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THE TURKISH DEBT

It will be some time yet before it can be made quite
clear by how much the Turkish debt is to be augment-
ed because of the Balkan war.  According to some
opinions the foreign obligations prior to the outbreak
might be capitalized at £€1123,000,000.
eveer there always has been a tendency towards dupli-

Since, how-

cating some of the issues, owing to the altering of hy-
pothecated securities this may have been an outside
In any cage, a congiderable part of the in-

figure.
railway

debtedness was on account of the Baghdad
and other extra-European projections, for which no
doubt securities in Asiatic Turkey may be forthcoming
in case the territorial losses of the last two wars may
have reduced the value of other hypothecations.

On the 22nd ultimo, Italy paid over to Turkey the
-apitalization of the $400,000 annually received as re-
venue from the Tripolian Provinces ceded ‘her by
Turkey. On a four per cent basiz this amounted to
$10,000,000—a neat little plum for the depleted Otto-
man treasury. Of this, $8,500.000 goes to the Coun-
cil of Administration of the Ottoman Public Debt,
which proportion of the revenue was so allocated to
meet the requirements of certain loans falling under
the management of the council. - The balance of $1,-
500,000 was free to the Ottoman Government, but it
is understood was previously borrowed owing to the
needs of the Balkan war, and the sum now received
will simply go to reduce the floating debt.

As regards the amount handed over to the Admini-
stration of the Ottoman Public Debt the question na-
turally arises, what will he done with -it? A strong
feeling is expresged in France and England that this
sum should be used for buying up proportionate am-
ounts of the loans to which the Tripolitan revenues
were hypothecated. and in this way reduce the debt to
the benefit of the credit of Turkey. This sounds
businesslike, but at the same time, there is a certain
amount of difficulty in treating this matter in the
simple way suggested, because the Baghdad Railway
has certain reversionary claims upon these revenues,
while the Turkish Government has also to be consider-
ed in regard to the final settlement of  this debt.
Morcover, German interests are credited with a dis-
tinet objection to a rapid reduction in the Turkish
Debt.

The curse of modern Turkey has been the compli-
cation arising out of her debts and the jealousies occa-
sioned by the manipulations of those who appointed
themselves its managers.  Germany has made her-
felf thoroughly disliked by other ereditor nations,
owing to the persistent policy she has adopted of mak-
ing her loans carn direct political, as well as financial.
interest for her.  Under the scheme of management
of the Ottoman Public Deht, the whole of the debts
dealt with under that administration would be re-
deemed by the vear 1945, and this iz considered to be
detrimental to German interests, as the Baghdad Rail-
way. which is also administered by the same organiz-
ation, would then he left unprotected, and German
opinion ig, therefore. credited with the desire to main-
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tain the existence of the Turkish Debt as long as pos
sible.  With this view it has been suggested that in-
stead of buying up portions of the various loans affect
ed the sum of $8.500,000 should be invested in other
securities and the income used to redeem debt.

Some scheme of conversion may be suggested, how
ever entailing the taking over of the expensive, hut
perhaps not unpromising, Baghdad Railway out of the f
Sultan’s hands entirely.  German influence would
oppose this idea, since the Fatherland is in no- condi-
tion just now to finance so big a deal, owing as much
to internal difficulties as to the actual sh‘ingenﬁ)’_in ,
Berlin. Nevertheless the chance of doing so may
be offered to Germany since, as I'rench .and British
financiers have been shown, (‘fanada and South ‘\meri'
ca could easily absorh $500.000.000, at rates hetter
than the 4 per cent, by which Turkey has been attract
ing funds, :

The meecting of the Finance Commission upon the
Turkish Debt, which is to meet in Paris, will have 8
difficult task before it, in arranging the new condi-
tions made necessary by the alterations in Turkey-in-
Europe.  Almost certainly encouragement of a finan
cial sort will be offered to the present holders of Tur”
kish bonds.  That will he a necessity, in order to get
off the new obligations.  And it is not drawing t0°
fine a conclusion to claim that the effect of this Wil
be a further, and not universally welcome, strengthe”
ing of the world’s money markets. |

CUT IN EXPRESS RATES

Express companies doing business in Canada have
just been notified by the Railway (Commission that |
rates west of the Great Lakes will he reduced 20 perl
cent on July 15th. For some years a determin€
fight was made by Western business men, Westelf
newspapers and other interests, to have the expres®
rates reduced.  The Board of Railway (‘ommissioner
carefully investigated the whole question, and have 07"
dered a reduction of 20 per cent. There is a reque®
for a similar reduction for Eastern Canada. but the
Board have withheld their decision in this matte?
pending the securing of additional information.

The advocates of a reducton in express rates clamt
that the express companies operating in Canada, ‘ar
making an exorbitant rate of interest on their capifa
liability. ~ The annual report tabled in the House 3
Commons last February, showed that the net revent” L
of the (anadian Express Company was 16.6 per ceﬂ‘
of its capital liability.  The Dominion Express COI;_
pany showed 31.6 per cent, and the (anadian NOl'the
ern 18.2 per cent. Of the gross receipts of & ¥
three companies, amounting to $10,994,000, expre®
privileges took $4,892.,000, or nearly 50 per ce?ht;
However, as the express companies are owned Dby Jue
railway companies, it 18 impossible to get any l-ea'I 3 ok
to the returns made by the express companies W‘thf) i
a careful investigation into their charges for thc. P“vse
leges.  The railway companies can easily “pad” i
privileges, and thiereby show that the expr

ess compal’
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