
1958. No. 26

shall consist of goods and services, in accordance with specific pro-grammes agreed upon from tîme to time as necessary between thetwo Governments. Similarly, an understanding wül be reached on
the methods of procurement and transfer.

2. All goods and services provided under th~e Programme will be ona grant basis. The particular terms or provision~s under which aidis provided to each specifie programme ýor project will be a matterfor agreement between. the two Governments. In any specifie under-taking under which goods provided by the Canadian Government aresold or otherwise distributed to the West Indian public, appropriatearrangements may be established for the setting up of "counterpart
funds".

When counterpart funds are to be set up, the Government of The West Indieswill establish a special account for any such funds, and will keep separaterecords of the amounts placed in the account in connection with each speclficprogramme or project. It will put into this account the equivalent of theCanadian expenditure 'on goods and services supplied under any such pro-gramme or project, which are sold or distributed, The Government of TheWest Indies will report periodically to the Governinent of Canada on theposition of this account, and will supply a certified statement of the aecoul2tfrom the Direetor of Audit of The West Indles. The two Governinents wilIfrom time to time agree on the economic development prôjects in The WestIndies to be finaneed from these counterpart funds.
3. Goods and services siupplied by the Governmernt of Canada to hGoverninent of The West Indies wiil be designed to strengthen andsupport the Federatlon. To that end priority will be given to projectwhiclh Iake the most effective contribution to the Federation awhole.
4. The Qovernment of Canada will endeavour to supply such goods andservices~ as are normlnaly avalle in Canada, and as would flototherwise be available to 'The West Indies either locally or from other

soucesabradwheherofa public or a private character. JHoweve#,

that the goods and services for that project cannot, be pronr1ded in nother way, co1naideration wiil be given to the flnancing of local costsand to the provision of goods and services not available ini Canadawhich are essential to projects under the Canadian aid prç>grapin1Oor associated with it.
5. Due consideation will be given to fortns of a1d which make moreeffective projects or programmes already asise Jby Cnd rwhieh Canadian aid has already beein pronsd
6. ?riority will be given, insofar as practicable, to~ prjt an pogrammes whieh can be expected to benefit the Federation witblfl
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