
The cluiin of the Jiulgmont Creditors goes to the very root

of the Hecurity of the Preference Bondliolders. If the present

Judgment Creditoi» can seize the preMent ntlling stock, then,

if they were {xiid off, what in there to prevent fresh Judgment

'Ireditors springing up liereafber and claiming tlie same rights

)

in this way, the ordinary Bonds as they become (hie, whicli

tliey nil do before the First Preference Bonds, might, by obtain-

ing judgments, got what would pmctically be a priority over

the Preference Bondholders ; for nothing can be clearer than

that whoever, for tJte time beiny, has the power of seizing the

rolling stock and jdant, can coerce the other classes into terms,

and so get paid in preference to any one else. A largo projwr-

tion of the ordinary Bonds and the whole of the Unsecured

Debt have been created since the issue of the First Preference

Bonds, and with fiUl notice, therefore, of the Preference Bond-

holders' first charge.

The Directoi-s, in recommending the raising of a million

and-a-half sterlijig, in March, 1860, projjosed to do so by the

issue of Bonds for short periods, but ^^tmtfiout interfering

with the ennsting jjreferential rigJiU of tlie Bondholders of all

classes

;

" whereas, if the holders of such proposed Bonds

could, as is now suggested, obtain "the power of seizure

of the rolling stock" when their Bonds became due, they

would jiractically have priority, not only over the Preferential

Bonds, but over all other Bonds which became due at a date

subsequent to theirs. w '^ * >. ;
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The Judgment Creditors having resoi-ted to legal pro-

ceedings, the Preference Bondholders ai'e compelled, in sdf-

defence, to take steps to protect the rolling stock from

seizure. *. S • > -r r:« i K

The legal contest with the Judgment Creditors cannot, it is

believed, be a ju'otracted one, as the whole question turns on

the construction of the Canadian Acts. There arc uo'disputed

facts. Rocont advices fictin Canada lead us to hope tluit the


