
Zotrol of 'Quebec's Municipal Affairs
Provincial Government Witt Create New' Department with J*ide
Porpers-Municipalities Witt Net be A llowed to do A cis Which
Witt Harm Their Credit in Money Market s-R eports te be Made
te Provincial Treasuçer-Supervision of Loans for Public Works.

E Departmient of Municipal Affairs, which is being
vreated by the Quebec goverrnment, wili bave
a %vide field of operations. As the new sys-
tell) of controlling municipalities is feund te
with success, the ultiinate resuit, according to
bas been said ini the Quebec legisiative assembly,
cari that it will ne longer bc possible for a municipaility,
r scholastic, te commit aot that affect it badly in thie
market. An almost complete control of civic finance

eided in the new bill, or rather series of bils on the
;ubject, that were taken up ini the course of a protract-
ing. The manner in which mu.nicipalities are -te issue
Dans, obligations en the municîpalities te provide gink-
nds each year, and a nuinber of other matters vezry
y' affecting ail matters of mnunicipal finance, even to
titre!, of the bookkeeping, are included in the new
tion,
will bc the aim of the governiment to sc that the
palities issue serial bonds fer obligations. Each year
upons, when paiàd, will pay not <>nly the interee, but
le year's proportion of the capital, se dihat at the end
terna on which the bonds are issued, the principal and
t wiIl both bc extinguislivd.
iere is te b. created a, department of municipal affairs,
the directien of a "minister of municipal affairs."' This,
mnt, will be added te one of the alrea<ly existing de-
ýnt for the present, but it wvill have its owe deputy
ýr and owe staff. The minister to whom is assigned
pervision of this department will bear the tile of rtwo
ments, as for example, Mr. Mitchell might be styled
nicl treasurer and mainuster of municipal affairs."
ie of the bills presented in the Quebec legislature, re-
g the ,iew departmenit, deals vitb the deposit in certain
)f moncys intended for the sinking funds of municipal
:hool corporations, and to amend what i5 necessary
staitttes in regard tiierete, Mfr. Mitchell explaiaed in
>vlnclal bouse that by virtue of this bill municinalities
hool corporKions are obliged te create a siriking fund
tinte 0f the loan made. This vill do away with per-

dentands tte legislature eacb year fer spec'ial favors;
regard. The law provides that when the capital of a

Dntracted, er of bonds issued, by a municipality in-
ttod by speclal act, or under the provisions oi de
1 law, is repayable by annual instalinents, or by a.
of consecutive and yearly inctaiments covering the
ter of th~e beau or of the bond issue, the moneys set

lahyear., for the 'sinking fund shail b. deposited every
i thse office of the provinal treasurer at Quebec, and
7h of said deposit as may' be required s-hail bc used 'to

Tegoverninlelt yul llo the mniicipalities Înterest at
the~ rate ef 3, ý per cent. on the yearly mnoneys thus entrusted
te it for whist is praç,tically safekeepiig, that is, ýto prevent
the municipalities from being tempted te spend it otherwise
than to meet debentures.

The governinent will cinmpounid the interest yeariy, which
vil! be a considerable itein. When rthe ntunicipality bas made
the ,carly paymients to the goverumnent to look after the loans
at 1 1atur ity, and when the loaris are due, and consequently,
the go>Vernmcnt has ihe municipality's funds needed te meet
Oht boan, kt is enacteId net that the governiment shail turn the
moncy, over te the rnunicipality --m that it may pay back the
Joan, but-still greater precaution agatinst a municipality that
is apt to be careless-the government itself will pay the money
over te tse bank where the bonds are te bc paid. The gov -ernmient ia simply taking no chances of collecting, say, a1million dollars in the course of the term o! a boan and then
handinig thse money over te the debtor te pay te the cred ito r.

Thti 11oncys deposited b>y the government te meet muni-
cipail boans are unseiable, save and except in executien of a
final judgment from a compeýtent court rendered in f avor of
the leaider, or of one or more of the bondholders. for whose
benefit tise sinking- fund has been created. The moneys, if
sei7ed, mnustý be- ditributed rateably among5t ail the holders
of the, bonds.

The mionevr which the mnunîcipalities are rcquired t<' de-
posit with the provincial treasurer may be invested in Do-
minion or provincial stock or boynds in public securities of the
United Kingdom, or ef the United States of Amexiica, or in
the. stock or bonds e! any municipal or school corporation in
eh.e province.

rovision is made whereby a tariff of fees and duties shail1
be paid by tht interested corporations in connection with
depositsz and reimbursemnent. The purpose of this clause is
evidently that the cost of thse municipitl <lepartment in regard
te receiving municipal mo-ney and paying kc eut te meet muni-
cipal obligations shahl not b. a cha.7ge on the. province; also
thte governiment by paying per cent. te the municipabities
on the-ir own money% is. lable te benefit by the fact that it ba.,
thse option of invesring sucis money %vhere it wishes, and
naturally at considerahlv higher than 17~4 per~ cent,

Another clause prcwides that a municipal or school cor-
poration which bas effected a loan fer whîch a sinking fund
must b. created under the lawi governing the samne, or wbsich
bas issued bonds, sisall, %vitisin the ý30 days immediately fol-
lowing zhe completion o! the Joan, or the delivery of the bonds,
maki, to thse provincial treasurer a report, un-der oath, of the
particulars of 'the by4law or resolution under visici thse ban
vas contracted or thse bonds ver. issued;, the ainounit of the
bean or of tise bonds, the amounit of each instalment, if any,
thse maturity dates and thse places of payment of thse principal ;
the daite o! 'the completion o! *the beau, the name o! tue pur,
chaser, and 'the net ainount received by the corporation eut of
the money borrowed or ont of the sale of thse bonds, 'togetiser
with a certified cepy o! thse by-lav or resolution.

Provi sions are mnade wherebv municipal oefficers are forced
'te coinply with these provisions, andI whereby any trustee,


