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be a bad bargain, There is no necessily
r urgency In the construction of a
Quebec to  Winnipeg
less  from Moncton, In-
deed this Is a matter about which there
Is not a particle of necessity for haste.
The road s not needed at all as a
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NOTICE TO ADVERTISERS.

Thursday next, the 20th of August,
having been proclaimed a public holi-
day there will be no printing done on
The Commercial that day. Advertisers
are requested to send copy for changes
in their advertisement by Wednesday
noon In order to ensure proper atten-
tion being given to them.

WHY THIS HASTE?

There 18 a considerable disposition in
the West to look with favor upon the
construetion of the proposed Grand
Trunk Pacific Rallway, regardless of
conditions. The feeling In favor of the
roud Is 8o strong, that many persons
will not stop to enquire closely into
the terms of the agroemert. “We want
the road on general principles, and we
will not stop to criticise the means by
which it Is proposed to secure the
road.” This is the position taken. While
individuals may be excused for taking
it's stand it would be a discreditable
position for a public journal to take.

The Commercial strictly refrained
from discussing the matter on the
sirength of such information as became
public through Minister Blair's' resigna-
tion, o In other ways. We waited for the
publication of the full tex ithe mea-
sure, and with this now pul roperty
the question is fair subjeci or’u-
purtinl eriticism,

Al the outset there Is every evidence
of hasty consideration In connection
with this Grand Trunk Pacific Rallway
enterprise. It is quite certain that at
fthe opening of parliament the matter
not yet been considered. In the
#speech at the opening of parliament a
tunsportation commission was pro-
mised, which should “take the whole
auestion of transpontation into con-
slderation.” From this it is evident that
the government did not then even con-
template taking any action toward
bullding a road. In view of this fact,
the burden of the premier's remarks to
the effect that we are at the mercy of
the United States in the bonding ar-
rangemend, falls somewhat flat. Pre-
mier Laurfer devoted a lot of time to
show that we must have this road at
in order to make us independent
of the United States, as the bonding
privilege might be shut off at any time.
1t is almost amusing to note the impor-
tince that this bonding question has
arsumed all at once, as though it were
sumething entirely new, instead of a
question which has been before the
(uuntry in one form or another since
the earllest days of our national ex-
Istence,

While the people of the West will
101 up both hands for another rallway,
e matter certainly is not so urgent
thiut we need favor what we believe to

on

in bullding up natic

present requirement. In time it may
good thing In developing a new

about which very little s
known, but it Is not a pressing matter
now. Mr. Blair's advice that time should
be taken to explore the country through
which it is proposed to build, was much
more reasonable. The government poli-
oy of haste—virtually deciding the
auestion in the dark—seems very un-
usual.

Almost any Intelligent westerner with
a knowledge of affairs, would at once
propose a plan which we think would
be superior to that adopted by the
government. This would be to begin
work on the government road at Lake
Superfor. Bulld the road to Winnipeg
and thence carry the line wester-
ly across the prairie reglon. This would
provide a road where it is most urgent-
Iy needed and which should return a
profit on the investment at an early
date after completion. Such a road
could In time be made a transconti-
nental one, but as we have said, there Is
no incentive for haste in making It
such. On the contrary, much reasm
for delay and investigation. The only
arpument advanced for haste, {8 that
In connection with the bonding privi-
leges. The bonding arrangement is al-
most as advantageous to the United
States as it Is to Canada, and there is
188 reason to expect a disturbance of
this arrangement than there has been
at any previous time for the past quar-
ter of a century,

The same sentimental reasons which
are  now  urged  for  pushimg
through  this  work  were all
dilated  upon when the  Cana-
dian Pacific Rallway bill was before
parliament. One would be led to think,
from the sentimental talk now indulged
In by the government press in regard
o the Grand Trunk Pacific, that the
Canadian Pacific Rallway had dropped
out of existence, or had become a
forelgh Institution. Our great national
road beems suddenly to have become
“very small potatoes.” The Commercial
I8 not without belief in sentiment. Sen-
timent has played an important part
5. We belleve in
the future of Canada and favor a pro-
giessive policy In the development of
our national resources. In this Grand
Trunk Pacific business, however, it
seems that an exuberance of sentiment-
al talk i being used to cloud the mat-
ter and draw attention from the bad
features of the meastre.

In the west there has been a rapidly
growing feeling in favor of a govern-
ment railway. Those who favor such a
tond must have recelved a rude shock
when Premier Laurler made his pro-
posals public. Instead of securing a
government road, the adoption of this
plan will actually shelve the question
of a government road for 50 years. For
G0 years after the completion of this
road there will be absolutely no hope
of securing a government road. The
road built by the people’s money will
be controlled absolutely and catirely by
u corporation for 50 years. For that
period at least there will be no relief
from the exactions of rallway cory
ations. The Dominlon will have prac-
tically no more control over the road
than the Province of Manitoba has over
the Canadian Northern Rallway. It
will simply be a corporation rond while
it is controlled and operated by the
company. While there should be no ob-
jection to another corporation road, it
{8 Just as well that the public should
understand the question and know that

this scheme, which is masquerading
hefore he people as 4 government road,
could with greater propriety be termed
@ measure to pr
nt railway in Canada for

While the adoption of this measure
will effectually destroy any hope for
a great government rallway in Canada
for half a century, it will at the same
tme ruinously affect the government
road now in existence, Mr. Blair is un-
doubtedly right in declaring that it will
ruin the Intercolonial This road has
Cost the country an enormous sum
Something like sixty or seventy mil-
lions. The construction of another line
from Moncton to Quebee (a line which
fs not a pressing need at the present
time) will take away the through traf-
fic from the Intercolonial an” reduce
It to the status of merely a local road.
Thus government ownership receives a
severe blow at both ends from this
Hieasure,

THE NEW ébnnéncv VLAW,

The increase the volume
of Can , secured by
a reser 25 per cent., from $20,000,-
000 to $30,000,000 has been generally

vommended by the business community.
The first essential of a paper currency
Is absolute safety, and the proposed ex-
tension of the limit will leave the Do
minfon issue still within perfectly safe
bounds. Paper currency must be re-
deemable In gold on  demand. But
whether it Is issued by the Dominjon
Government or by a solvent bank, it is
not necessary to keep on hand a re-
Ll { gold equal to the full amount
[ currency outstanding. All the out-
standing notes will not be presented at
nee, consequently it Is necessary to
in only sufficlent gold to meet the
Breatest prospective demand, with a
Wide margin on the side of safety. The
Issuing of paper currency is conse-
duently profitable in itself, whether it
be by the Government or by u ba
(ustitution. It virtually creates
to lend or use. Th romises or
hotes pass from hand to hand in ordin-
mmerclal transaction, although
ir total volume is greater than the
int of gold held to fulfill or redeem
them. The man who parts with his
goods for a Dominion or a bank note
knows that neither the Governtuent nor
the bank could redeem all its 1.otes on
demand if suddenly called upon to do
so. He also knows that no such call
Wwill be made, and that while there is
not provision for the redemption of all
notes, there Is abundant surety that his
will be redeemed if he asks for the gold.
If the banks or the Dominfon laid
way gold, dollar for dollar, for the re-
demption of all  notes issued there
would be n ofit on the issue in it-
self. The idle gold might as well be used
thus saving the cost of the interven-
tion of paper currency. The Dominion
Government issues notes to the extent
retaining only 25
cent., or 85,000,000 for their re-
demption. Of this geserve not less than
three-fifiths must be in gold, and the re-
mainder may be in guaranteed bonds.
The present reserve is three or four
N8 In excess of the requirement.
tes Issued in excess of  $20,000,000
are for convenience only, and gold
must be retained, dollar for dollar, for
their redemption. That unprofitable is-
sue Is now nearly $18,000,000, the de-
mands of business making that addi-
tional volume of Domini currency
necessary. This paper currency is kept
outstanding, partly by the law which
requires the chartered banks to keep
not less than 40 per cent., of thei
serves in Dominion notes. The banks
also make a profitable issue of netes in
excess of the gold held for taeir re-
demption. That their circulation may be
elastic the law does not stipulate a
ted percentage of reserve, but public
nlon demands a reserve sufficlent for
absoluté safety. The law directs that
half, or not less than 40 per cent, of
this reserve be in Dominion notes, and
an of business 11 y
makes a proportionate lemand for these
notes by the banks. The law requiring
the banks to hold them is a guaran-
tee against a sudden presentation for
redemption at the office of the Recefv-
er-General. But for that law the banks,
naturally desirous of circulating their
own notes, would return all minion
notes tto the treasury and force them
of circulation. The large denomin-
ntlons, are held as bank reserves, and
the ones and twos are kept In circula-
tion by the restriction preventing the
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hanks from issuing notes of a smaller
enomination than five dollars, Mr.
elding's new bill increases the limit
fssued against a 25 per cent. reserv
m $20,000,000 to $30.000,000. This w
he now unnecessarily large re-

f gold 7.600,000, the $10,-
000,000 formerly secured, dollar for doi-
lar, in gold, being under the new law
#ecured by $2,500,000 in gold and bonds,
The $7,500,000 released will be set aside
a8 a reserve against the Gover:.ment
suvings bank  deposits,
krown sufficiently large to warrant
some such precautionary measure, The
change has been made possible and ad-
Visable by the great expansion in Can-
adian ¢ —Toronto Globe,

mmerc

THE RECURRENCE OF PANICS,

Wall Street Journal:  There is no

doubt that the theory of the regular
recurrence of panics has so firm

hold upon the minds of many business

to_control

this su

A reference to
s columns a

. he continues,
were the yoars 1873 to 1876 and from
IS0 to 1806, which were in both cases
t]mt um--,l- The boom period from
SNT6 1

1002 The
these perfods ended in August
and culminated in the panic
1886, The idea conveyed is
are now passing through a
similar experience of depression,

The study of the theory of cycles in
business is interesting, though not ab-
solutely convincing. There has been
in this country every twenty years a
great reial panic that has in-
volved the whole natlon in more or

less disaster. There were such panics
fn 1818, in 1837, in 1 . in 1873, and
in there have been
midway @ twenty year

convulsions, years of reaction following
great advances in prices and expansion
In business.  Thus in 1826, 1848, 18643
and 1884 there were such years of re-
action. Those who place tmplictt falth
In the theory, holding it to be an iney-
Itable law of business, claim that 1903,
being ten years after the panic of 1803,
and following a period of extraordin-
ary expansion Is naturally a year of
reaction like that, for Instance, of
1884

™

there is much in recent expe-
rlences in Wall street to justity this
view, there can be no doubt, and yot
there are several thinge to be sald on
the other side. In the first place
s we pointed out a few days ago, the
present liquidation in the stock market
has been unique In (hat it has been
accompanied by no corresponding  de-
pression in trade and industry. In the
second place, there are many who,
taking a broad view of the financial
n that the experiences
now on safe guides in
any forecast of the future, This

country has undergone a  wonderful
change in the last ten years. It is not
1 by the same standards

to be judg
that could be used as lines of measure-
nent in former years. It has ma-
tu wonderfully, and has outgrown
the weaknesses and Inexperience Inci-
dent to youth. So extraordinary has
been our growth in financial power, so
lnrgely have we rid ourselves of debt
and dependence upon Europe, and so
greatly have we learned to appreciate
and use our own power, that there are
many who belleve that the statistics
and records e past no longer ap
ply as a guide to the future. All
that s necessary, they say, to sustain
the position we have gained and main-
tain the prosperity which we enjoy,
is that our leaders, the captains of in-
dustry, as we have named them, shall
continue to display now, and in the
future, the same courage, intelligence
and enterprise which have worked the
marvels of the past ten years,

any consideration of the situation as
it Is now unfolding, it is well to keep
in mind this Iatter thought as one
which y modify greatly our faith
in the theory of the regular recurrence
of panics.

The Canada Paper Company é8me
menced re-building the pulp mill at
Windsor Mills, Que,

The amount of anthracite conl mined
this summer in Pennsylvania will ex-
ceed that of any other season in the
history of the trade. Orders from con-
suming centres have, however, been
quite large enough to take care of all
the output. Tt is sajd that so far ship-
ments to western lake ports have been
light. The stock at Duluth is pai-
ticularly light.




