
MAY 18, 1916

Hon. Mr. SPROULE-In dealing with
the fixed charges af the Canadian Pacifie
railway., do you take into account their
land holdings P

Hou. Mr. LOUGHEED-Yes, I have
taken that into consideration.

Hon. Mr. BOSTOGK-Could my bon.
!riend give us the figurés of the fixed
charges with regard ta the capitalization?

Hon. Mr. LOUGHEED-No. 1 amn sorry
I cannot give that ta my hon. f riend; but
when w. speak ai fixed charges we mean
by thst the interest payable upon deben-
tures and fixed capital, or, in other words,
upon the capital indebteduess of the road;
that is ta say. the amoumts which. I have
mentioned go annually tawards paying the
interent upon the debentures and the divi-
dends upon stock.

Hon. Mr. SPROULE-With regard ta,
say, the Canadien Northern Tailway. they
have s0 many leaed lines which. pay 40
per cent oi their earnings.

Hon. Mr. LOUGHEED-That includes,
ai course, the payment ai the rentals of
the Camadian Northern railwey for any
leased Unes which they -have. My impres-
sion ie, though I cannot put my'band upon
the information at the moment, that the
leased liues will not represent over be-
tween 300 and 400 miles in the approximate
amount o! 10,000 miles ai road-which is
a]most infinitesimal.

Hon. Mdr. DÂNDURAND-I suppose the
hon. gentlemam cen easily give us the ex-
planatian for the larger charge an the
Grand Trunk Pacifie as compared with the
other ronds.

Hom. Mr. GORDON-Whet ie it?

Han. Mr. DANDURAND-It heing a
shorter rond, running fram Winnipeg west,
and being weighted with the Bocky Moun.
tain section.

Hon. Mr. LOUGHEEIt--Yes, ai course,
sîl these things had ta be taken inta con-
sideration. and yet. et the same time, when
we discuas the passible succeis af any
transportation system we -have ta con eider
the basin ai its obligations. The Govern-
ment is called upon ta make this k>an in
order to meet current liabilities, pending
thc deoision by the Government ns ta the
position they will take in the immediate
future to protect their securities upon this

road. At the present time there are cur-
rent liabilities of the road amounting to
$92,450,8W3. 1 need flot reoapitulate the
particulars-and they are numerous-whieh
make up thie sum, except to say that this
amount has been seeured ta a very large
extent by the eompany pledging its securn-
ties. and, furthermore, with the expecte-
tion .that they will be enabled to renew
their boans from time ta time ta carry this
indebtedness'over until there is a distinct
improvement in the tinies. But they lack
the mieans to nicet those liebilities by some
twenty odd million, and it ie thought that
by the Dominion Government coniing ta
their assistance, and loaning theni at the
present juncture fifteen millions to meet
those liabilities, they will be enabled to
tide over until the Dominion Government
et. lest can determine whet shall be done
withi reference to the future af the road.

lion. Mr. BOSTOCK-Will the hon.
gentleman state what the lis:bilitiea are?

Hon. Mr. LOUGHEED-The liabilities
constituting $92,000,000-the curtent liabili-
tien.

Hon. Mr. BOSTOCK-They are part of
the $92,000,000.

Hon. Mr. LOUGHEED-Yer.. They are
made up as followe:

Canadian Northern Raiiway Systemn-Mem3i-
randum re liabilities.April 15. 1916.
London lon on securi-

tien as per list .. .. $29,411,964
Dominion Government

boan on Canadian
Northern RY. 4 per
cent debenture stock
<Dominion guar.). $10.000,000

Sundry loans on securi-
tics as per list.. . . 6,214,066 16,214,066

C.N.P. 4 per cent D.S.
(Dom. guar.) 2 year
notes due lat Sep-.
tember, 1917.. .. ... 11,500,000

C.N.It 5 per cent 1
year notes due lOth
January, 1917 .. .. 2,500,000

Bills payable - ad-
vances on construc-
tion of main Uine and
hranch Uines.....

Temporary lbans cover-
Ing Interest. construc-
tion. betterments and
equipment . ....... 19,925.345

Leua receivable from
proceeds of securi-
tien. etc., applicable
in reduction of tbe
above .... ........ 3,529,929

14.000,000

7.300.000

16,395.416


