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To qualify for this exemption~, Co-peratW.,s mut Io y ithcertain additioial provisions:

1) The charter, by-laws or contract, w*th mouibirs o~r customers,must )iold forth the prospect that ptoaedividends willbe <paid.

2) No membr uiay have more than one vote in the conduct of theaffairs of th co-operative.

3) At least 90 peor ent of th mebr must be.individuals andat les 90 per cepnt of the shrs if any, must be heId byifl4ividuals..

4) The rat. of interest on meimbexr capital, or dividends on shIar,must flot excoed 5 per cen~t.

5) Non-mee business must not excee 20 per cent ofC the total

6) The. co-op.rativ, must flot be a conltinuation of a 8 viu

are 8i~jet Zr Q ot

Under Section 75 of the, Inceuie Tax Act, patronage dividends paid byany business, 1 c-prative or otherwie are aUowabl, as a deduction inicopti tSaable icome lIn order to claim this 2'e4uction , a firu. must have"held tiith prset ofpyn patronage rfnsand this prospect must havebeen~ anone rir h taxcation year by a advrtis.iient ini a newspaper,by contracts, orexlçitly set forth ini the chrer, bydlaws, articles ofassociation or theac u.e whdi tiipy were incrprte4 or regist.red,

The o-oeraivemust, within 12 monthg aftpr th tton year,allcat th reundtQ al customers at the. same rat excp fo nioIi-feibers,who iiay be crsdite4 wi.th a ifferent rate. Thr a edfferent raes alsofor different omdiis

Pa en of refund must b. ad witldn tetaxation~ year or witldn12 months aterwards, to b. deductible in the. taaton year. Otherwise such~paymets are 4.ductilt whein paid. Payment includes the fo13lçwing five metds
1) By cash.,

2) By certificates of indebtedness or issue of saes of capitalstock, provided an amowit of money equal to thie certificatesor shre isudhsbe ibre nrdeigpeiu

issues


