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A large part of the asbestos mined in Canada go-es
either directly or indirectly to, Germany, where the as-
bestos industry is important. One might imagine that
this f actwould prove an inducement to Gierman inVest-
ment in our asbestos mines. As a matter of fact, had it
not been for the big amalgamation of asbestos properties
in Quebec Province in i909, I have the best authority for'
stating that German capital would have interested itself
in the fixiancing of severai asbestos properties in that
province. At present Germany prefers to, buy the rna-
terial, even at an enhanced price, rather than place its
money in prospecting and developmient of the mines
under current conditions. Now the t rade îs stopped.

Our timber limits would flot have attracted attention
in CGermiany unless in conjuniction with a pulp and
Papur ;1industr. The Europear hias decided opinions
upon our system of fire ranging, as it relates especially
to timnber limits. One favorable factor in German invest-
ment in Canada is that it seldom has made profits with-
out considerable reînvestmnent. The German Development
Company, for instance, representing important Berlin-
bankers, started in t'his country with a capital of $6o,ooo
for the purpose of Iocating and developing rnining pro--
perties in Canada. Within orie year the investmnent was
raised to a quarter of a mîllion dollars, and later ini-
creased to $x ,ooo,ooo. The most important o! the coin-
pany's ventures (coal lands in the West) were amalga-
mnated wîth the interests of the Canadian Northern Rail-
way Company, and the monetary interest was recently
f urther enlarged, The Canadian Northern Western Rail-
way will build into, these coal fields representing an ia-
vestinent Of $4,000,000, while the coal mines which they
will tap have rccived $2,o00,000 Of foreign and chiefly
Germa;n capital. A little Belgian, French and English
moniey is interested in this scheme. Germian capital to
the extent o! S1,,5oo,ooo is invested in British Columnbia
coal lands, ,ind in Aiberta coaI lands there is about
$3,o>oo,(oo of Germnan capital.

There was not enough kçnown o! Canada in Ger-
many to interest the banks to any large extent. Whiere
capital has been îinvesqted, here it has generally financed
the srhemen, W a man who has madle a study of Canadian
conditions and o)ppoxrtuniities.

There hiave 1>"en attempts made continuousqly te
attract Germian capital for the purpose of investing in

relestate in thie WVest. Every failure-anid such were
bouind to result if agents only desirous of carning a comn-
mission quickly arc puirchasing-did not resuit in further
and larger investinents from OLermany.

German finianciers whoc have become interested ini
Canada think that land companies, for the purposes of
acquiring good lands and advancing of money te settiers
as an -extra inducement, are good investinent oppor-
tunitics. Germanii capital miiglht have pliiyed an important
role in the Canadian beet-sugar industrv. its cultivation
in Germany is oner of the b1ggest and best-paying in-
dustries there. A glance at the names coniiected with
the promotion of beet-sugar comipanies in Canada reveals
Ilhe faeýt that German experts are al preqent very largely
associated.

Since the removal of the German surtax there was
thouight to bc an opening for German-Canadian trading
comipanies. If Canaidian partniers could have been found,
thisg deveîopMent might have been an early and im-
portant one.

There is anothier phase to be considered in con-
nection with the investmnent of Germnan capital in
Canada and the interest of Germany in Canadian secu-
rities. Since the action in Berlin against the introduction
of the Chicago, Milwaukec and St. Paul shares on the
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Berlin Boerse, a Copenhagen city boan was c
subscription in the German market without th,
mient making any objection to its admission on
and Hamburg Stock Exchanges. The autho
consented te admit a loan of the cîty of Budape
~although competed for by a syndicate headed
man bank, was taken up by the Credit Lyc
other large French institutions. This seems te
the official action against foreign boans wa,,
against American securîties ia the first place,
the Goveriment does net favor the introé
other foreiga securities at preserit. A dispz
Berlin te Financial America, of New York, cc
oni this situation, said.

."This policy,'alleged to be designed te p
home money market, is of great importance
countries, and especially to, the United Stateý
net .9o much, hecause of the stoppage of an
Gernan capital,, but by reason o! the reactic
'politics; of blockade' on other.indlustrial couit
newly created capital in Germany is very great
investment. ,It is pouring into industrial und
mest investors being dissatisfied with the lo,
rate on domestic loans. As German industry hz
depended upon exports, a further increase ir
duction wilI force the Empire in stili greater d4
at present te live on outside nations. In lp
domnestic consumiption here has not grown. in
to the capacity of production, mainly in consE
wages of labor having been only slightly incre
at ail in proportion with the rise in commodi
-the people thus being prevented frorn buyi
measure that they otherviise would do. !f, ne,
ail branches of industry are fully occupied just
labor fully employed, it is precisely this exl
industry that will increase German competi
foreiga couintries.

-German industry bas greatly increased it
abroad because of 'our excellent, machin-ery,
eînplary organizations and the bounty-giving
the great syndicates. Germany is also helped b3
and efficient mercantile marine and the great,
German banks in foreign counitries. There is r
in the world where the resuits of German indi
net been carefully introduced. Not even the ha
in the mest solitary parts o! Africa are consi
mean te trade with. The pressure o! productio,
o! home consumption will force German man
to use the dumping method in a still greater dl<
at prescrit."

On the other hand, the directors of the
Bank o! Berlin, in a recent annual report, 1
advisability, and even the necessity, of foreij
ment as a part o! Germany's ecenomic sys
Bernhard Dernburg, former Colonial Secretary,
self a banker, took issue with the view of thi
authorities in barring the shares of the Chic
waukee and St. Paul from the Stock Exchang
ground that the country was in danger o! beih
with "dangerous speculative securities- Mr.
declared that foreiga boans should be extende
many rather than restricted, because German:
to expand ber export trade was directly invc
attacked the theory that the introduction o! fore
and bonds injuriously affects the popularity of
consols and bother Government issues. These
have nothing particularly attractive in- thems,
must be viewed froin the interest-bearing
purely, the saine as other investinents.


