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Political consultations and discussions of arms control and
disarmament issues were held with the USSR and the
German Democratic Republic. Political consultations were also
resumed with Poland, which was particularly significant since
it coincided with the lifting of Canadian restrictions imposed
in February 1982, following the declaration of martial law in
Poland. The Secretary of State for External Affairs announced
this move in August 1984, in response to a declaration of
amnesty by the Polish government.

With regard to trade, the countries of this region continued
their attempt to hold import purchases from non-socialist
countries to a level below their exports to those countries.
The resulting trade surpluses have been used to reduce the
foreign debt owed to Westemn financial institutions. Despite
a declining market, Canadian exports to the USSR and Eastern

Europe increased by 18 per cent in 1984 to $2.48 billion, nearly

matching the 1982 record. Canadian grain sales accounted
for 80 per cent of these exports. The USSR remained Canada’s
largest grain customer and the German Democratic Republic
is emerging as the sixth most important grain client. In May
1984, a new Fisheries Treaty was signed with the USSR, which
strengthened Canada’s management of the 200-mile economic
zone and for the first time included a Soviet commitment for
the purchase of Canadian processed fish. '

Imports from the USSR and Eastern Europe increased by
20 per cent to $302 million in 1984, but Canada’s merchan-
dise trade surplus with the region still reached $2.18 billion
as a result of balances with the USSR and the German

Democratic Republic.
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The theme that East European countries must sell more
intemationally in order to buy more was frequently presented
by the trade officials of these countries, although there was
a general recognition that all sales offerings must meet the
terms of the international marketplace.

The government continued to participate in major interna-
tional trade fairs in Bulgaria, Czechoslovakia, the German
Democratic Republic, Hungary, Romania and Yugoslavia.
More Canadian business representatives were encouraged to
time their promotional visits to these countries to coincide
with Canadian participation in these fairs.

Because of government monopoly in the conduct of foreign
trade in most socialist countries, regular trade consultations
are an important mechanism in the development of commer-
cial relations. Such consultations were held with the USSR
in May 1984, with Czechoslovakia in September, with
Hungary in November and with Poland in January 1985S. In
addition to regular consultations, high-level reviews of bilateral
trade relations took place during visits from officials of
Bulgaria, Hungary, the German Democratic Republic, Romania
and the USSR. |

The Romanian nuclear energy program to construct at least
five CANDU-type nuclear reactors continued in the construc-
tion phase, with the role of Canadian equipment suppliers
being increasingly clarified for the first two units. The Cana-
dian interest in expanding Canadian supply for these five units
and for future units to be built by Romania was the subject
of continued high-level discussion between government
officials and commercial representatives of both countries.




