ownersiip in Canada extends 10 all the meior alipors whdlst in the U5 &, there iz considerable

locnl zovermnent involvement.

Adding 1o these external forces were the pioblems being encountered by the Canadisn casiiers as
a result of maryoeconomic conditions within the country and changes in factor costs.

Central 10 the sitvation was the fact that the Canadian economy, like most others, went into
recession in the early 1960s. Econornic growth siowed in 1951 and real Gioss Domestic Product
feil in 1952 (see Figure Z) before recovery was initisted. This put prezsure on Canadian sirlines
83 demand for air travel declined; the revenue passenger Jlometres of level-1 Canadian carciers

_fell from 36.1 billion in 12530, 10 35.4 billion in 1381 ~10.32.1 billion in 1'382 and bottomed ot at

31.3 billion in 1983. The conesponﬁing passenger figures were {in teims of emplamﬂ
Dassengers), 55.1 million (1980), 55.0 million {1981}, 49.4 million {1982}, and 47.8 million
1983).

o)

The impact of depressed demand wes compounded by the fact that fiom 1979 there had been a
drematic rize in fuel prices which hit the aviation industry particularly severely. The nxice of
aviation fuel yoze by nearly 24096 hetween Noveiber 1978 and March 1981,
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The piofie of the maior altiines declined dramatcslly, see Figwre 3. The smaller camiars

s was clear from the financial difficnitiez experie
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