generation or co-generation facilities.

Govcrn_mént plans call for most major new power plants to be built on a turnkey
basis by private developers, either on a build-lease-transfer (BLT) or a build-
operate-transfer (BOT) basis. As these plans proceed, major multinational -
corporations and consortia of Mexican and foreign firms will become the major
customers for electric power equipment and services in Mexico. The CFE will no
longer be directly involved in the procurement of equipment for these major
projects, although it will continue to implement distribution projects smaller than
230 KV. '
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