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would raise about $1 8.5 billion of revenue. Therefore. the
GSI reforrns rnust raise at least this arnount of revenue.
However, even if the GSI were designed sîrnply ta raise
the sarne arnounit of revenue as the N4ST, the burden on
Canadian consurners ssould be substantially increased.
Using the input-output analysis associated with the
SPSD/N4, it is estirnated that about $1 .5 billion of the
MST is irnposed on rnanufactured goods that are export-
cd. In addition, about $3.2 billion of the N451 falîs on
business investrnents in construction and rnachinery.
Under the GSI aIl exports and business irnports will be
freed of tax. On balance, it is estirnated that Canadian
consurners would pay alrnost $4.7 billion rnore in tax even
if the GSI were sirnply substituted for the N4ST and the
sarne arnount of revenue callected.

lt is irnportant ta hear this second paragraph on page 5 again.
lt says:

Using the input-output analysis associated with the
SPSD/M, it is estirnated that about $1.5 billion of the
MST is irnposed on rnanufactured goods that are expart-
cd. In addition, about $3.2 billion of the MST falîs on
business investrnents in construction and machinery.
Under the GSI aIl exports and business irnports will be
free of tax. On balance, it is estirnated that Canadian
consurners would pay alrnost $4.7 billion rnore in tax even
if the GST werc sirnply substituted for the N4ST and the
sarne arnount of revenue collected.

There is a clear transfer of tax burden frorn the rnanufacturers
ia the consurners. Perhaps thc rnanufacturcrs passed it on
through prices, but not the export prices. Manufacturers. of
course, think it is sirnpler if the governrnent does it, and then
they do not have ta worry about it. Prafessar Brooks goes on:

The increased taxes levied on consurner goods sold in
Canada under the GSI will resuli, the governrnent esti-
rnates, in prices increasing by about 1.25 per cent. This
price increase will result, in turn, in the increase of
governrnent transfer payrnents that are indexed for infla-
tion. It will irnpose additional hardships on losw-incorne
Canadians since their cost of living will increase. The
governrnent estirnates that offsetting these effeets, includ-
ing adrninistering the neis tax, ssill cost an additional S2.9
billion. Thus, under the GSI reforrns, the go' errnent
rnust raise $2 1.4 billion ($1 8.5 billion ta o .~ the
revenues aost by repcaling the NIST. plus $2.9 tuý , -eu !j
consequential offsets).
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Sales Tax Credit
Ta pratect low incarne Canadians frarn the increase in the
price in consurner goods, as a rnajor offset ta enacting the
GST, the govcrnrnent proposes ta increase the refundable
sales tax credit. Ihis enriched refundable sales tax credit
(the GSI tax credit). will be set at $190 per adult (the
existing refundable sales tax credit will pav $140 in 1990)
and $100 per child (up frorn $70 in 1990). The threshold.
that is. the incarne level ai which the credit will begin ta

be reduced, will be set ai $24,800 in 1991 (up frorn
$18,000 in 1980). The GST credit will be reduced by five
cents for every dollar of incarne the recipient earns abave
the $24.800 threshold ta campensate thern for the fact
that they face higher living costs than couples with the
same incarnes because they have ta rnaintain a separate
household, single parents and aduits will be able ta clairn
an additional credit. This "single persan's supplernent"
will be 2 per cent of net incarne of $6,175, reaching a
mnaxirnurn $100 at a net incarne of $13,175. In the words
of the Technical Paper on the Goods and Services Tax,
the purpose of this carnplex forrnula is ta ensure that the
single person's supplernent is targeted "ta lower incarne
working or retired singles who rnaintain their own
households and are nat dependent on parents or ather
supporting persans." Single parents will be able ta clairn
the adult rate for anc of their children ($190 instead of
$100). The govcrnrnent estirnates that the cost of enhanc-
ing the sales tax crcdit wi!l be $1 .2 billion.
Housing Rebate

To protect rniddle incarne house buyers-
Before 1 continue, 1 highly recornrend ta rny colleagues on

bath sides that they get this paper and read it carefully. It is
difficult, 1 realize. ta follow aIl these figures unless you want ta
take a pencil and paper and do the addition. 1 have checkcd
iMr. Brooks. He is fairly good. 1 realize that after hearing a
whole cascade of figures anc after tbe other you get ta the
point xvhere vou arc not too sure what you heard last and what
you ssill hear next.

An Hon. Senator: Will you send rne a copy?

Senator Gigantès: You would like rne ta scnd you a copy

An I-on. Senator: Or shaîl 1 take it as read?

Senator Gigantès: Oh, no. 1 cannot do that, because there
are sorne of you who are not in the habit of reading. 1 arn
hoping that sorne words will penetrate. Not you, sir, or Senator
Trernblay. Scnatar Trernblay is an avid reader. He devours
reading rnaterial. He is very particular about every word. He is
issfully good at it. 1 have no wDrries about Senator Trernblay
no reading this, because he wilI. If there are any errors, he
vill find thern He has a great reputation for this. If 1 believed
in reincarnation, I would say that he was-

Senator Tremblay: Children in farnilies are told that it is not
politc ta talk at thc sarne trne you cal.

Senator Cigantès: Oh, here we haîve Senator Castonguay
cornplaining because I was having a srnall piece of tangcrine.
Now there is Senator Trernblav cornplaining because I have a
square centirneter of biscuit.

Senator Fairbairn: Good gricf!

Senator Perrault: Shocking.

Senator Gigantès: Hit rne. My rnanners arc deplorahle. I
prornisc that J will correct rny ways. I will do penance. I will
go ta church on Christrnas day even though it will be 40 below
n Qucbcc City. I will be dragged there by rny separatist
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