
and there again have funds by which we
could direct investment in our econamy in
the directions which seemed to us mast desir-
able.

I was interested this afternoon ta hear the
voice of the dinosaur from the primeval
swamps when the hon. member for Digby-
Annapolis-Kings (Mr. Nowlan) told us that
this was an invasion of the age old rights of
private property. I could almost hear the
voice of Charles I saying "hear, hear". He
had age old rights, the age old rights of the
divine right of kings, and of course he lost
his head over them. I do not; imagine that
the genial member for Digby-Annapolis-
Kings is going ta lose his head, but I suspect
that the minister must be very cheered at
hearing this enunciation o! the Tory credo,
because it made hlm look like a positive
apostle of pragress and made us perhaps f or-
get that this very hesitant, gentle, timid step
against the whole bastion of modern capital-
ism is but a slight chipping at one of the out-
lying bastions o! that structure. However, I
think we can perhaps be thankful for small
merdies. We have to be, with regard ta the
present government. I should like ta con-
clude by saying that ta my mind the Min-
ister of Finance might perhaps be considered
one of the small mercies of the Liberal gov-
emnment now in office.

Mr. R. N. Thompsan (Red Deer): Mr.
Speaker, it has now been sevemal weeks
since the Minister o! Finance (Mm. Gardon)
introduced this very lengthy and pmofound
legislation we have befare us in the form of
Bull No. C-123. He has announced that this
legislation is intended ta prevent fareign
takeovers o! Canada's most important finan-
cial institutions. In principle this is good.
The objective is right. I believe that the
motive behind the proposed amendments Is
good and one ta which. we can subscribe.
What I arn concerned about, Mr. Speaker,
is whether or not this legisiatian that we have
can in any way be effective in reaching
this stated objective. 1 believe that what we
have befome us is something that is correct
ini the direction at which it is aiming, but it
is wrong in the means through which it is
expected to attain that objective.

What concerns me in relation ta the in-
vestment provision is that under existing
regulations insumance companies are allowed
ta invest 15 per cent of their maney in coni-
mon stock. What percentage of that which
they are allowed ta invest is being used? My
understanding is that it; is less than one third
of the 15 per cent that is being utilized at
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this time. It is my understanding also that
the reason for the reluctance of insurance
companles to put any substantial percentage
of their investment money into common stocks
is that the loss in value at any given point
is not taken into consideration by the De-
partmnent of Insurance in the evaluation of
the balance sheets of these insurance com-
panies. There was no provision in this state-
ment to change this condition. My question to
the minister would be, does he intend to
rectify this situation so his proposai of 25
per cent can be effectively utilized by the
insurance companies which are allowed 15
per cent now.

In my opinion the basic reason the insur-
ance companies are not now using this per-
missible 15 per cent in common stock in-
vestments is that they are required to show
the market value of this common stock on
their balance sheets at the time the balance
sheets are made up. Should this stock be
low ini value at that time it would affect their
financial situation in sa far as their reserves
are concerned in relation to the requirements
for their outstanding policies. This is the
reason I have grave concern about what the
minister has stated as being the objective of
this legisiation being reached. If the insur-
ance companies have too much money lin
common stock, it could result in a serious
situation. This cannot be said of mortgages or
of goverament bonds or even the bonds of
large corporations. If it is essential, perhaps
there is some other way of encouraging insur-
ance companies to invest their money ini
common stocks, which are really the basic
type of investment, the most valuable type,
sa far as the general econamy is concerned.

I have watched carefully the financial
pages of our press, and I find that this doubt
is generally held by many of those who are
considered experts in this field. I quote par-
ticularly from one of the lead editorials in
the Globe and Mail for Septeniber 25:

Trhis appears ta, be again the case with the new
policies he has announced-

The reference is to the Minister of Finance.
--concerning ownership and operation of the

country's financial institutions. It may be months
before the lawyers and accountants have worked
out in detail exactly what the legisiation means.
But it wouid appear from a flrst look that Mr.
Gardon ia seektng a reasonabie end by unreasonable
Ineans.

Then, going on in thîs editorial I read:
The damnage he may do ta foreiga investment in

not likely to, be offset by the gesture he in makdng
toward the encouragement of Canadian investmnent.
He is probably right to permit Insurance campanies
and other financial Institutions to invest up ta 25
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