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ASSETS
Gold and Silver coin current... .. .... .......................................
Government demand notes ----..-......... ý1ý...........
Deposit i.n Central Gold Rée rves .... ..... ........ _ _....
Deposit with Dominion Government requircd by Act of Pairliainent for security of general

banli note circulation . . . . . . . . . . . . . . . .. . . . . . . . . . . . .
Due from Banks and Banking Correspondents elsewhere tban in Canada.. $ 6,2,2 75
Cai and Short Loans in Great Britain and United States ...... .......... 51t,240,795 02

Dominion and Provincial Government Securitie..... ..........................
RailwaY and other Bonds, Debentures and Stocks. ý.....................
Notes and cheques of other Banks .... ............ _.... _.............._..... .....

11,015,339 47
11,149,460 25

1,000,00(0 00

79Q000 00

57,36>7,524 77
530,SF- 74

12,403, 1 (X 79
I,443,052 22

Current Loans and Discounts in Canada and elsewherc (rebate interest reserved) and
other assets ........................................................ ........ 1295,7

Loans te Cities, Towns, Munîcipalities and School Districts .......................... ,2,0

Debts Secured by mortgage or otherwise .. ....... ...... ....... ........
Overdue debts not specially secured (loss provided for) ... .................. 1,3

$13,69.9,427 24

Bank Premises at Montreal and Branches .. ............................................... 4,00.ý0, Oo

Liabilities of Customers under Letters of Credit (as per Contra)............. ............... 253849

$244,787,0-44 55

H. V. MEiREDITHI,
General Manager.

THE PRESIDENT'S ADDRESS
Mr. Meredith, in mcving that the report of the Directors

j the acceunts, as read, lie adopted and the saine bie
nted for distribution among the shareholders, said.

Gentileen-Ifl moving the adoption cf the Dîrectors'
port, I will refer te the changes which have taken place
ring the year in the Balance Sheet, a copy cf whichbhas
lfn furnished you, before alluding te general and financial
iditions. The Bank bas experienced another good year
j its business bas been well rnaîntained. The Authorired
pital remnains at $25,000,0o0, the Paid-up Capital at $16,-
>.eoo, and the Rest at $x6,ooo,ooo. Out cf net carninga,
jch, 'for the year, amounted te $2,648,402.86, $243,402.86
s transferred to Profit and Loss Account, bringing that
lance UP te $1,046,217.80, and there bas been set aside for
nk Premises Account durig the year an arnount cf $485,-
). A Bonus cf i per cent, was paid te Shareholders on îst
ne and i st December over and above the quarterly divi-
ad of 234 per cent.

Deposits net bearing înterest remain practically un-
anged. Interest-bearing deposits show an increase et
,eoo oS. A portion cf these îs alWays of a temporary
ture, but I arn pleased te say that, notwitbstanding the
»t that considérable sums have been witbdrawn during the
ar for învestinent at the tempting rates prevailing, the
gregate cf the Savings Bank deposits bas been well main-
ncd..

TurnÎng to Our assets, the current loans and discounts
Canada and elsewhere and other assets, amounting to

6ocshow an increase cf 5, 5,ooo,ooc, caused by
,,ug on new business and by the increased legîtimate re-
irements cf our customers. Investinents in railway and
lier bonds are $12,933>ooce. Bank premises, Montreal and
,.nches, remain at $4,oooo. Cali and other boans in Great
itin and the United States are 5,240,ooee, againat $55,-
>,cOO a year ago, which deduction, with $8,ooo,ooe wîth-
,w from foreign correspendents and agencies of the Bank
tside cf Canada, bas been used te, provide for the incre.ased
mands of oiir Canadian customers, mentioned above. Our
la payable ameunt te 5919,308, as compared witb £1,717,-
, as at the same date last year. At that turne, however, the
jounit was shown as a contingent liability instead cf being
-111,ded in the General Statement as at present.

The delayed decennial revision cf the Bank Act was
'aîly completed at the last session cf Pariament. On the
Iole 'the new measure may be characterized not only as
,,ka'ble, as preserving the fundamental prînciples cf past
, but as .well desîgned te promete and safeguard the in-

re;ta of the public, which, 1 need scarcely add, are îden-
:al with the interests of the Bank.

As the measiire was a non-contentious one, I thinli 1 arn
liberty to add mys tribute cf praise te the Finance Minister,

nMr. White, for the very capable manner in which he
pervised the revision cf the Act. Throughout the pro-

Ici ted discussion cf the bill, lie exhibited a thorough grasp
the subject and a keen desire te make ÎLe measure con-
roas fully as possible te the needs cf the public, the

fetyan stbiltycf the batiks.
THE CENERAL SITUATION

in regard te the genéral situation, the year to13 May
Struly described as a mnemorable one. In Great Britain it
~been disturbed and dîsappointing. The'demanda cf bor-
ýig <,euntries both eld and new, have outrun capital siip-
leand there 'las been an ever-lncreasing difflculty in oh-

bnnglans, however sound the securitY miglit lie, and,
bnobtainable, the rates and termis have been far More
,eou d'an for many years past.

As is well knownxr, there bave been several factors coin-
bining to produce these stringent conditions; the Balkan War
and record public flotaitions, which ini London alone totallecd
not less than £200,oeou,ooo to the end of October, exclusive
of special borro)wings and treasury bis, of which no less
an amount than £5,oooowre CaLnadian emissions. Then
there bas been world-wjde, traLde iativity, a, rise in the price
of corumodities, couled with seýrious polîtîcal d1isturbances
in France and Germnany, an(] ih, continuous and heravy gold
demands of such impilortiing coun11tries as AretnBrazil,
Egy-pt and India, hfeavieýr rcquiremcnts for home trade in
Great Biritain, and aiccumu-lations byr joint stock banks in
their private vaults. Aided te all this, the position was ag-
gravated by thc prolongation of tbe Balkan War, and social
unrest in England.

In France, the economic position has been less favorable
than uýsual. The sevvere political sbocks I have mentioned
occasionedl a withdrawal of funds frorn Germany, and board-
ing lias been continuous and constant. A vast aggregation
cf loans te finance the Balkan States and for increased home
armaments still await fletation, In Gerznany, the situation
shows a marked betternient in the improved condition cf the
Reiscbsbnk and a curtailmnent cf that country's excessive
trade activities.

In the Unitced States, conditions throughout that country
are tliougbt te be fundamentially sound. Politics have affected
business activities, and wîth the exception cf wheat, there
is a shortage of crops tbrougbout the country. A disposition
te, go slow and net to, make commilments beyond actual
requirements i- appiarent, so tbat no undue strain is likely
te take place, but, rather, an era of economy, whîch should
have a beneficial effect on the situation generally. The
money situation has proved to be of greater case tban was
ait one turne expected, and the usual Fall strîngency bas not
so fair materializred. The principal cause for the prolonged
ease may, I think, lie put down te the early preparations to
meet the contingency of dear meney, the slowing down in
general business, and the depositing of Government fund%
in the baniks of the West and South, thereby relieving the
Eastern banks of a portion cf the burden of financing the
crops, for which they had been prepared.

The condition in Great Britain and abroad, wbich 1 have
endeavored te outline, will ne doubt take time te ameliorate,
and improvement wîil probably lie brouglit about by re-
duced trade activity gradually releasing money for invest-
ment purpeses and hoarded funds; but the process will et
necessity lie slow.

1 have thouglit it weIl te malte these somewliat extended
remnarls in regard te financial conditions in other and neigli-
borîng countries, as tbey have an important bearing upon
existing conditions here.

TRADE 0F CANADA
The returns of the foreign trade of Canada are net un-

satisfactory. Imports are falling off, in consequence of the
menetary situation and the curtailment cf foreign loans.
In October the value of imports cf merchandise was $8,664,-
ooe less than in the correspendîng month in 1912, while for
the seven rnonths ending October, the value of imperts was
only $4,300,000 in excess of last year. On the other hand,
the expert trade is expandîng, the value cf domestic products
exportied in October having been $23,360,000 in excess cf t'e
samne month a year ago, and the experts for the seven
menths, $4,330,000 greater than in 1912. The aggregate
foreign trade of Canada for the seven mnonths ending with
October was $636,oo4,ooo, as against $582.444,00e a year ago,
showing a gain cf *53,65o,coo, and la this period tbe excess
of imports over domtestic experts bas been cut down frein
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