
THE TRADE REVIEW.

WHITHER ARE WB DRIPTINO'NEVER in the bistor>' of our country' bas there been
a period in wbicb evenits of greater importance

crowd into so short a apace of tise as at preseut.1
Almost every week brings witis it somne occurrence
affecting somo vital interest of tise province. Almost
ever>' day is laden with flOwSsf interest te ail. The
fusion of parties in tise summer, the rapid advance of
federation in the sutumo, and i. antbcipated com-
pletion durlng tise winter, were important political
@vents, tise rapidity of wbich wss only exceeded by
thse sudden faihure of tise wbole scisene b>' ils defoat
in New Brunswick-tise failure of tlise grain crops in
Canada. The depression in th ise ber trade, tise
poverty of the consumera, and the excessive importa-
tions of tise mercisants, were eveots tise importance of'
wich, In a commercial point of view,, could iardly be
surpassed. Tise St. Albans Raid, and the excitement
thast followed tise iniproper di8cisarge of the Raiders;
thse notice te aisolisi tise Rociprocit>' Treaty, and to
increase the armarnent of thse Lakes; tise establishment
of thse passpori systens, and ts recent revocation, were
ali avents of the grestest national importance. Cons-
pared wltis thc occurrencs of the previona nine years,
the events cf ib last nine montbs are more numerous
as tIse> are more important. We %tre led mbt this
train of thougist b>' the recent deliberations of tise
Enghisis and Canadian Parliameuts. Tise debaie in
the liouse of Lords on the defesices of Canada, and the
comment8 of the Britishs re£sa, indicate ver>' dean>'
a most unsettled opinion as to the relations between
thse mother country aud Canada. Tise Imperial gov-
erument ackno'whedgos tihe importance of immediate
action for the defence of the country; yet, by a paltry
grant of fifty tisousand îsounds per year for four years,
practIcal>' sets ul at naughsi. There is eitbor a neces-
sit>' for defending tiis countr>' or ibere is not. If the
neceasit>' existe, the proposai te speud 80 emaîl a sum
is absurd. Witb tise report of Col. Jervois before
iheni, etimaiing tise coet of fortifications alono at
aearly seven millions of dollars, isow la it is possible
tisat thse yearly expenditure of a quarter of a million
ever>' year at Quebec can accomplisis any effective
resut ? lu viow of the fact that tise opposition wereJ
strongi>' in -favor of increasing the amount, and the
Imperial treasur>' shows a large sui plus, what is to be
lnferred froin a proposal so utterl>' futile ? Io it that
Canada iâfnt wortis retaining ? If tisat 18 tise case,j
thse sooner we know it tihe btter. If we are liable to
bo invaded bccause of our connection with England,
and if we are unable to defend ourselves from that
invasion, and if England bas no deire to aid us ho-
yond tisai aiready> evinced, tise relations that exist
between the mnotiser country and the colon>' are ln a
condition mucb diffrent frons whist là general>' sup-
posed: and some clear and detined expianation should
nt ho delayed another day.

Tsrnlug te the Canadian Parliarnent, we are glad to
lnd that tise necessit>' 15 appreciated for a btter ligisi
on tiis subject. The able aud maul>' speech of tise
Finance Miniter on Tue8day nighit, askisîg a million
of dollars for permanent delence, contains nsost im.-
portant mnatter for reflection. Frons the tone of this
speech, it la evident tisaitisere la not a clear nuder-
standing betwecu tihe Home snd Colonial Govern-
amets: and i Mi. Gaît expresses the universal sentiment
wisen lie says that Iltise time bas corne for frank
explaniations; and if the toue wbscis bas prevailed in
Esgland, tisat the colonies are but a burden. te lise
inciser country, is to be taken as an indication of the
future polîcy of tIhe Insperial Goverument, it is4 time
wo saould kniow it." This froin a Cabinet Min-
istor, witb the admission that didficulties biad been
experienced lu securing the Isuperial guarantee,
sud tisai no defence would ho attempîed b>' the
Canadian Goverunsent uuiless tisis was grautefi;
and t'urthor, tisat uniess more tis fifty thousand
pour.ds is gritsIted, h would ho btter to altempi no
deiotecest aIl ,-indicates .ery plaini>' tbat thse two
Governmnents have net properl>' underateod tise policy
of escis otiser. Tisere la therefore tise greatest noces-
sity for a candid statomont of the present position sud
intentions of each, net ouly iu regard te the imme-
dite question of defence, but t0 doline clearl>' the
futur relations of tise colon>' to the mother country.
Thüe encouragemeut cof Federatiou in Eugland, with a
view te -an evontusi separation, tise phrase iunlise
Goernor's speech that a now nation was about te be
forsned, tise alleged intention te force the reluctant
colonies Jutetise arrangement, andi many other Indi-
cations, point te an altered colonial polbcy ou tise part
of Englaufi; sud tise recent proceedings cofir tise

impression that tise new polie>' s not to bind us dloser
te tise motisor country. Witi tise graduai loosening
of these bonds; with a disinclination ou tise part of our
sister colonies t0 join us; witls Our American cousins
lu a frelfal bumor,-at one motuent frightening us
with their immense militar>' power, at anotisor mdi-
cating ho w readil>' Iiey cau annoy and Injure ns corns-
mnercially, at otiser times attracting us with tise extent
of their markets and tise sdvantages of tiseir enter
prise andi capital :-with ahI tis abead, and witb com-
mercial depression and bard tumes at home, it may
well ho asked Il Wiibr are we drlfting?"

A. GREAT PROBLEX.
LT is said tisat l ister>' ropeats itself;" and cor-

tainl>', 80 fan as relates to certain fixod haws at tise
foundation ef governmeut and societ>', there are
peiods centuries spart, iearing s considenabie resem-
blance. ýWith regard, bowever, to tise universally
acknowledged principles wiich were supposed to regu-
alo tthe Money or Currene>' of a country, tise iistery

of tise world affords no parallel to tise present condi-
tion of tise Finances of tise United States. The expe-
noence of tisaI country in tise lust four years, bn mono>'
matters, bas exhibited a phase in Finances not oui>'
hoyond tise exporience of an>' other nation, but even
outtriping tise imagination of ai tise great political
economists wbo even wrote on tise subjeci. In a coun-
tr>' wboae national existence bas acarco eached tisree
quartera of a cetury, an internai war bas been waged
for four yosrs, in proportions so gigantie as 10 exceed
ail previons trugghes, snd at s cost beyoud ail proco-
dent, sud yet (until recentl>) witbout financial aid
frons an>' foreigu source. Thsis too in tise face cf a
decline of two-lhirds in ils expont trade, and an extra-
vagance in imporling tisat tise limes cf peace nover
witnessod. Tisat ibis bas beau accompliabed by an
oxtraordinary issue of papor cnrrency does not in
tise Iest affect tise rosult. Tise credit of tise goveru-
ment carrying on Ibis fearful struggle bas bren as-
tasued; groat armios have hoon levied; navses buiît;
groat deeds acconsplislsed; a wonderful progross made
lu tise art of war; and wisat was ai one lime confess-
adI>' a peace-lovlng, peace-desiring nation, 18 now a
mnilitai-y power of tise firsi onder.

Tisai al tii bas bren done wthout foreigu aid,
solel>'b>' a paper curroncy, Is a wondor lu tisis age cf
wondors; tisat it bas been accompliabed b>' a govern-
ment existing at lise wblh of tise people, incroases tise
wonder. Tise suismision necessar>' b bear such au
immense taxation-tise wealtis and nesources noces-
sar>' 10 pay it,-and, abovo al, tise good state of soci-
et>' unudr sncb ans immense expansion of tise currency
-sncb an avalanchse of legal-tender money-are cir-
cumtances tisat ma>' wei dcaim tise attention of reiloc-
tive minds. Tisai tise "promissor>' notes" ocf tise
Governsent bave been aI a great discountisl not sur-
prising-tbe wonden la tisat tise depreciatio u a fot
hoon greater. But that tise>' are now nearer a par
value tisa au>'n perbod for tise past year, shows a
growing confidence bu tise acurity of tise G ovornmoni
and tis uccasa of ius oponatiosss, financially at loast-
But tise futiser fact tisaItishe balance of t-ado, as wA
learn froni Europe and Amorica, i8 largel>' lu favor of
tise United States, tisat Sterling Exchange la -down to
107, tisaitishe drain of bulon bas ceasefi, and tisai
tîsero is room actuali>' 10 expeci ibat goid wili bave 10
ho sent oui froni England,-is a condition of ihings
few imagluefi would exiat afier four >'oars of tise mosi
expensive war oves wagod, sud an enormoua expan.
sion of papes mono>'. Wbatever opinion ma>' ehield
as to tise menite of tiestrugglo in tise United States,
wîseiier tise Nonsh or tise Souths are ln tl isengbt, no
one can doubi tIsai a giest financial probiem is belng
solved, sud tise indications are, beiug aohved success-
fssly. A grossI inu> questions of sbsorbing interesi
arise in connectiosi wiiis ibis subject, affecting tise
monotar>' tieorisss of tise whsoio worhd, as welh as ail
local iniereste of ever>' characler. Au ontire change
bas takei placc in tise ideas ngarding currency; neiy
ligisi bas beon sised upon tise science of banking, sud
lise credit of' a nation bas been made tise busis for a
sew and enlargai aphere cof nsefuîness.

Tise proximit>' of Canada te tise United States bas
given us notl n'tise oppotunity ts watcb closel>' ail
tise moves ou luis newv financial ciss-board, but the
resulte ikel>' 10 fiow fron tise employment cf sncb su
lnoressed volume of curreucy, may have au. important
etct upon tise future of oui- Province. A conidera.
tion of someo cf tisese pointe we sisaîl doUer unîll au-
other nuniber.
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13AVINGS BANKS AND BUILDING SOCIETIES.

THRE Auditor bas reported to Parliameut, through
the Minister of Finance, that the saving8 of the

Canadian people, iu the baude of Savings Banks aud
Building Socletios, are as follows:

In the Savings Banks proper....$2,781,701
In the Saviugs branches of Building
Societies ......................... 488,311

83,2Î0,012
The Building Societies also coutrol a large amiouut

of capital, given thons for investment, which the Audi-
tor reports at $2,744,196. We thus have in the bauds
of these two classes of institutions a very large total.

Savings Banks ............... ý.. l3,270,012
Building Societies ................ 2,744,196

$6,o14,208
This sum, larger than the paid up capital of the

largest of our Bauks, is annually îucrcs.sing at a rapid
rate,- estimated to be at lesst 10 per cent. per au.
This shows that the land, which used to be the sole
Savings Bank of the population of Canada, la now n0
longer 80; and clearly indicates that steps should be
talien by the Goerument-

Firstly-To regulate the investments of aIl these
institutions; and

Secondly-Tro afford more general facilities in the
country parts for tbe investing of thc savings of the
agricultural population.

llow many instances have we known ini wbich
Building Societies have had a prosperons career for a
timte, declaring large dividends, and publisbiing most
favorable lookng balance shoets, but have eventually
involved botb shareholder and borrower in heavy loes.
This bas been caused not only by their advancing too
heavily upon property, but also by a fUse system Of
valuing their mortgages; and botb these evils oould
be radically cured by legislation, backed Up by atten-
tive executive action. Then as to Savings Banks,
there is but one ont of the limits of our cities. Cobourg
le the only town wbich bousts of one; and there are
none whatever in the villages. This is prinoipally
because-except in cities-there are few eligible means
of investing deposits of small amounts in sncb a man-
ner that they can be readily and surely realized-a
want whicb can best ho supplied by the Govrnment
providing for tihe recoption of sncb deposits. lu Eug-
land the Goverumnent bas for years been indlrectly
the custodian of the peoples' savings, tlsereby accons-
plishing two good onds-giving to the poor a safe
means of investment, and interesting tbem in the
stability of the State. Rlocently, by means of PoBt
Office Savings Banks, the British Govrument bas
assumod a more direct responsibility in the matter.

In sevoral of the Lower Provinces the Goverunsnts
receive deposits; so do tise Governments of the Aus-
tralian Colonies. We tbink a plan could be resdily
devised bere, under wbich, ether tbrougb the branches
of the Bank of Montreal or otherwise, faciitios oould
ho afforded througbout the country for receiving the
savings of the Industrlous and frugal ;-thus beuefittlug
the people both morally and dinancially, and raislng
for the Governinont au amount of mouoy of at least
S10,000,000,-almost euougb to build the Ottawa Canal,
or the Intercolonial Railway,-the interost on whicb
would not be paid away to England, but would romain
among ourselves.

The New Tazes.-It is evident that the Goverument
bave bad no distinctive financlal policy this session,-.
the postpouemeut of federation and the toue of the
debate on the defence question in thse bouse of Lords
have evldently had a very important influence on Mr.
Gaît. Hia proposition in parliament to grant one rail-
lion for permanent defences and two millions for or-
dinary expendituro, without furnishlng the usuai est!-
mates,clearly indicate tise suddenness of bis resolution,
aud the altered condition of things stuce thse opeulng
of Parliament. This large grant following otiser ex-
penditure, with thse certainty of customas revenue dc-
creased by one-third, point to an inevitable increase in
duties, and tisat to a large oxtent. The altered poly
of Mr. Galt and the extent aud suddonness of bis do-
mands, iniplies a speody action lu levying these duties;
aud wbt we ast week thought wus probably ouI>'
some xnontiss hence, we now think, may follow In a
few days. The trade generally willook witb anxlety
for Mr. Galt's announcemeuts.

Mr. Adam Hope, of London, C. W., bas beenl ad-
mitted as partner In the tir m of Messrs. 1. Buohanan,
firrris & C<o. Tise Hamilton brancis of tisis bouse will
In future bc conducted under the style of T. Buchanans,
Hope & Co.
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