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BANK PUBLICTY
LIKE T0 RESULT
N CRAVE DANGER

Knowledge of Condition of
Merchants’ Bank a Pub-
lic Menace.

Blaming the Auditors, Who
Signed the Sworn Annual
Statement— Unable to
Choose Anypne to Reorgan-
ize Merchants?

‘e

!

(Montreal Cor. Financial Pbst.)
From inside sources The Financial
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#¥REW ONTARIO LOAN.
srovince Will Seek $15,000,000 in New
-2 York. .

]

Toronto, Dec. 80—Ontario announcels
a néew loan of $15,000,000, for which the
meoney ‘will be sought in New York; with
tenders up to January 4. It is significant
‘Hat the new bonds will bear the rate of
5% per cent, instead of six, as prevail-
ing for so long. The new issue will run
for fifteen years. Ontario has not been
‘n the market since September, when

orrowings of $80,000,000 were m

alf in Cansda and half in the U. S.
iinge then the bond market has stréngth-

ned considerably; but the premium on i

Jew York funds, which naturslly af-
orded an advantage in the other mar-
ket, has ‘declined by about four points,

‘hus complicating - the position ef the
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Rheumatism
R, P Trims

In the year of 1898 I was attacked
by Muscular and Sub-Acute Rheu-
matism. I suffered as only ‘those

tained was only temporary. Finally,
I found a treatment that cured me
completely and .such a pitiful condi-
tion “bas' mever returned. 1 ‘have
‘given it t0 a number who were ter-
'ribly afflicted, even bedriddem, some
‘f them seventy to eighty years old;
and the results were the same as in
my -own case.

“l had sharp Pains Like Lightnmng
Flishes Shooting Through My Joints.”

I want every sufferer from any
form of muscular and sub-acute
(swelling gt the joints) rheumatism,’
‘o try the great value of my im-
yroved “Home Treatment” for it
emarkable healing power. Don’
end a ¢ent; simply mail your nam
nd and I will send it, and
t has proven itself to be that long-
ooked for means of getting rid of
ach forms of rheumatism, you may

nd the price of it, One Dollar, but
nderstand § do not want your
ioney unless you are perfectly satis-§
ed to send it, Isn’t that fair? Why
affer any longer, when relief is thus
flered you free. Don’t delay. Write
day. i

kson, 185 H Durston
Syracuse, N. Y.
is responsible. Ahove

i

f
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ter of finance to permlt them to sell their
institution to the Bank of Montreal was

43Y thet they had mo general maneger, and
26% ' could not get on. Otherwise they might
45", have endeavored to reorganize from

within. :
How Did Auditors Pass It?
While a good deal has been heard on

12’;‘\ ! this point and on that, a subject that is

coming in for-a great deal of attention in
finaneial circles, although not in the press
so far, is the ‘responsibility of the audit-
ors who appended  their names to a,

% sworn statement purporting to set forth!

co! the affairs of the bank on

| April ‘80 last, when its fiscal year came

| to and end. That that statement was
anything but a true one must be taken '

for granted; how many millions.of dol-
lars out only an investigation can deter-
mine. How, it is being asked, did the
auditors come to pass upon itP here
is a section in the Bank Act which deals
with' ‘individuyals Wwho ‘are' derelict’ in
their duty, and attg:ﬂon might well be
drawn to this for the benefit of auditors
at large. :

All Powess in Hands.

An auditor’s authority to secure any
information he may deem necessary to
check up items submitted to him is all
powerful; no president or general man-
ager or other bank official can stand in
his way. Moreover his duty to the pub-
lic is clearly defined; also the penalties

#f he is negligent., I
]

Had to Avert a Crisis. .

The question is cropping up freely
here, as in Toronto: was any other
course - available to save 'a financial
panic? It may et least be taken. as
fundamental that any course that would
permit or might be expected to permit
of any publicity could not be enter-
tained. The mechanism of the financial
world is in too delicate a condition to
resist a severe shock. The publication
of a statement that a bank had lost
$6,000,000 or $7,000,000, and- that 'its ‘re-
sérve was almost wiped out, almost cer-

taifily’ would Mave been followed by ‘&

run on the branches by depositors, and
a rush of shareholders to sell. Indeed—
in passing—tribute should be paid those
directors of the Merchants Bank who
knew what was coming and loyally held
every share they, had. For selling on
inside information of impending unfav-
orable news is not unknown in indus-
trial ecircles. Long, drawn-out negotia-
tions ‘among a number of banks might
easily have resulted in a crisis in the af-
fairs of the Merchants’ Bank.

Brokerage Loss Six Years Ago.

In so far as.the Morton, Davidson
losses are concerned, it is known  that.
as far back as six years ago a partner
of this firm claims-it was insolvent, that |
is in 1915, and that it owed the Mer-
chants Bank a large sum even then. The
close connection continued until the fail-
ure in July, 1920.

Royal Eaters Renfrew.

One of the results of the merger is|

that the Royal Bank has decided tol
open a branch in Reafrew, Ont, where |
bbth ‘Bank of Montreal and Merchants
are mow located. The natural assump-
tien would be that one of the two would
bé. closed. Hence the Royal’s decision.
(Financial Post.) :

The affairs of the Merchants Bank
needs probing. Toe littie 13 known as-
yet- to- enable an intelligent- conclusion
o be ed as to where responsibiiity
rests for the collapse of a strong bank
with a long and serviceable record, The
natural and most effective source for a
demand for a searching investigation is
the shareholders. They are the ones who
will lose mdillions of dollars in the depre-
ciation of the securities they hold, There
is a suggestion on the part of the direc-
tors that they themselves were left in
ighorance of actual conditions, that some
time ago they had “reason to fear that
the bank’s affairs were not in the con-
dition as disclosed to them,” Who was
to blame for this? . Were the directorg
on their part sufficiently vigilant? Did
they take their position seriomsly
enough as became those holding a posi-
tion of trust?

Outstanding among the points that
need clearing up is first of all the official
statements issued in the name of the
bank during the past six months or so.
Perhaps the past eighteen months. Per-
haps farther back even than this. How
far werc these a true record of condi-
tions at the time? Were there discrep-
ancies? Were there dishonest manipula-
tion of figures? It seems scarcely cred-,
ible that the comparatively strong state- |
ment issued by the bank for the year:
ending April 80 last, was correct, and
even less credible that the monthly
statements issued to the department of
finance at Ottawa and published as a
matter of public record did not tamper
with the true figures; did not falsify the
bank’s posjtion as it really was.

And secondly: The only other gov-
ernment supervision that is attempted
consists in the authorization list of

a
| accredited auditors that orlgi(;%es with

the Canadian ‘Banking Association.
When the auditors passed the last an-
nual statement of the Merchants Bank
Jast May how far were they content to
accept hearsay evidence of the value of
collateral? The auditors as a rule have
almost unlimited power in bank audits
to Investigate and test evidences sub-
mitted to them. What Is most import-
ant of all is that they are not the presi-

_dent’s auditors, nor the general manag-

er'’s, but the auditors appointed by the
shareholders; respongible to them, and
to .them alone; a supposedly independ-
ent body, that should be able to guaran-

_tee the accuracy of figures under which

they place their names. Did these audi-
tors last April and May do ‘their duty?
Is the list of authorized auditors a suffi-
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If Ruptured
Try This Free

Apply ‘it to Any Rupture, Old or Re-
cent, Large or Small and You
Are on the Road That Has
_Convinced Thousands.

Sent Free -ﬁr Prove This

Anyone: ruptured, man, woman or
child, should write at once to W. S.
Rice, 402 A, Main street, Adams (N.
Y.), for a free trial of his wonderful
stimuleting application. Just put it on
the rupture, and the muscles begin to
tighten; they begin to b'nd together so
that the opening closes naturally and the
nevd of a support or truss is then donpe
away with. Don’t neglect to send for
this free trial. Even if your rupture

doesn’t bother you, what is the use of

wearing supports all your life? Why
suffer this nuisance? Why run the risk
of gangrene and such dangers from:'a
small :and innocent little. rupture, the
kind that has thrown thousands on the
operating table? A host of men and
women are daily running Such risk just
because their ruptures do not hurt nor
prevent them from getting around. Write
at once for.this free trial, as it is cer-
tainly a wonderful thing and has aided
in the cure of ruptures that were as big
as a man’s two fists. Try and write
at once. using the coupon below.

Free For Rupture

W. S. Rice, Inc.,
402 A Main St, Adams, N. Y.
You may send me entirely free
a sample Treatment of your stimu-
lating application for Ruptl}re. -
Name ........... S 5
Address .
Staté “iviiL il ST S

| federal court .agai
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nsf Bobert. H. Inger-
soll and brother, manufacturers of the
Ingersoll watches of this city. Liabilities
were set forth as $8,000,000 and assests,
exclusive of good-will at $2,000,000.

The concern admitted its inability to
|pay its debts and expressed willingness
to be adjuged bankrupt.

The proceedings ‘were brought by the
National City Bank of New York,
Chase National Bank of New York, and
Hathaway, Smith, Folds and Company,
with combined claims of $450,000.

The petition for recelver, which set
forth that the concern had agencies all
over the United States-and controlled the
Ingersoll Watch Compaby, Ltd., of Lon-
don, asserted that a committee of credi-
Etors, appointed last May had been super-
vising the business.

be submitted to the creditors.

Robert H. Ingersolii was the origina-
tor of the dollar watch. Recent re-
ports showed that since the manufac-
ture of the famohus cheap timepiece
known as the Waterbury watch down
to the present, almost® 100,000,000 had
| been sold.

Answers to Correspondents

(Advt.)

ROMANTIC, MAN—You are not
“Qver Romantit” just because you de-
sire to have a clean, smopth face when
you call on your sweetheart. And you
certainly would not be “businesstike -if
you went to work with an unshaven face
in the morning. Of: course, frequent
shaving will make any skin super-sen-
sitive unless something is used to pro-

The petition asserted also the claims’
totalling $2,280,469 had been deposited
with this committee’ and that a plan for :
re-organization of the company would

AR, ST. JOHN, N. B, FRIDAY, DECEMBER 30, 19

CONVICT 1S KILLED,
FOUR RECAPTURED

IN AUBURN PRISON

Desperate Attempt to Escape

Abandon Crippled Pal—
He Broke Leg in Fall.

I Auburn, N. Y., Dec. 30—Five convicts
held in, the death cells of Auburn
Prison ‘while being tried on charges of
rioting in Clinton Prison in August fsil-
ed in a desperate effort to make 8
Christmas night escape because they re-
fused to abandon one of their number

\ who broke a leg in dropping from one

of the buildings to the ground. One con-
vict was shot dead and the other four
, were recaptured. .

The criminals who figured in the es-
cape were: Clement Pacyna, aged £03
John Wydro, aged '27; Alexdory Kali-
mowski, aged 43; Walter Gazdix, aged
26, and Frank Lubicki, aged 24, all Erie
County men serving long terms for rab-
bery and manslaughter.

The five men had been confined in/ the
condemned row since their arrival from

Fails Through Refusal to

tect and to soften it. Try CAMPANA’S Clinton a month ago to be tried for riot
ITALIAN BALM. ‘It will keep your and assauit. One day last August a
skin soft and smooth and prevent crack- gang of Polish convicts fought a general
ing, It is also fne for the hands; rub battle with negroes at Clinton, despite
some on after each washing. CAM- efforts of the Mutual Welfare League
PANA’S ITALFAN® BALM really is officers to break up the fight.
marvellous. You ean buyy CAMPANA’S among the convicts ran high for a time
ITALIAN BALM at any Druggist. and the Poles were transferred and with

Feeling -

The d\risfmas
Present you
couldn’t by

It is always the unexpected that happens. An
unlooked for demand for money ; or emergency
expenses, have an unpleasant habit of coming
right around Christmas time.

If you find yourself hard pressed for funds to
purchase gifts for friends and relatives, half
the joy of giving is taken away.

You can have enough—more than enough—
for all the gifts you feel you ought to make,
if you join our “Christmas Club.”

Anyone can join—there are no axes or fees and we have
classes to suit all purses Leginning with the Ilc. a week
Increasing Payment Class, which gives $12.75 at the end
of the fifty-week period, up to the $20.00 a week Even

Payment Class, which yields $1,000 at the end of the
Club period, with graduated Clubs of all sizesin between

Choose your class—be enrolled as a Member—and
start in now to save for Christmas 1922.

Sound, common sense says, “Join Today.”

b

D
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_Increasing Payment
Classes

in which increasing amounts are

deposited each week for 50 weeks

$12.75
25.50
63.75

127.50

You can join several classes
if you wish

‘Even Payment Classes

in which the same amount is
deposited each week for 50 weeks
. “$12.50
25.00
50.00
100.00
250.00
500,00
1000.00

25¢. weekly totals

50c. weekly totals
$1.00 weekly tatals
$2.00 werekly totals
$5.00 weekly totals
$10.00 weekly totals
$20.00 weekly totals

lc. and increase totals
2c. and increase totals
5c. and increase totals
10c. and increase totals

.

40c. a large bottle. MARGARET.

~

cient guarantee‘to shareholders of a com-
petent ‘audit? . - :

“These points must be cleared up. We
had thought the weak points in the per-
sonnel of the Canadian incorporated
banks had been weeded out; that a cer-
tain tolerance shown mergers in the past
had contributed to this increased, this
sufficient strength of the smaller num-
ber that remained. We are proud of our
‘banking system; the strength of the
centralized in preference to the indi-
vidual authority. But the weak pojnts
in the armor of our banking system
must be discovered, and if the weakness
be one of the system, controlled by the
government . or the banks themselves,
this must be amended. If the weak point
be a personnel one, then the powers of
persons to endanger banks must be
curbed.

An investigation by the shareholders
‘must be demanded and enforced.

INGERSOLL ENTERS
. BANKRUPTCY COURT

 Creditors Have B;éer; Super-
-Yising the Watch Making
Business Since May.

|

| . New York, Dec. 80—An involuntary
petition in bankruptcy has been filed in
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JOBEL

around Christmas time than something
that would give peace and comfort to
anyone suffering from eczema, piles, dis-
figuring sores, pimples, chafing, itching,
etc., etc., and

JO-BEL WILL.DO IT

as testified to by so many of your own
well known people who themselves have
been made happy by its use,

For sale all druggists. Price 50c. and
$1.00 box. i

JOSEPH, A. MURDOCH,

187 Orange Stree.t

 EVENING

- SLIPPERS

IN THE ADVANGE

What could be a more welcome gift

| them a negro wno testified here vefure
the Grand Jury. The negro was later
_ found dead of stab wounds, inflicted, it
iis believed, as a reprisal.
Six Polish prisoners were in tle con-
demned cells at 7 o'cloek. At 7.25 five |
of the condémned cells were empty wlien
the guard made his next round. The
'five men-had cut through the bars in
reach cell. They had offered to 'lberate
! the sixth man, but he refused to go.
They then erected a human pyramid cn
the floor of the death house so that the
top man could reach the steel bars in
the shaft leading to the roof, and by
quick work he sawed thrbugh a rection
of/ the bars, enabling him to get through

St. thn Branch

- - - F.]J. Shreve, Manager.
76 Prince William Street ‘

- The MERCHANTS BANK
 Christmas Club
S st e

By use of a rope made of blankets the
men pulled each other up into the air
shaft, where they had to form a pyramid
again to get a man through the skylight
fifteen feet above this steel grill.

Got Oato Roof Of Buildingt 1

| They got out on the roof of the old
| condemned cells and then went over' tne
{old execution building, where the first
iman ever sent to the electric chuair had
paid the penalty. Then they lowered
each other to the ground by ‘he samce
rope, but one man, Kalimowski, fcll snd
landed on a pile of debris, breaking his
leg and twjsting his hip. i
Suffering great pain, Kalimowski
urged his pals to go on, but after a con-
sultation, 'which. took precious minutes, °
they put him on a wheelbarrow and
took him to'the end of the yard, which
runs at this point between ‘he shops.
They then went to the cabinet shop and
stole a ladder, which was raised to the
wall, but it fell short by a few feet,
Several  desperate attempts to get one
man up were made but sailed, and
Wydro and Pasya started for another |
shop to get another ladder ‘vhich they '

TO CUBA
CANADI

Apply Local Agent or N,

m—"__—?—-

A WINTER HOLIDAY IN
SUMMER SUNSHINE

AND JAMAICA
BY

AN PACIFIC

S.S. SICILIAN

FROM BOS;I'ON, JANUARY 3 AND FEBRUARY 3
Excellent Accomodation.

Moderate Prices.
R. DESBRISAY, Dist. Pass, Agent, 40 Kigg St,
el e S i
CANADIAN PACIFIC RAILWAY
Traffic. Agents

STORE-
KEEPERS

Typ have their carpenter work done
in the winter months.

New shelving, display tables
and stands, window backs, Hard-
wood floors.

Carpenters are not so busy and
you avoid the spring rush.

For counters, l@mber, etc,
'PHONE MAIN-1893

The Christie
Woodworking Co.

; Limited
65 ERIN STREET.

The Tim}e to Save on
Inside
Trim

is NOW

Already another advance in
. price is in sight. To save
the difference between the
higher- price of the near fu-
ture and the price of today,

'  BUY NOW.
We have plenty of extra
good Inside Trim, in stand-
ard patterns, on which we
.can make imrgediate deliv-
eries. ° ,
For Prices, "Phone

Main 3000 '
Cash Purchases Will be
Treated With Exceptional

Liberality.

Mutray & Gregory, Ltd.

1922 MODELS

AA to D Widths
Combination ‘Widths
Sizes, 2°to 8

Heels—-Full Louis, Half
Louis, Junior Louis, Baby
Louis and Cuban

Black Satin, ﬂ{j. 50, $9.50,
$10.50 .. . 4
White Satin, $8.00.
White - Washable
$15.00. Y
Silver Cloth, $17.,50.
(A few sizes in a cheaper
grade, $7.50).
. Black Suede, $5.85,
$10.50, $13.25, $15.00.
Brown Suede, $5.85.
$11.50, $15.00.... -
Grey Suede, $8.50,
.$10.50, $13.50..
Patent, $4.25
$13.50.
Vici Kid, $6.25 up to
$14.00. ;
Correct Cleaners for Al{ Our
Colored Leathers
Beaded Straps and Buckles.

Special—We ' have large
sizes, 6, 614, 7,1¥2 in Dull
Kid and Patent Pumps and
Ties at $2.98 and $3.98;
former prices, $7.50 to
$9.50. e

All sizes in different lots
of lines we have discon-
tinued, also samples which
we will sell at 33 1-3% dis-
count.

Mail Orders Parcel Post

'FRANCIS & VAUGHAN

19 King Street

.
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knew to be chained there,

days later the penny was found in his l have had to be acquired to house the

pocket, and this fact resulted in his

But the twenty-five minutes had now (opyjction and sentence of forty years.

elapsed and the returning zuard found
five: empty cells, He gave the alarm,
and immediately all the guards on the

walls went ont of the watch towers with: through 'the clemeney of

rifles ready to shoot.

The cripple was soon found greaning
with pain. His two pals, Gazdik and
Lubicki, were later located hiding mn gne
of the shops, and the search contmued
all -night for the other two, ‘vho, for a
th:]?’ were believed to have got over the
walls,

Shoots Convict Hiding in Box.

At 4 o’clock in the morning Patrick J.
Moran, a guard, decided to seavch tie
storekeeper’s office, which was found
to be locked and bolted. His spotlight
revealed Wydro standing in a box in
one corner of the room with a sammer
uplifted ready to brain him. Dedzing
to avoid the hammer, which he feared
would be thrown at him as he olocked
the exit, he fired two.shots at Wydre’s
feet. Pacyna had been crouching inside
the box out of sight and both bullets
lodged in his body.

Wydro surrendered and Pacyna was
taken to the prison hospital, where lLe
died within an hour.

Warden “Jennings and Superintendent
of Prisons Rattigan spent all day- in-
vestigating the escape.
the manner in which the men worked,
the preparations, all indicated, they as-

The saws used, |

|
|

)

sert, that the delivery had been lnngI

planned, and they beljeve that on their
various comings and goings from 1ihe
Cayuga County Court House they had
received saws which they managed to
.conceal despite thee searchs:- made
!whenever a convict returns from out-
side visits. They must have put in most
,of the day sawing when the guards
! were out of sight, because there were
several hours of hard work needed to
cut through the bars.

{ Pacyna’s body will be sent to rela-
tives in Buffalo. /

. Buffalo, N. Y., Dec. 26—A Canadian
_penny sent Clemént Pacyna to Auburn
Prison where he was killed in an at-
tempt to escape. When New York Cen-
tral passenger train No. 15 -was held
up on Oct. 21, 1920, the big penny was
| taken by the robbers from a passenger
who had carried it for years as a pocket
piece. When Pacyna was arrested two

(' N3TIE T0 CAR OWNERS |

Winter Storage ! |

If your car is laid up for the
winter, let us store your battery.
At a nominal cost, you can ..ave
your battery eared for regularly
all winter. We will call for it
and deliver it full of “pep” when
you want it again.

H, E. BROWN & SON,
Phone M. 2232 337 City Road

Prest-0:Lite
St.rage Batte.y Service

i

4 )

|

I

i

Pacyna was first convicted of high-
way robbery in 1918 and was sentenced |
to Auburn 'for nineteen years, bub
‘Governoft '
Smith he was released only a few days |
before the holdup which sent him back
to prison. ,

BANK OF ENGLAND
PLANS ERECTING A -
NEW BUILDING

Construction "Expected to be
the Work of Years—Pres-
ent Quarters Inadequate.

.. London, Dec. 80—The Bank of Eng-
land is to be rebuilt, reports “The Morn-
ing Pest” Even before the war it was|
felt that'lits spacious inner courtyards
and general design were out of date, and
the war put an end to any doubts that
remained. “The increase of work entail-
ed by the huge addition to the national
debt afone has necessitated a much larg-
er staff than was ever before contem-
plated, and for want of accommodations
inside numerous offices round about

overflow of the personnel.

“Although it has heen. definitely de-
cided to rebuild,” said the secretary of
ihe bank to a “Morning Post” represen-
tative, “and various schemes have been
diseussed, no details have yet been set-
tled. All I can say is that the recone

! struction will be on a very large scale

and will he the work of years. I do not
expect to see its completion in my life-
time. Whether it will be decided to
have a building of several stories I can-
not say, but the idea is to utilize the six
or seven inner courts, which are so much
wasted space ,and serve only to afford
light to'the offices. The board have the
whole matter at present under their con-
sideration.” '

In the course of rebuilding, interesting
relics of old Ecndon are likely to be dis-
covered. Three churches once stood on.
the site of the bank—St. Christopher-le-
Stocks, St. Margaret’s, Lothbury, and St.
Barthelomew’s. oL

The present bank building was main-,
ly erected in 1734 by George Sampsony
and east and west wings were added in
1786. Some years later portions of it
were rebuilt from the designs of Sir
John Sloane.
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“To be used as little as possible.
places.”

This is the dictumn but what can
and sneeze do?
etiquette.

rchief

NEVER in the street or in public

the poor victim of colds and cough

That little bit of carabric must comé out, etiquette or no
Not, however, if the cold is cured by the use of

SHARP'S BALSAM
of

Horehound and Anise Seed

The public speakers of two generations acknowledge their debt to

this specific.

Rev. G. Moore writes:

«I feel that I must send you a word of appreciation of

Sharp’s Balsam of Horehound and Anise- Seed.

Without its

aid, I fear I could not have kept my appointments so regular-

ly in winter on many of my circuits.

After thirty years of

preaching my voice is still unimpaired and country driving

has no terrors for me.”
At‘all Drug and General Stores.

‘one Genuine without the name

One Size, 25 cents.




