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SUPERVISION OF MUNICIPAL LOANS,
London “Economist” Urges Necessity for Precautions
by an Over-riding Authority as in England—

Want of Supervision Raises Rates—Nine Months'

Municipal Issues in London in 1913 Double what

they were for 1912,

Phat in the interests of Canadian ratepayers
of DBritish investors the creation of an au
thority to supervise the borrowings of  Canadian
nunicipalities is required, is urged by the London
Jiconomist. That journal points out that during the
fr<t nine months of the current year, Canadian
municipal borrowings in London aggregated £0,225,
=05, as compared with £4.301,300 in the first nme

well as

period of 1911, and suggests that the fact that there

no sort of ~ll])¢:r\‘i~i'l|| over these horrowings coi
tainly goes against the borrowers and tends to rais
e rate at which they are able to contract loans in
London. The Economist regrets that the Ottawa
Government exercises no general control over mun
cipal finance,  “TET says the Lconomist, “the Cen
il Government would begin by tabulating and pub
lishing the exact financial position of all Canadian
unicipalities, that alone would act as a very A it
e check, though it would by no means put the
Canadian municipality under the <afeguards which
apply to our _own towns mn the United Kingdom
In England, for instance, loans can be obtained by
arban authorities by a provisional order of the Local
Government Board without the costly  formality of
a private Act. But the financial position must b
made perfectly clear; so must the purposes on which
the money borrowed will be spent; the terms of 1
payment must be in accordance with the law, and
when it comes to an issue of stock the minimum
price is fixed by the Local Government doard.  In
Jiort, the borrowings of local authorities in England
ire not only circumseribed by law, but are watched
md controlled by a central body, whose honesty 1
hove suspicion, and whose competence will not I
ceriously questioned.  All local loans in England have
1o be obtained either by Act of Parliament, or by a
provisional order of the Local Government Board
In both cases there is close supervision by the Board
[f these safeguards are necessary an an old and
citled country where ratepayers are strongly opposcd
(o extravagance, they are doubly desirable in a new
country full of pushful - communities which are
cager to develop as quickly as possible without much
regard to the expense so long as the money is not
raised by taxation.”

ABUNDANCE OF MONEY FOR MORTGAGE LOANS.

But a Higher Rate of Interest has to be Paid=Credit
Foncier has Issued $12,000,000 Debentures this
Year.

“T'here is an abundance of money for mortgage
oans in Canada,” said Mr. Chevalier, of Montreal,
general manager of the Credit Foncier k. C, in Ed
monton the other day.  “But,” he added, “the bor
rower must pay a higher rate of interest than
formerly. This  condition is general.”  The rate
0 Europe now is 3 per cent, as against 4 per
ent. until recently, and there is nothing to indicate
that the price will  be lower in  the near
future, though Mr. Chevalier predicted that the mar
keting of the exceptionally large crop of grain n the
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prairie provinces is bound to exercise a

Honths of 1012, and £3,004,245 in the corresponding ! that total $p.113,000 has heen loaned on

37

alutary in
fluence in making local money conditions much easier
Mr. Chevalier said that his company had experienc

ed no difficulty in obtaining large sums of money for

! mortgage purposes in Canada The Credit Foncter is

sued debentures for $7,000,000 last January and agam
in September a further issue of £3,000,000 Wias SHCCess
fully floated, making a total of 812,000,000 horrowed
for mortgage advances during the hrst nime m mths
of 1913, The company paid i higher rate of interest
than formerly, but has not so ta mcreased the rate
charged to its clients.

“Our total investments in Canada amount to mare
than $50.000,000." Mr. Chevalier continued, “and of
rural and
city properties in Aberta during the last seven years
The money searcity has not cansed any alteration
the policy of the company. and no halt has heen called
in its lending aperations.”

WHERE BRITISH CAPITAL IS GOING THIS
YEAR.

Of the public 1sses of new capital made - Lon
don during the nrst mne months of the current yeat
more than one-sixth were for Canadian borrower
and enterprises.  The total issues of the nine months
are £150,321,400, Canadian 1ssu representing £27,
303,200, or more than hali the amount sent to the
everseas parts of the Empire. The following table
compiled by the London Economist shows the destina
tion of this new capital in detail

First Nine First Nine  First Nine
Months of  Months of Months of
Year 1911 Year 19120 Yoear 1
{ { t
United Kingdom total 22,104 20 6.5633.400 20,095,200

Hiitish Possessions
Australasin
Canadian Dominton
India and Ceylon

o006 X00

South Afriea 1OS0, B00 ‘.‘,\| X [ B LRI
Other British Possns 4549500 4,125,900 2,820,600
39,433,500 45,001,500 L6048 000
Forelgn Countrivs ) .
Austria Hungary 1,583,600 \I H7,200
Bulgaria Nl §|l
Denmark 2 A0 00N Nil
Finland w0000 Nil
France 234,400 Nil
Germany and Possns 202,000 Nil
Norway ‘ LOON Hon ' D ONY 00
Russia 2 316,000 1A%, 400 B2 4,600
Turkey. Nil Nil Nil
Gree . : GX6, 800 Nil Nil
Other European .
countrics 1,062,500 15,200
Dutch East Indies 114,700 10,000
Argenting w405 000 14,897,200 10,115,000
Brazil. 15,108, 100 12,560,300 10,005, 100
Contral America 192,000 L0160 $14,000
Chill 2415,700 24952 200 2676,900
Cuba HHo1a00 RN, 000 G100
Mexico s 1,127,800 SOBRL00 10,641,500
Other South American )
Republics 400,000 Nil
Philippine Islands Nil 712 H00
United States 19,525,200 G 11080 300
China 743400 [l 6 888,000
ey 200,400 < N a0 00
Japan Nit 3,240,800 Nil
Persia 1,206,200 Nt Nil
Other forclen countrics 41800 282800
Total TH8G0 L0 ' 61.718 )
Total for first nin
1% 200 151,00 ) 160.821,400

months
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