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The above-named party le a manufacturer'e agent in
the j/lty of Toronto. He la the Canadian agent for Bdwin

Naef, Incorporated, of Zurich, Switserland, and importe 

from that company large quantitiee ef alike. Mr. Oertly 

takee ordere from various firme in Toronto and Montreal 

and tram emits theae ordere to hie principale in Switser­

land who ehip the goode to Canada, the bille of lading 

and invoices for clearing through oueteme being aent to 

Mr. Oertly. The involoee are made out to the company 

buying the goode but the prioee shown as the selling 

prioee to purchasers in Canada and the fair market 

ralue for home ooneumption in Switserland at the time 

ef shipment vary very greatly from the selling prioee 

which the purchasers subsequently pay for the goode.

The goede are cleared through oustome in the 

names of the various purchasers whose powers of 

attorney Mr. Oertly holds but suoh involoee are not 

forwarded to the firms to whom they are addreeeed. 

Instead Mr. Oertly makes out separate involoee en hie 

own billhead at muoh higher prioee. As an illustration, 

goods were invoiced and passed customs at a value of 

#729,00 and were then billed to the purchasing firm at 

#1161.48. Mr. Oertly informed our auditors that he did 

net know the provisions of seotion 43, eub-eeotion £ ef 

the Customs Aot which reads as follows:—

"In the oaee of goods shipped 
but sold by jt&e exportqj^ttf p 
to their ipportatlo$"fhto Can 
valuation, for dtityyshall not 
value to fianadlan purchaser, 
upon thC goods, after shipmen

"In the oase of goods shipped to Canada on consignment.
p>ttr persons in Canada prior 
to Canada, the amount of the

valuation,, for d^ty shall not be less than the invoiee 
value to Canadian purchaser, exclusive of all charges 
upon th|. goods, after shipment from the place whence 
exported directly into Canada."

As the importations made in this way appear to have been

very extensive and as there appears to be a considerable

less to the revenue in consequence, we recommend as follows:
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