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buit related to procedure only-tIle liabilitY must bie found out-
siide of the set-ioll. T110 Master erdwhen he allowed those who

we Il d faoto dieeor f Ilhe 1-gllpany* to esl-ape liabiity' by
alleging irregularity iii the proeeedinig of the comipaly le-ading

up to their electimn-when they assumed to exerecise thiefduir
ofic(e tif direetor, they bceaîîie iable in ail respects as thouigh

vihl appoinited te thle office.
'lhle directors wevre it g-uiltyv of intentiona;l dishieesty ; but

mlore thanl honlestyv is r-equiiir-er-easnnable intelligence and dili-

gent attention te business. Before paying theetaodar

dlividendi(s deelarüd in the (-ame of this eempany, the directore
sheuld ati least have had proper and Aequatte balance-sheets;

amlli thcy olught flot to have dlivided profits nlot yet earned.
WVith resec t the sums paid te the direeters as bonuses

for, thevir eern sureties for advanees made to theeoiay
it e'ould neot lie said that this was sueh a mfesceas to ercate
[iabu)llitl.

Uponl te m1aterial hiefore the 9 ourt, thle amounlt of dividenids

paid out of capital- for whiolh alonle al case had bven Made

against the dietr- ilot clerv appear; and there should
lue a recferelwe back 11 the Master to aiseertaini anid state for what

ameuilnt Ille directvors shtoiuigld li able in respect of dividendn

paid olit tir capital ill 1912 anid 1913.
As suee-i was diid ltere should be iio eosts; but the

liquidator shoffld le alkmowed his cesta out of the estate.

Mmoîa us. J.(>eren'20T11, 1915,

M.: BlILTON.

Uod -Wlt >roate---!JnUmcceissful Clainm underPrtno
(1odicils- ('Iimant uu>t Ioiedt COSIS Out (if Estcte.

Application 1)'y the exceutors of Naomi Bilton, eeadfor
ail ord-r dispoiesg of thle vests of aL former apiain e
0).W.N. 55i3>

Il. le" Rose., K.C., fer the exeeuitors.
.1. A. Paere, K., for the, l'nîversityý of Torenito.
J1 T1. SmaIl, &., for Ilhe Canaidianl Red Cross Soeiety,

MIDTUcTON, L,, Rfid that, on leeking inito this inatter eare-
volylensel for tlic ('atadilIul Red Cross Soeiety nlow abanl-


