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(xi) in its investments in individual enterprises,
the Bank shall undertake its financing on terms and conditions
which it considers appropriate, taking into account the
requirements of the enterprise, the risks being undertaken by the
Bank, and the terms and conditions normally obtained by private
investors for similar financing ;

(xii) the Bank shall place no restriction upon the
procurement of goods and services from any country from the
proceeds of any loan, investment or other financing undertaken in
the ordinary or special operations of the Bank, and shall, in all
appropriate cases, make its loans and other operations conditional
on international invitations to tender being arranged ; and

(xiii) the Bank shall take the necessary measures to
ensure that the proceeds of any 1loan made, guaranteed or
participated in by the Bank, or any equity investment, are used
only for the purposes for which the loan or the equity investment
was granted and with due sttention to considerations of economy
and efficiency.

Article 14
TERMS AND CONDITIONS FOR LOANS AND GUARANTEES

1. In the case of loans made, participated in, or
guaranteed by the Bank, the contract shall establish the terms and
conditions for the loan or the guarantee concerned, including
those relating to payment of principal, interest and other fees,
charges, maturities and dates of payment in respect of the loan
or the guarantee, respectively. In setting such terms and
conditions, the Bank shall take fully into account the need to
safeguard its income.

2. Where the recipient of loans or guarantees of loans is
not itself a member, but is a state-owned enterprise, the Bank
may, when it appears desirable, bearing in mind the different
approaches appropriate to public and state-owned enterprises in
transition to private ownership and control, require the member or
members in whose territory the project concerned is to be carried
out, or a public agency or any instrumentality of such member or
members acceptable to the Bank, to guarantee the repayment of the
principal and the payment of interest and other fees and charges
of the loan in accordance with the terms thereof. The Board of
Directors shall review annually the Bank's practice in this
matter, paying due attention to the Bank'sg creditworthiness.

3. The loan or guarantee contract shall expressly state the
currency or currencies, or ECU, in which all payments to the Bank
thereunder shall be made.



