
JULY 8, 1946 3227
The Budget-Mr. Maclnnis

This, as I said, ie for the record. To-day
we face new conditions and cannot rely com-
piacently on aid metihade. We are providing
large suie of money to enable our producte
to find a market--perhape eomething like a
billion dollars this year, not to pay for imports
but to pay for exporte. We are carning to be
creditors in world trade relations, and we must
adjuet aur policiee accordingly.

I corne hack ta where I began. We need
exporte as neyer before. In the world of to-
day there are new and perplexing difficulties
in the way of trade. Difficulties of currency
are added to the old difficulties of tariff. If we
seek security exclusively, pursuing our own
prosperity by policies of exclusivenese, we may
very well find that we have failed to get
security but have onIy the exelusiveness. What
we must try ini every way to do is to pursue
security through cooperation and exchange
policies.

It will be natural that many hion. members
at this moment will have i their minde the
question of British preferences which the
United States, in signing the British loan
agreement (subi ect to the approval of con-
gress) suggested we should relinquish as part
of the greater freedom of trade which it was
hoped wouid result from that and other simi-
lar agreements. In my opinion we in Canada
shauld do aIl in our power ta contribute ta
the increase of trade. Whether it cames or
not depends, it is true, ta an almost over-
whelming degree upon the United States.
However, we brmng much greater strength to
any negatiatian than in the paet, and can play
a greater part than in the past, particularly
with the United States. Meanwhile it would
be naturai for many i Canada to feel that we
muet not give up a bird ini the hand until we
have same indication of what is ini the bush.

I have tried ta emphasize the unreality of
this budget. There is unreality in the new
deferred farm of tax relief which reminde us
af the children's game, "This year, next year,
sometime, neyer." There le unreality in facing
aur deficit; there is unreality ini failing ta
accentuate production but an the cantrary get-
ting last in mazes of dollars. There le unreal-
ity in painting aur ecanomia position to
rasily, and, worst of &Hl, in makig no concen-
trated attaek an the citadel of extravagance.

I sornetimes wonder if the government
which has been borrowlng and pouring inta aur
pockets as part of aur incarne sorne three bil-
lion dollars a year is not allowing or even
inviting us ta commit the error of a man who
has an incarne of $3,00 a year, wha borrows
82,000 and then epends the lot, leavmng ta
someane else ail the worry about repaymng the
loan. Muth was expected of the budget-it is

aimait pathetie ta recail haw mucli-but the
hopes have largely turned ta as 'hes. Instead'
af relief and encouragement, the budget lias
given us disiliusionmient and disappointrnent.

It will be hard for the minister's appeal for
production ta succeedt when no new incentives
are offered. But it is essential that ail of us
as good citizens should do everything in aur
power ta bring it about.

However, the great responsibility muet
remain on the government, and it seerne ta
me that unless they show a greater ability ta
organize econamicaliy, a greater capacity ini
ather ways, the prospect is not what we would
de sire.

1 desire ta mave, seconded by the hion.
member for Calgary West (Mr. Smith):

That ail the words after "that" ta the end
of the motion be ornitted and the following
substituted therefor:

"This house regrets:
(1) That the budget does not provide for

tax reductions in the calendar year 1946;,
(2) That the budget gives no indication of

any seriaus attempt ta elirnnate extravagance
or effect econornies in the cost of governent;

(3) That the policies of the gavernent are
discouraging rnuch-needed production."

Mr. ANGUS MacINNIS (Vancouver East):
Mr. Speaker, in taking part in this debate I
want my first word ta be one of congratula-
tion ta the righttlhon. Minister of Finance
(Mr. Ilsley) upon the careful and compre-
hensive review of the nation's business which
hie gave in hie budget speech. I arn glad
that in thie one respect I find myself in com-
plete agreement with the hion. member for
Muskoka-Ontario (Mr. Macdonnell). We
bath agree in loving the sinner while hatmng
the sin. Perliaps I should say, whie iatng
the sins, be-cause we niay find some difficulty
in agreeing on the particular sîns that we
hate.

This is the firet peace-time budget sînce
1939. The budgets i the years 1939 ta 1946
had ta do with the economy of the country
in the emergency of war. Under sucli cir-
cumetances we could not expect muchi con-
structive long-terni planning. Consequently
aur etrongeet caiticism of thie firet peacetirne
budget in seven years je not so mucli for
what it dace as for what it fails ta do. It is
a perfectly arthodox old-fashianed budget,
and may I say that the critîcism we just
listened ta was perfectly orthodax old-
fashianed criticisrn'. If any proaf were needed
I would point to, the han. meniber for
Muskoka-Ontaria quatig something that
the Prime Minieter (.Mr. Mackenzie Ring)
said i 14)20.

This budget taices no account of the social
and economie chnnges which taok place in
this country and in the world chiring the ten


