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(i.T.R. Semi-Annual Meeting.

The report, for the 1!2 vear ended June 30,
as presented at the annmal meeting in London,
England, Oct. 9, was publishied in our last
issue. The report having been taken as read,
the President, Sir C. Rivers WXilson, said:
In considering the reports & accounts of our
Co. for the V 1-year ended J Une 30 last, 1 would
ask you to bear in minci that we have been
working during that period in comparison %vith
heavy receipts & prosperous timies ini the cor-
responding '2 -year of 1899. I1 ill ask you
also to remiember that the conditions under
which railwavs, flot only on the other
side of the Aiantie, but bore also, have
been working dlring the last 6 monthls
have been of a peculiarlv difflenît & 1
onerous character, imposing an enorni-
ous strain upon the resources of the
manag~ement. That wve have been
able, niotwIthistanidiîîg, to add largely
to our gross incomne, & even to improve
upon onr net receipts, I think, is a sub-
ject of congratulation to our share-
holders. W ell, begitnnîng with the
question of addition to capital, whichi
the directors have always shiown ithemi-
selves most anxions to restriet within
the narrowest limits, we have added
£143,800 net to the capital expenditure
of the ' 2,-year. 0f that a certain por-
tion is represented by the necessity for
renewing the bridges over the îo miles
of double track wvhichi have been re-
cently comipleted. The doubling of
the line between Hamilton & Niagara
Falls, referred to at the last meeting,
is being proceeded with, & several
miles of the grading have been com-
pleted. We hope that considerable
progress will be mnade ini this import-
ant work, & that 26 miles of the entire
distance Of 43 miles will ho completed
& opened for traffic before the close of
this year. It will be very satisfactory
if we are able to comiplote the double
tracking on that section ini the sprinig
of îîext year, as it is proposed to hold
an important exhibition at Buffalo-the
Pan-Aniorican Exhibition-which it is
expocted will result ini a large & re-
munerative traffic to our Co. The out-
lay for the past ,-year, on accotint of
additional double track, amiounted to
£49,029. The other charges to capital
accouttwere in respect of the purchase of
additional land at Montreal, requirod for the
improvement of the terminal accommodation
thero, & for land adjoining the termninals at
Island Pond & Toronto for the necessary
enlargement of tho yards at those Points.
The board lias authorized the construction
of a new freiglit station at MUontreal, the
cost of whiclî is estimnated as $5o,ooo. l'le
expeîîditure of £55,031I charged ast year
to capital on account of imiprovoments to
rolling stock is chiefly for the equipmnent of
onginos & cars with air-brakes & auto-
miatic couplers to mecet the requiremoents of

the V. S. Saféty Appliance Act, & MIr. Havs
reports that before the ond of this year ài s
expected that aIl the necessary equipment
will be accomplished. The total expenditure
on thîis account has alroady reached about
£220,000, & a further outlay wilho required
during the curront 

1
2'ý-year to complote the

equipmont of the remainder of the cars with
the regulation coupler. This expenditure
lias been a heavv drain upon us, but it is
an expenditure which is imposed by the
Logislature of the United States, & it is
impossible for us to do anything otherwvise
thani accept it. 1 may say that ail the new
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cars built in Our own shops, or purchased on
renewal account, include, as part of their fit-
tingS, the air brake & autonîatic coupler.
The supply of suitable cars for the proper
conduet of Our coal supply is qîlite inadequate
for the Co. 's requirements, & thie board, at
the request of the General Manager, bas
authorized the purchase on capital account of
300 double-hopper coal cars of modemn de-
signl, from which considerable oconomy in the
transport & handlitig of fuel is anticipated.
The total charge to capital on the accounts
now presentec to yot amounts, affer crediting

stock realized during the '2 -year, to £ 143,-
8oo. I would caîl your attention to this-that
during the recent few mionths we have been
able to exehange for 4', debenture stock a
largo number of our termninable bonds carry-
ing rates of interest at 6 & 5ý ', ith the result
that a saving Of £4,500 a year bas been
effected in our interost charges. Another
million of terminable 5% bonds will faîl due
within the next two years, & their redemption
wihl no doubt result in a further considerable
saving, & thon after that there is a still fur-
thor larger quantity of bonds which will be
dealt with in the sanie vay.

Turning now to the revenue portion
of the accounits, the gross receipts
have satisfactorily increased ovor those
of the corresponding 1/2year, showing
that the favorable business conditions
which have existed for some time past
have continued during the past ' 2 -year.
The passenger traffic has increased by
£33,704, & tho average fare per passen-
ger is slightly increased. The receîpts
from freight & live stock traffie in-
creased by £107,448. There bas flot
been mucb variation in the volume of
American or through freight traffic car-
ried in comparison with the june ý/2
year of 1899. It only increased by
9,876 tons, or 34 of1, but the local
traffic wvas larger bY 329,000 tons, or
9T,2%. The average gross rate per ton
per mile wvas 1-5 of a milI, Or 3.4% bet-
ter than in the corresponding '2 -year.
caused by the more remunerative rates
received from the local traffic, which,
as 1 have just said, increased in a larger
ratio than the through traffic. The re-
ceipts on accouint of express business
show the gratifying increase Of £7,638,
& the miiscellaneous recoipts an increase
Of £7,683. The west-bound merchan-
dise in the U.S. bas fallen off consider-
ably of late, owing, it is said, to the
over-stocking of commodities in the
West during the last faîl & winter, &
to high prices. On our own lino, while
the east-boutid througli traffic increased
by 39,867 tons, the west-bound traffic
decreasod by 29,991, necessitating the
return haulage of a larger number of
omipty west-botind cars, from which no
revenue is derived, & thereby increas-
ing the percentage of working ex-
penses.

The increase ini the gross receipts has to a
large extont been neutralized by enhanced
working oxponsos, caused partly by the larger
train mileago r, but principally by the in-
creased cost of fuel & rails, &, in fact, allnma-
terial required for the working of the traffic &
the maintenance of the lino. Rails, for in-
stance, in the last ' 2 -year, as contrasted with
the corresponding '2 -year of i8qq, ranged at
about an average of 69% higher, & the price
of aIl other railway materials increased, as
wvell as timber, in a very large degree ; be-
sides which, I may mention that we purchased
a larger amotint of mnaterial in mqoo than we
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