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to >.Mnc(^l the surplus dclit of .-'! ()..j(l(;.OSS with wliicii ( 'lUario ami <^>ih'1,(','

had undt'i' the J>. X. A. Act, infcrod tlic honiinion, and iip^n which )unl

licen chargcil interest; in .)tlu'r \\(uv|s, wr conlfnded that the Dominion hy

those Acts, assumed that surplus delit as at tlic datr of ( "onledciration. The

Act of 187;> assumed tie' juiiuipal : t!i(( Act of 1SS| gav us the interest.

It was agreed at tin cont'crencc ihat our i-ontcnlinn should lie carried out

in the accounts, arid that th(> dcht with which Ontaiio and (.Jnebec Joi'iflv,

should 1)(^ entitled to enter confederation, should l»e [)laced in the accounts

at .^7.">,OOG,()8S instead of sGL',r)00,t)UU as in the I'ornier accdunts, as the

amount of li;iltiliti(;s assume<l liy the [)oniinion according to tiie l)alance

slu^et of July 1st, 18ti7, were only •'-^7-, "_'.') 1,587, the old I'i'ovince in

the amended accounts really enters confederation with a credit balanc" o*'

S771,501.8-J.

Tliis arrang(Mnent sim[)lilied the settlement \ery greatly, as the

honiinion having assumed all the sums charLced against the old Province

up to l87;'i, the Provinces hid no intiM'est in examining into their correct-

ness, we therefore accejtted them as correct and proceeded to the exam-

ination of the charges from 1^7-") to the. pre.sent time. Some corrections

were made and this branch of the accounts with the (exception of four or

five items was settled and agreed to by all })arties.

1 am Sony that the negotiations that were opened with Quebec fnr .-m

arbitration to adjust some matters in connec'tiou with this settlement in

which th<> two Province.-; have adverse? interest, have falhMi through for the

present. It appears tiiat some mi-AUiuUirstandiug has taken place as to

what was understood at a personal confen!nce with Mr. MercieT and his

Treasun'r. ^Ir, jNFowat. myself and othei' nuMiibeis of the ( iovei'nm.Mit

understood that the Land Improvement l-'und particularly, was to b<' re-

ferred, a« well as the interest on tlu^ t'ommoii School Fund and nther

uiatter.s. Mr. Mercier, it appear.s, understood that tlie interest on the Com-

mon School Fund only was to be referred.

To shew clearly what our understanding was, it was announced to the

Ifouse last Session tliat the Luml rmprovement Fund was to be referred,

aiul we took power in the Act providing for the arbitratiipu to refer this

ipuistion and all other matters. Mr. Mercier only asked from his Legis-

lature, power to refer the Common School Fund. It is unfortunate that


