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saving can contribute to high real interest rates and

therefore hamper growth. lnadequate saving and 1'_arge fiscal

deficits are associated with large external deficits. We
recommend, within the framework of policy coordination,

policies to encourage saving and remove hindrances where they

exist.

16) Financial activities are being increasingly

carried out with new techniques on a worldwide basis. As

regards insider trading, which could hamper the credibility of

financial markets, regulations vary greatly among our

countries.These regulations have beeri recently, or are in the

process of being, strengthened. International cooperation

should be pursued and enhanced.

TRADE ISSUES

17} World trade developed rapidly last year. tet

protectionism remains a real threat. We strongly reaffirm our

detexminat;ion to fight it in all its forms. We shall fulfill

the Punta del Este standstill and-rollback commitments which,

inter alia, require the avoidance of any trade restrictive or

distorting measure inconsistent with the provisions of the

General Agreement and its instruments. We agree to make

effective use of the improved GATT dispute settlement

mechanism and to make progress in negotiatians for further

improvements. We will avoid any discriminatory or autonomous

actions, which undermine the principles of the GATT and the

integrity of the multilateral trading system. We also are

pledged to oppose the tendency towards unilatera].ism,

bilateralism, sectoralism and managed trade which threatens to

undermine the multilateral - systeatr and the Uruguay Round
negotiations.


