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THE SITUATION.

$10 (():(?Onada being the borrower, it is natural that the
o »000 loan which Mr. Fielding has secured should
8arded from the debtor’s point of view. - The loanis a
the 1(1)::1 for t.he‘country, in proportion to the lightness of
€D 1t imposes. In making the term of the loan
teri);)?:;rs’ We are going on the ‘pfincipl.e of making pos-
wil) alsoasl: the burden, the supposition being that posterity
Vice by wh'are the benefit. There' is unfortunately no de-
ount ; ich the present fc,reneratlon can escape paying an
oan, an,d 0 the fo.rn? of interest, more thz.m equal to t.he
to pay. ) ‘Zhen th1§ is done, the. loan remains for poste.nty
i can ney e creatl.on ofa pupllc debt may be a nece§51ty;
Contragt ber be desirable for its own §ake. Great is Fhe
€5 thay, :tween the present loan, which bears a fraction
loang of Wo and three-quarters per cent. interest, and the
interest Ormer days, which bore six and seven per cent.
hag bee;x e contrast marks a change of conditions which
goIng on for a whole generation.

Subsi;izs(_’zi Portion of the new loan will be absorbed ip
enterpl‘ises Perate.persons‘who have undertaken public
Im , fln;d What is t'hus given brings no direct return to
Tetyy, will to pay either debt or interest ; any indirect
®abe newcome from taxes, which railway facilities may
Puby;, Worl Settlements. to pay. Money invested in large
\ to Ks should, if possible, yield enough, sooner or
When wgay off the debt which the investment necessitates.
on Which undertook to build the canals, this was the theory
from the “‘: Proceeded ; but as time went on, the revenue
Cign tra fgrks was cut down with a view to enticing
r‘“ult was C to take the St. Lawrence route. The
Tva] , w;lthat we discriminated in favor of a foreign
mterest 'onle he had to pay only a fraction of the
Pay fu) int the canal debts, n the shape of tolls, we had to
the forej erest, including the difference in what we got from
Sidieg Og Der.m tolls and what the loan bore. Public sub-
ha"e,i Private persons undertaking public enterprises
v°idab1e © Past, been regarded as necessary, if not una-
l . he policy which multiplied bonuses is no

T 1.
to be °g:ded as sound ; inghe past, it has been thought
that Subsg; sser of two evils. It was, perhaps, inevitable

dies should have their day; but it is already

becoming plain to ordinary apprehension that the system
cannot last for ever. As conditions change, so will the
fiscal policy on which subsidies were founded. The State
will get tired of enriching private individuals at the expense
of the taxpayer ; already there are signs that it has got to
come, and it is desirable that it should not be long délayed-:

A renewed demand for an insolvency law, now heard,
may or may not be made in view of the approach of thke
next s‘ession of Parliament. The heaviest complaint
against the present state of our law relating to insolvency
comes from British creditors. They allege that the local
creditor manages to get what is practically a preference,
though on the face of it the law deals equally with all. This
complaint is just now particularly strong. What the
British creditor claims is that, in case of insolvency, the
Canadian law should distribute the assets equally among
all the creditors, and that no creditor should be permitted
to obtain preferences of which others have no notice or
knowledge. The greatest opposition to an insolvent law is
focuced in the Senate, where it is doubtful whether the
present Government, with all its strength in the House of
Commons, could carry an insolvency measure, unless it
were understood that power to counterbalance the present
majority by a creation of new members over and above the
limit of the number now fixed could be exercised.

A member of the Canadian government, unnamed,
is quoted as saying about recent tenders for the Atlantic
mail service : ¢ Our failure to obtain a single offer, on the
terms of the advertisement, tends to show, that for the
present, a weekly service from St. John, with vessels of
good speed is imbossible. In this way, it seems, the ques-
tion of rival winter ports was expected to settle itself.
The Minister quoted is made to add : ‘** What we can do,
though, is to make use of it (Halifax or St. John), heavier
matter going by parcel post, and then send the bulk of our
letters by way of New York.” This, it will be noticed,
does not settle the question between Halifax and Quebec,
while transferring the European letter route to New York.
If a mail service via Halifax would not pay with the subsidy
offered, the assumption here is that no higher offer will be
made. The foregoing statement is not made on any cer-
tain authority and cannot, meanwhile, be accepted as con-
clusive. A St. John journal says the Government will
provide facilities for the shipment of grain at that port,
and that they will include an elevator, a system of wharves,
and possibly a dry dock. In this upper country, elevators
are built on private account, this being the rule, not only
in Ontario, but even in the far North-West, where they are
very common.

Jobhn Spurgeon and Robt. Henning, of Cincinnati,
profess to be aware of a rival of the Klondike gold fields,
somewhere “ north of the Peace River country,” a delight-
fully indefinite description, made so confessedly with the
design to defraud the Canadian Government of its dues.
The gold is reported to be found in nuggets, six feet below
the surface; and it is claimed that a few miners have been
taking out gold there for years. The two men named claim
to have taken out $10,000, in two months, last summer. It
has long been known that gold exists in the Peace River,
and there is nothing improbable in its being found in the
streams to the north. When gold is to be found in so many
places in Canada, some secluded spot, well inland, might be
selected by the Government for making an experiment to
ascertain what can be done in the way of Government
exploitation. If the labor of criminals could be employed.
the problem of what to do with the labor of such persons




