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Exoge.^.ous Reduction in Manufzc.urinc E= loyment
( t ,ousanas of oerson +ea rs )

nor,-duraflle durable
j998 .0î .07
1989 5.6 5.7
1990 11.2 11.7
1991 17.0 18.1
191.1-2 22.9 Z4.S
ISC3 H.7 31.5
ï9.4 i4.41 .:8.0
1995 40.0 44.4
1496 45.3 50.1
1997 51.0 56.6
i098 5b.7 63.3
1999 56.9 64.0
2000 56.9 64.E
2001 56.5 64.0
2002 56.5 64.5
2003 56.5 65.1
2004 56.5 65.6
2005 56.4 66.2

2.E Fecercl Governmen_ Direct Fiscal Reaction

As a result of the reduction in tariffs, the federal government will

lese revenue from customs duties. In the base case, it is est:,r.atea

that this revenue would have•been roughly 53.5 billion (_t ncmina;

prices) in 1992, or 2.8 per cent of the base case federal revenues.

By 2C05, the direct amount rises ta S6.3 billion, or 2.3 per cent of

to=; revenues. it can be argLed that it is unlikely that tre federai

gcver.nen: will accert this revenue loss. Since the persanal sector

primarily benefits as a result of the lower import prices, it has been

assumed that federal personal income taxes are raised by the ariount of

the loss in tariff revenue. It should be notec that household real

^ infc=Ltrica
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