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Mr. FOSTEU. Has my hon. friend (Mr.

Fielding) titiisbed his remarks on the loan

business ?

The MINISTER OF FINANCE. For the

present ; tliere is one point furtiier, but I

shall be glad to have my hon. friend (Mr.

Foster) asli me any question now.

Mr. FOSTER. Would my hon. friend

(Mr. Fielding) lay the prospectus on the

Table ?

The MINISTER OF FINANCE. I shall

be very ylad to.

Mr. FiiSTER. What was the length of the

last loan '.'

The MINISTER OF FINANCE. Fifty

years. There is one other element in con-

nection with that loan to which I may make
a passing reference. Not only was it de-

sirable that we should have our loan placed

on a 2J per cent basis, if possible, for the

sake of the transaction itself, bit such a

change to the 2i per cent rate became of

further importance in view of the early

maturity of a large amount of our existing

loans.

MATURING LIABILITIES.

By reference to page Ixiv. of the Public

Accounts, it will be found that between

the years 1903 and 1910, we shall have

loans maturing to the amount of £34,443,-

130, or $107,023,202. To assist in meeting

the payment of these liabilities, I estimate

that we shall have accumulated sinking

funds to the value of $60,971,181. So that

we shall have to renew or convert the bal-

ance of these maturing loans to the amount
of over $100,000,000. The net rate of In-

terest on our last loan, taking into account

all charges, was 2-80 per cent. At the rate

of Interest which these loans that are

to mature now bear, It would take about

:

$4,000,000 to pay a year's interest on the '

$100,000,000: but at the rate or 2-8(i per cent,

the interest ou the $100.000,(X)0 would amount
to $2,860,000, or a difference of $1,140,000.

That Is to say, If the money market when
i

these various loans mature should prove as

'

favourable to Canada as it was when we
placed our recent loan, there would be a

saving of interest to the extent of over

'

$1,000,000 per year, as compared with the i

rate of Interest which these loans now bear.

We may reasonably hope to effect that say-

ing, and something more ; for we all anti-

cipate, I am sure, that the credit of Caruida,

higli as it is now, will continue to improve,

and that before the date is reached at

wliioh these loans fall in, we shall be

able to l)orrow, not simply at the rate of

2-80 per cent, as we did last year, but ni

a rate which will come much closer to

2i per cent, which will be the face value

! of the securities. 1 think, then, In view

of these large maturing loans, as well as

from the nature of the recent transaction

itself, hon. gentlemen on both sides of the

House will have been pleased to learn that

we took the step of placing a 2J per cent loan

ou the market ; and I am glad to know
that the transaction was not a subject of

party dispute, but that its success was re-

cognized by the press of the country irre-

spective of party.

CHEAPER CAPITAL.

I shall now address myself to a question

which was brought very forcibly to luy

mind and to the minds of my coUeugiu's

of the Tariff Commission during our in-

vestigations of a year ago. Among the

many complaints which were made to us by

manufacturers and business men as to the

disadvantages under which they laboiinnl,

one prominent complaint was that the cost

of capital was considerably In excess of

what many of their rivals and competi-

tors had to pay. A very large amount

of the business of the country Is carried

on by credit, and the cost of money to the

merchant and the manufacturer is a very

serious consideration. It might be said

that this is a matter with which the (gov-

ernment has little or nothing to do—that It

is a matter which must be left to the

general law of demand and supply. But a

little examination will show that in some

ways the Government have the power of

intlueuciug the money market, and thai,

in fact, ihe money market has been In-

tiuenced to some extent by the policy of

the Government. The banks of the country

are borrower» as well aa lenders. The banks

receive from the public a large amount of

capital which they use In the business of the

country In the way of loans. This capital

is in the form of deposits, and when the

banks have to pay an unreasonably higli

rate of lnt(
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