THE COMMERCIAL

Looking at the question from this standpoint l
thore may be oxceptional” reasons for granting
‘wid in‘cstablishing fiour-mills -in o country liko
Manitoba, whero wlxcnt and flour must continuo
for some time at least to.be the leading support
-of the eoun'try

“Whilst thereforo ‘holding to the belitf
that the bonus system is wrong in prin-
ciple; occasmnal innovations o,f tho rule
may be found to prove aahsfuctory in,

»practlco and in.no respect is this nore,

’Seve'\ty-ﬁve cents for wheat-at- Clnca"o

likely to be tho case than in the establish-
ment of flour nnl]s in Mumtoba. 1here-.
fore urnder certain condltlons, o moduate
bonus given: to a_good Jueal man, may uot
‘be fouudabad investm eht for a muni-
cipality as a whole. Tn cases where actual:
and direct return is made to the rate-
payers in consideration of receiving a.
bonus, as in the arrungement offered by
Mr. Rutherford,. the oljections to the.
same are minimized, though ¢ ven here an
injusticé may be doné to some, who,.
though having no wheat to grind will be-
compelled to pay ‘théir shareof the ad--
ditional taxation ; and justhere lics one-
of the greatost objections to the whole
bonus systeni.
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THE GREAT PROBLEN,

Almost everybody in the Northwest is |
interested in the: price of wheat, either-
directly or inilirectly. Wlieat is the gréat .
source of income to the province of Mam-
toba,and therefore the value of this-cereal
is a most important matter to all classes:
of our people. A good price for wheat
meéans a hetter profit for our farmers
directly as'a return for their labors of
cu]twatmv the soil. Next the _country
merchant will feel the benefit in the more
liberal supply. of cash which.will fird its-
way ‘to his till, Then \v‘lo]esnlers will.
share in the returns of the country dealer,
and so on;through every hne of business.

wheh it should bring o dollar pet bushel '

tbore Jjust means twenty -five “cénts per Iz
‘bushel less for the Manitoba farmer
‘Estimating - thav ourexports of wheat of

this- sedsons’ érop. will’ reach 6, 000 000 ‘
bushels; \Iamtobn farmers wxll loose some-
thing like oné and:d- lxalf million’ dollars
through the low prices now rulm" for thc
Ieadmg céreal, .or® nealy -one: l'alf the l
amount, they will realize froin then' entire:!-
exports of "this. grain at présent Vvalues. ¥
Trom. the for(momw it will atonci"be seen.
what an nnportant question: the price. of
wheat s to* theswhole

whab a "reat aslvaﬁtn«e xb won\d be oy
s-.

.
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‘wheat for a whole year in.advance.

friends-.are advised to. buy or s¢ll accond-

. Northwest, and- »ulle] of contradxcbory representation One:

this country to have the old basis of. valaes
onco more established.

TUnfortunately evpr since Manitoba en-
tered tha arena as a wheat-exporting coun-
“try, the pricesfor thiscercal in thomarkets
of the vorld have boenlow. During this
-time* wheat has continued to declius in
-price, and although “public opinivn *
‘leading wheat centres has numerous tuncs
avnounwd that the Uottom had bLeon
reached, still the price kq;t sliding dowa,
il one would think that the \vheat mar-
ket, like tlie conjurors Lox, has many
bottoms.

There is probally no other commercial
commodl..y upon which half s0 much is
written as this wheat questxon. The
counfry editor prognostivates the future
pnces for wheat as freely as the sage look-
ing village weather prophet foretells the
_rains and droughts, and storis and calws,
which are to come upon -this mundane
sphare, aad in the one case thére is as
much likelihood of an accurate forecast
ag in the other. Even the political editor
of the city organ pauses in the heat of a
party discussion to elucidate his readers.
upon the outlook for wheat prices, and
this he does.with as much .appavent self-
assurance as he would undertake to fore-
tell-who will be the successful candidate
for Way Back. ‘iencral Managers of
‘banks au corporations of all kinds pre-
dict at their annual meetings the price of
. The
host of specilators great and small who
infest the boards-of trade and chambers
of commerce- all _xssuc. their ciculars re-
gut‘di/ug the situation i whea, and
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ing to the views or desires of ‘the writer,
edch oné provingto his- own satisfaction .
at Jleast, the future course of -prices.
Where so- much is written there must of
covrse-be-a great diversity of opinion; and
to the -untutored: individusl,.an attewpt
to arrive ut auy definite. conclusion.in
regard to the probable course of the wheat .
market, .if persisted in, might eud iu
bringing the subject into an: undesirable
intimary with:the-intérnal arrangements
ofa ]unatxc asylum “The opinions expres-
‘sed are as varied 88! tho writers thedselves’
u.ud the $ame: statisties ave made to do
duty. to prove that wheat will go up-or
-down,; according:to the-bearish or bullish-
procl.vxtu-s of the writer,. In fact the~
‘wholé.question of pgol;ablt, future.wheat-
‘prices:is ong of chaos. and-to find a par-:

can, -only. §6 to-the:colamus of.ﬂxg.pohtl--

cal party orgaus, and there read the differ-
ent accounts given of the political doings

-of tho times, inspired according to the

ty stripe of the writer,
To arrive ata tolcmbly slear idea of.
the presuxt situation in wheat one would
require to study carcfully the canses which
have led to the luug-coutinued depression
in this cereal , and just here opinions ure
varied und contradivtory as they are
in regard to the probable future course of
prices. Iowever, there are two points
which have bLeen pretty well established
as having considerable to do with low
prices for wheat. The first is, that the
pust few years have been remarkable for
low values in nearly all co.imercial com-
modities, and that wheat has been sympa-
thetically.low in keeping with the times.
Thisis a very plausable argument,. and
one wurthy of more attention than 1t has
generally received. BMany statisticians
have been so'busy figuring up visible and
invisible supplies tlmt, they have lost sight
of every other influence. From the fig-
ures in their possession in regard to the

par

supply and .demand they havc been won-
-dering'why wheat Lept low in pnce. and

have failed to note low vulues in -most
other commodities. Itis quite reasonable
to believe that in a time of genemlly de-
pressed values, wheat should also be simi-
larly influenced, unless suchh influences
should Lie-overcome by an extraordinary
shortage in the worldssupply Another
"onerally admitted cause for low prices of
American wheat during the last few years

is found in the competu.lon of several new.

wheat exporting  countries, Whilst
American exports have been steadxly de-
clining year 0y year, ofher countries have
come mto existence as- exporting coun-
trieg; and are now formidable rxval., Al

“though the surplus of whedt available for

e‘(port in Canada and the United States

s small in comparison with the total pro-
.duction, yet it is large enough to kecp
"prices dowa to an evport value, *We can-

not compel -the British -and Européan.
consuiners-to:take. our wheat at. our-own
prices so lohg as they.can. make their par-
chases from other countries at. lower
values. We.are therefo.e under the ne:
cessity of selling at current cxport. prices,
or holding, \v]m.h latter incans the encour-
awement of whenbmownw in. other ‘ex-

.-portm" countries;

Therefo'o, though American mnrkets

~may-and de exert.an influence.over. pnces
“raling at nnportmw ‘markets, yet ‘Ameri-
- can dealers. cannot wholly: dxctate prices,

to ‘the importers. The price ‘which: the-

foreigner will be-willing-to pay must .al-

ways be taken: mbo cousxdgmtxon, .and:

‘this will generally be a better ongin, flush.
-times. than during seasons - ¢¢16w- values,
‘always allowmw for the influcnce of supply
“and'demand,



