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for Canadien inland trade, being ton deep lu dIraft
for the canals, and of the wrong type. The Cana-
diaii coasting trade is lirnited, and the Management
of the Merchant Marine f eel that they have more
vesseis of the snaller type than can be utilized to

advantage, while to try to operate these asoali boats

lu foreign trade would, they fueel, resuit in serious
* bases.

There is nathing in this repart from the
Management which cavers the inquiry as ta
the advisability of installîng in New Yark a
Custams agent ta allow for freight going frorn
the East ta the West, fram Vancauver to
Halifax ar other eastern parts, and fron eaut-
ern ports ta Vancouver, through the Panama'
Canal, when they have ta stap in New Yark
and break bulk.

I may say that personally I arn favourable
ta the idea of establishing customs f acilities
at the port af New York ta alaw af this
operation being carried on. The matter has
flot been finally decided by the Gavernment,
and is being studied from variaus angles. I
realize that there may be some loss ta the
railways in certain directions, but I doubt if
they will be affected ta any degree. As has
been well stated by hanaurable gentlemen
who have taken part in this discussion, there
will be cansiderable freight that wil move
fromn the Eust ta the West, and from the
West ta the East, which would not otherwise
be exchanged, awing ta the heavy railway
rates. I believe we must take a large view af
the questian, and ail that will make for the
greater proeperity of Canada shauld, in the
last analysis, make for greater prosperity ta
aur whole railway system.

I will convey ta my colleagues of the Cab-
inet the suggestians that have been made sand
the representations that have came from the
members of this House wha have spoken on
the subject, when the question is finally taken
up and decided by them.

Hon. Mr. REID: Some of those vessels
have been constructed so that they will carry
passengers. Some of them are now on the
West Indies route, and are advertised for sale
about the first of August. This is the par-
ticular season when they might be put on
that route--the summer season for taurists.
May I ask the honourable leader of this Hous
if he will give this matter personal considera-
tion, and take it up with the Cabinet, and il
passible urge that those vessels be given s
trial for at least a year? In my opinion thosE

vessels that have been fitted up for passenger.
are suitable, for this service. The bass, if any
would be very amaîl; indeed, I do not tbinl
there would be any. The policy of having i
Customns Officer at New York wauld, in addi.
tion ta promoting good feeling between thi

East and the West, be af great service ta bath
af those districts, and wauld afford ta British
Columbians the appartunity af calllng at New
Yark and getting gaods shipped either by
Canada ar by New Yark.

Han. Mr. DANDURAND: I arn very much
impressed with the argument that has been
made in favaur af such a palicy, and I will
try ta, carry ta the Cabinet the canviction
that is within me, far their benefit.

The Senate adjourned until 3 p.m. this day.

SECOND SITTING

The Senate met at 3 p.m., the Speaker
in the Chair:

Rautine praceedings.

SOLDIERS' PENSION, INSURANCE
AND CIVIL RF-ESTABLISHMENT

BILLS

REPORT 0F SPECIAI COMMITTEE

On tihe Order:.
Consideration of the Report of the Special Com-

inittee to, whom was referred :
Bill 203, "An Act in respect of the Returned

Soldiers' InsuranceAt.
Bill 204, "An Act to axnend the Department of

Soldiers' Civil Re-establishment Act."
Bill 205, "An Act to amend The Pensions Act,"
Together with the amendinents made to the oaid

Bills.--(lion. Mr. Beique.)

Hon. Sir JAMES LOUGHEED: That is
nat the first item. Cannat my honaurable
friend give an answer to the question as to,
whether he is gaîng ta withdraw the Rail-
way Bill ar praceed with it?

Hon. Mr. DANDURAND: I arn nat
ready to witbdraw the Bill, and I will have
ta give explanations why; sa, althaugh it
appears as the first Order, I think it should
give way ùo this. My hanourable friend daes
not intend to withdraw his amendment for
the six manths haist?

Han. Sir JAMES LOUGHEED: Na.

Hon. Mr. DANDURAND: If he cardes
it, that disposes of the Bill.

Hon. Sir JAMES LOUGHBED: If My
*hanourable. friend withdraws the Bill, the

amendrnent fails ta the ground. Ail I want
*ta knaw is whether my honaurable friend is

*gaing ta withdraw or proceed.

Hon. Mr. DANDURAND: It is My in-

tention ta- praceed after I have given some
texplanatians. I have been asked ta follaw
.that caurse, and I suggest that we take the
DOrder as called.


