Investment is now the driving force behind international trade and

~ technological progress. Many firms use it to position themselves

more competitlvely in'a market.

"~ The new Slngle Market will sustain cons1derable economies of
scale, reduce business costs, and stimulate efficiency through
rationalization and specialization. Investment strategies offer a
variety of ways to take advantage of these opportumtles
Investments can take the form of mergers, acquisitions, greenfield
investments (in new. plants and equipment), joint ventures,
strategic alhances and licensing agreements with European
companies ~ :

Several sectors will bestrongly affected by the 1992 Program.

These include telecommunications, chemicals and pharma- .

ceuticals, the food and drink industry, and financial services.

Investment opportunities will follow- these emerging _mark'et. ’
opportunities. Companies involved in sectors that are likely to

“benefit from the 1992 Program will want to expand capacity or
make new investments, as will companies interested in new R&D
initiatives or in bidding for public contracts. ’ , -

Asa result, Canadian companies should look foi:

g opportumtles in sectors affected by non -tariff barners that'
~ will be removed; :
© opportunities in heavily regulated sectors that w111 beneﬁt '
from deregulation;
© partnerships with or acquisitions of larger companies
with the critical mass necessary to retam a competitive
edge in a vast new market; :
' © opportunities in regions that can take advantage of lower
production costs;
‘@ alliances with firms that can compete globally through ,
- economies of scale or scope;.
© partnerships with niche companies enjoying a solid
regional base and a firm grasp of what the market needs.




