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tics, and denand fromt all State dependencies
any information considered necessary.

- The following is a copy of a letter received
by a railroad ollicer denatding daniages for the
killing of a cow on the track of a railroad ini the
West:

" Dear Sir,-I any informed that sime time
about Christmas one of your trains run over
and so cripliled il black-spotted heifer of mine
hiat she hll to e killed. Mr. - says li
sk inned lier and catn give date-or near it-of
the accident. This lieiler was not a ' Durlii '
or any other thorougibred stick, but she wis
tle list o1f the youlng stock fromt a cow msy
wile's mother gave lier fourteen years ago, and
we loped to perpetuaîte tie stock throiigh her.
Nowtiiy wite says she wants S15 for thtat lheifer
as legitimiate latmnges; i f yoi pay consruclie
i iin ilter daiaes ou the love and alfection
part, viy it will Iont î up more. Let ite hear
frot yout-if I have got to prove ail tiat-ilf tiot
send us whaint yout iisially pay. Of course we
liated eslecially to ]ose this lieifer, but I have
nlways received such fair dealings front you
that I will not grutable nt whiatever yoit mîay
do in the premises. I'e have only two more
cows oi oui ftirmi to kill, if you wisli to coin-
mute for those and ri over them at your Ici-
sure, male us a proposition."

CONFEDERATION LIFE ASSOCIATION.

The seventh annial meeting of lthe Associa-
lion was leld at lie ieaîd oflice, Toronto

street, Toronto, ,un ''hilrsdny, April 10th, at
ioon. The lIon. W. 1'. Ilowliand. C.B., Presi-
dent, look the chair, aInd Mr. J. K. .Macdonild,
lanaging Director, acted as secretary. The
following gentlemen were aIso presentt :-Hon.
W'. Mclaister, W. Il. Gibbs, Jaîmes Yoing (of
Galt), J.ohn1î N. Lake, John Langtoi, T. C.
Irvinîg, . E. looper, J. N. Yeomans, F. A.
Ball, Wm. Elliot, R. S. Baird, R. Mannin E
Iluoper, Irin Diamiond, L. Golditai, Dr. Id-
vright, W. S. Lee. Ilis Worshipii Mllayor 3eaty,

S. Nordleiner, J. H. Nison, .1. C. Hitiltoni, J.
Adamnson, C. Carpmniael. Afier reading the
notice calling the meeting, the minutes of last
mîîeeting vere taken ais read and confirmed.
The Presidient then sibmîitted the follo'wing re-
port and finaticial statenents;-

Your Directors beg to report that during the
year 1878 1,289 applications for asstrances
amounting to, $1,957,018 were received. Of
these, 1,173 for $1,741,318 were iccepted, niid
1,174 policies written. 107, for $202,700, were
niot considered desirable risks, and were de-
clined ; 9 vere deferred for a time.

The continued delression in trade and com-
merce bas borne so beavily uspon lite income of
nany persons as to lealve them without Ite
means to pay their premiums . this, together
with the very liberal rules of ibis Association
in respect to suîrrender vahies, lias doiibtles-a
led to an abnormal niumber of lapses and sur-
renders. Your Directors, , however, have no
reason to believe that, notwiit standing tl.e
liberal surrender values given, the business will
be less favourable than thait of other (onipa-
nies. The cash accotint and -balance. sheet,
wvhicl are submitted herewiith, will show a
satisfactory increiase both'in income and assets,
wiiie a handsome surplus lias acerted from tle
business of the year. The audit of'the: Com-
pany's affairs lias been made in the same
ellicient manner as il the past. A special
Committee of the Directors lias, as lieretofore,
gone over the securities. The report of this
Comittee will lie founod appended hereto.
The Actuary lias made the vaItitionof tlie lia-
bility under the policies and annity bonds
granted by the Association.' His report is also
appended.

Twvo half-yearly dividenils at the rate of 8
per cent, ier aisttnnu were paid to the sharehold-
ers in the year 1878, which, with the bonus of
2 per cent., makes 10 Per cent. li conîsidering
the divideoid for .tle bîifyear ending December
31st, 1878, your Directors felt that it might be
riore eatisfîctory to have a dividend of 5 per

cent. cach half 3ear instead of 4 per cent, and
a bonus, and as the state of the account woild
warrant this a dividend of 5 per cent. was
ordered and lins been paid.

The Board realizing that annual valiations
and the issue of au anial balance: sleet afford
the greatest possible security, not'only to the
policy-holders, bit also to thp Directors in deai-
ing with matters for the relief of' the policy-
liolders, IIt viirranted in aiopting the plan of
au annual distribution of the ascertained sur-
plus, anid the application of onvz-ialf of the
surplus at the credit of policies of live or more
),ars standing, in the foliowing tmanner;-
leirst-in lelping to pay the lretniiiii for the
succeedîing year. Second-In case of death, in
the purchase, of a liontus tadldition to the p)oliicy
or in case the partY takes lis profits in cash,
lthe mioiety to be piid in cash withl the claitmî.

The efect of this will be seen frot the tiver-
age of 32 policies of various tiges raiging froni
22 to 56, ont viici the piremiums are.S3,316 16.
llalf ot the profits for the one yeir 1877 iepre-
sents a reduction in the premîsiîum of' nincteen
per cent., an equal percentaze being carried
forward to the credit of lie policies to be deaIt
witht at the next qiintiieinitl division. This
will be a substantial relief tu our pîolicy-
holders.

Your Directors felt it wise to ask Parliament
for in amendment to the Act of Incorporation
by which the Association will be enabled to
make direct loans ot the policies, also to repeal
sub-section 5 of sec. 13 of the Charter. This
clause:hnd been intended as a protection to
the ouital policy-hoiders by limiting the lia-
bility, buit, owing to an unfortîîîate vordin
was susceptible of being misrei'resented ani
distoried. Powver was aiso asked to make in-
vestments in the securities of Great Britain and
Ireland and in those of the United States to at
extent necessary for deposit purposes, so that
at any time it mnay be decided te dobusiness in
these couîntries the necessary investments nay
be made. The Anrnding Act granting these
cIanges and povers lias passed ise Commons
and there i no doubt but it will bedily passeî
iii the Senate.

It iaving been annoinced in the speech from
the Throne that the question of the tiovert-
nnit taking uplt the business of Life Insurance
would be broîght before Parliament, your
Directors deemed .it wise to co-operaste w li the
other Life Companies in remonstratingwith the
Government, and it is to be boiled tait dite at-
tention vill be given to the tacts brouglt before
hlie Finance Minister and other members of the

Government. In resigning the charge of the
affairs of lie Association, your Directors have
pleasire in being ,able to congratulate the
meeting on the satisfactory condition Of tle
business, all branches of which have ad the
close attention 'of the Board. At the same
time they desire to bear testimony to lite devo-
ion and eiiciency of the officers and ae ~ns.

The Act of Incorporation provides ltat the
Directors retire, but are eligible for re-clection.
J. K. MAcoANALD), W. P. I-owLAND,

Managing Director. President.
OAsH ACC0oUNT.

1877. Dr.
Dec. 31. To cash on hand and n

btn nkts..................... S 12,412 68
1878. To cash for premiums...... 147,799 56

Dec. 31. To cash for preimiums on
annuites ...................... 1,100 00

To cash for interest......... 24,124 38
To cash for deposit on de-

bentures accont.......... 71 49
To cash for boans on poli-

cdes realil.................... 261 39
To cash for loans on mort-

gage repaid..................37,988 32
To ciish for loans on de-

bentutres relaid............4,456 0
To cash for joans on stuck

repaid .................. 4,130 0
To cash for sindry sources. .ti 82
To cash for loss tnder

policy re-assred.......... 610 00

5234,342 434

1878. Cr.
Dec. 31. By expenses for year......... 545,403 84

By re-insurance............... 2,976 89)
By surrendered polici.es 3,95 68
Bly death chiis.............. 30,621 85
B3y prolits to policy-hold-

ers ............................ 2,914 1i
By one year's divideld ion

stock........................... ,010 o
Biy anînuities.................... 70O f0l
By irolit and loss account. 29 28

IvsritENrs.
By mortgages.S103,717 04
lBv debentures. 5,151 02
By- loans ont

stock..... ..... 8,750 0
B y Govern-

ment five per
cent. detosit. 6010 00

.îBY loatis oni
piolicies....... 5,450 69

By sundry ad-
vaices......... 431 rÏG

By furniture... 285 38

B3 y cash i4---- 24,385 6.9

hanks ......... 18,760 43
By cash on

baud........... 54 80

$234,342 64
nALANoE StiET.

Liabilities,.
Dec. 31, 1878.

To assurance fund, on
the Bm. Institute of
Actuaries' mortality
and 4J per cent. (in-
cluding bontus addi-
tiois)...................5323,035 85

Less for reserve on poli-
cies re-insured.......... 9,045 98

---- S313,989 87
To reserve on lapsed policies, liable

for surrender or restoration. 3,3913 75
To aiiiiity find......................... 6,095 41
To losses by delth, accrued but not

dite (since paid)................. 4,000 do
To all olier accouints, iicluding

premiums paid in advance.......... 4,276'71

Total liabilities to policy bolders....5331,818 73
To ainotnt of paid-up stock, being

10 lier cent. on subscribed capital
of S500,0oO......-.......;......... 50,00 00

To amîîount ield to cover ite cost of
collecting the premîiums outstand-.
ing and deferred on Dec. 31st,
1878...... ... .... ............... 3,377 97

To half year's dividend on stock,payable 1st Jan., 1879............ 2, 00 0
To surplus...................... ........ 68 640 53

Ases.
$456,337 23

Dec. 3lst, 1878.
By Debentuires (Market value

$111,258 35)... ........ (cost) S107,378 22
B Mlorfgoges........... .......... 265,077 04
B Loans on Stock................ 9,350 0
By Goverïsneît 5 per cent. stock

(Par S4,100) .......... (cost).. 4,097 50
By Loaus on Policies............ .. 6,095 I)
B3y Sindry Acnouints................... 5.11 o5
Biy Furniture............................ 1,124 69
3y cash on huand.............. ...... 54 80

By cash .in Batiks.......... 18,7G0 43
By ireiiums in course ofcollection

(reserve thereon included in
Litbilities) (of this. the sum of
S11,901 53 is covered by notes) 22,452 Il

By quarterly and hitlf-yearly Pre-
miiittum oun existing Policies dite
suîbsequent to Dec. 31sf, 1878
(reserve thereon includced in
Liabilities) ... ....... 11,327 58

By interest due $2,110 50 and
accruîed, $7,9067 62. ............. 10,078 12

$45G,337 23
J . MACDONALD 2

Uanaging Dir ctor.
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