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PROFIT AND 108§ ACCOUNT.
Balance from 1ast year. cecees vees £ 12,286 41

P'rofit for the year.ceeee eosesoces 155,125 19
8167,411 60
Dividend paid July, 1890....0.000 & 25,000 00
Dividend payable Sth January, 1891 25,000 00
Written off securitics .ooeecocese 26,225 21
Carried to Reserve Fund.ooooooo 75.000 cO

16,186 39

BliafICe cocees to00ve saoseesassne

$167,411 60
Assels.
United States and State bonds. .. £459,525 oo
Dotninion of Canada stock ..e.ee 211,417 50
Loan Company and bank stocks. 151,577 40
Company’s Hutlding coeeee ceaaes 65,000 00

$0,369 23

Municipal debentures ccoeeiieens
277,260 5t

Cash on hand and on deposit....

Bills receivablece s vavies cianen 34,508 27
MOTEALLES caveve casace ceonosnnss 16,456 60
Re-assuratice 10SSeS seee sossvanns 43,042 36
Interest due and accrued . oo .o 4,959 50
Agents' balauces and  sendry

ACCOMMMS ccavee sosavase coconns 210,918 S2

81,565,865 19
Liabilitics.
Capital Stock paid up +.eeeevcees  § 500,000 0O
Losses under xul‘iuslment.... ceeas 114,478 So
Dividend payable Sth January,
1801 cevevs coseoacesocssisrsans

25,000 00

Reserve Fund.... ....$500,000 00
Balance profit and loss 16,156 39

916.156 39

81,555,685 19
A. L. Sairi, President.

J- J. KeExxNy, Managing Director.
AUDITORS® REI'ORT,

To the President and Divectors of the Western rssuvance Co:—

GENTLEMEN,—We hereby certify that we have audited the
hooks of the company for the year ending 31st December, 15go,
and have examined the vouchers and securities in connection
therewith, and find the same carefully kept, correct, and pro-
perly sct forth in the above statement.

R.R.CATHRON,
Joux M. MarTiN, F.CA,,

ToRONTO, gth February, 1891.

In moving the adoption of the report the president said :—

The aunual report and accompanying accounts, which you
have just heard read, present, I think, so clearly the result of
the business of the past year, and so satisfactorily the condition
of affairs at the close of the year, that it is scarcely necessary
for e, in moving the adaption of the report, to do more than
cougratulate you upon the happy auspices under which wemect
at this the qoth annual gathering of the sharcholders of the
company. There is one item in the accounts, however, to which
it may be well to refer particularly. 1 allude to the amount
writtcn off securitics, in order to enable us to place them in the
balance sheet, as has always been our custom, at their market
value on 31st December. You are aware that just at that time
the prices of stocks and bonds generally were much depressed,
and the fact that our sceuritics were affected to such a compara-
tively slight extent is perhaps the best evidence that could be
offered as to the character of our investments. Morcover, 1
think we are safe in regarding this as merely a temporary depre-
ciation, aud that the former values will be, as indeed some have
alrcady been, regained. .

1 may be permitted to say, also, that interested as I have been
in this company since its organization—for jo years as a stock-
holder, for 25 vears as a dircctor, and for the past 8 years as
its president—it is with a feeling of pride, which 1 think is
pardonable, that I regard thc_ po§iliqn \yhich the Western occu-
pies to-day amonyg the financial institutions of this country and
amony the insurance companies of this continent. Organized,
as it was, at a time when the popular belief existed that indem-
nity for losses by fire—or, in fact, from death or any othercala-
mity which might be covered by an insurance policy—could be
obtained only from the other side of the Atlantic, it had secured
at the end of its first ten years' struggle for existence against
this popular delusion an annual premium income of only some

,000. The twenticthh aunual report shows that it had in-
creased this five-fold, and at the close of its thirteenth year its
in:ome exceeded one million dollars per annum ; and, haviug
tnoroughiy established its prestige at homie, it had extended its
ficld of operations beyond the limits of Canada.

z Auditors,

It is now eutering upon its fifth decade with an income of

nearly a million and three-quarters, derived from all the prov’
inces of the Dominion aud from the United States, as well as
froms some of the British West India Islands; with cash assets
of upwards of a million and a half ; with a profit balance on its last
year's transiactions of over 130,000 3 witha corps of tried oflicers
and agents, loyval to the company and its interests, and, i€ Tmay
say it without egotism, last but not least, with an experienced
board of directors, several of whom, like myself, may claimto be
veterans and not likely to be frightened by ¢ fire,” even though
it may come (as it sometimes doces through conflagrations) in
“ solleys * rather trying to the nerves.  Ithink I'maysay, look-
ing at what has been accomplished from smal] beginnings, and
Jooking at our present position, that by continuing the policy
which has guided us in the past, of fairand liberal dealings with
our insurers. and just recognition of the services of our agents,
upon whose judgent we have so largely to degend intheselec-
tion of business. we may confidently Jook for at least an equal
measure of success for the Western in the future to that which
it has enjoyed in the past, and as @ consequence to its being in
a position tu continue to make satisfactory returns to its share-
holders upon their invested capital.

Pernmit me to say before closing my remarks that, under a
kind Providence, I feel that we are indebted in no small degree
to the wisdom and umtiring energry of our managing dircctor
and his able staff of assistants, for the high position that our
company tlow occupics in the estimation of the insuring public.

Mr. George A. Cox, vice-president of the company, in second.
ing the adoption of the report, said :—

‘The satistactory nature of the report now submitted for your
approval, and the full explanation of the president in moving
its adoption, leaves but little for me to say.  There is, however,
one important item in the statement to which reference hasnot
been made, and that is the very substantial addition of no less
than §;5,000 to the reserve fund.  With net earnings for the year
cqual to 31 per cent. of our paid-up capital, it was not unreason-
able that the question shotdd arise: Are you only going to pay
a 10 per cent  dividend, less than one-third of your net cary-
ings? But1am sure the sharcholders and the public will appre-
ciate the prudence and recognize the necessity of providing in
good years like this for less fortunate ones, when we are called
upon to meet exceptional losses by conflagrations, such as have
occurred, and, in all probability, will occur again. It issery
satisfactory to know that after fully providing for our re-insur
ance fund, which takes §546,506.64, we have a nct surplus over
and above our capital and all liabilities to the public equal tv
about 75 per cent. of our paid-up capital.

The splendid position of the Western on its forticth anniver-
sary fully justifics the president in feeling proud of the company
and proud of his long and honorable councection with it ; and I
shall also indulge a little in the same way. The best standard
by which to judge a company is the celative position it occupies
at home, and the Western for many years has stood in the very
front rank, its income from fire :m(i marine premiuvms in Canada
exceeding that of any other company doing business here, Eng-
lish, American or Canadian, and, what is still more gratifyiny,
its loss ratio on its Canadian business is considerably below the
average of both the home and foreign fire insurance companies
making returns to the Dominion Insurance Department.

I may also refer to the relative position of the compauny on
this continent Of 160 companies reporting to the Cauadian
and New York Insurance Department, only some 20 exceed the
Western in volume of business, and the steadily improving cha-
racter of the company’s United States business, as shown by its
diminishing loss ratio, affords good grounds foranticipating that
the continued cfforts in that direction of its representatives in
the United States will make an equally faverable record for 1t
there, to that which it enjoys at home. It is gratifying toknow
that, notwithstanding some exceptionally trving years, thebus
ness of that branch shows a fair profit to the company, and that
the year just closed has been one of the most favorable m its
experience.

1 very heartily concur, Mr. President, in all that you haveszid
as to the obligations we are mader to our managing director, who
brings to bear upon the ¥ usiness of the company a thorough and
ever increasing knowledge of the insurance world and the
insurance business in all wts details It is to his intelligent and
close supervision of the company”s interests, and to his cflicient
and wellsselected staff, that we are largely indebted for the josi-
tion that we are so proud of to-day. I have much pleasure in
sceonding the resolution for the adoption of the report.

On motion of Mr. A. Nairn, seconded by Mr. William Ross, a
cordial vote of thanks was passed to the president and beard of
directors, for their services and attention to the interests of the
company during the past year. .

Messrs. F. J. Stewart and J. K. Niven haviug been appointed
scrutineers, the clection of ditcctors for the cusuing year was
proceeded with, which resulted 1 the unanimous re-election of
tlic old board, viz.:—Messrs. A. M. Smith, George A. Cox, Hon.
$ C. Wood, Robert Beaty, A. T. Fulton, George McMurrich,
H. N. Baird, W. R. Brock and J. J. Kenny.



