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Si1, LOMER GOUIN (,Minister of Justice):
NIY2 hion. frienrd, has. asked that the Rloue
should declare that, thle.government lia8 been
goilty -of abuse: of -theý ]Yminion powers by

djalowh.chptt .117 6f the Iëeiàs1%tiùre, of
thý: proyincef Noýva Sce tia of the year 1'921,
beeauÙse such eattoteis efitirely intra vires of
thée province *anti des not interfere wi,,th the
Dominion policy o jj4dioitration.- He de-
claree that this statute, rèferring to ,civil rights,
was strictly withjs' the ~ dicin- of. 'the
pro v ince,;andt, _th J erP,ý is n-o1 power'of, dis-
allowance in this. coun-try which cpuld inter-
f erie with such .legisiation. Fie has given us
the history of the case and has put before the
House the facts which. gave risc to this
statute. With yeur permission, Mr. Speaker,
1 wil1 give my version of the facts, and there
may be some littie difference between my hon.
friend's version anti minie.-

In 1911 F. W. Sparrow anti Francis Mac-
Neil were doing business in Montreal as gen-
eral contractors. Tbey hati bet in business
for some ,yeara. MacNeil was a, native of
Sydney Minea,'Nova, Scotia!ý For soine time
lie hati beéù- speakinK ta bis partner, trying
to induce hf 1m t purèh ase a certain gypsum
pýroperty âituateti in the province, of Nova

iota for wbich lie had an option. He was
ur,îgin thepuréhase of that property for Ur,
09 stating that the coulti seillit at a very

mucùh inpxeased 'price and be' in a position
to meet ,their liabilities. Sparrow finally
aýç,epted the proposition of bis partner. They

* 1;d no moniey. They went to the Molsons
Wthik> in Mon-treal andi asked' for an ativanüce
of $2,000. The manager of the Molsons Bank,
on their represen-tation, con-sentecl to give thesn
S2,000, wvith the understanding that the money
*'àild be used for the purehase of that pro-
perty.

Sir HENRY DR{AYTON-: If these are
the facts wiIl lie give us his authority for
t4pm? Will my hpn, fr'pn4 , giyý. us the

ey~-eand +el 'a~ et~ that' evidèea
wascn-radctà bu ik~d~do the,

Sir LOMER GOUIN:' I xvii1 i Èive ýthe
indgrnentolf, theý trial-judgei çwlo.,docided in
favour of rthe MacNil -familv.,,J ýrefer to the,
4t7th. Volumei ,of the r .NavA. Scptie, Iaw report,

b~ei08 1eýe I findc tic iudgç sid,
,fiL on. 'lhe1.4vi4enatî tb9. gyptwan property waa

bçuht with the money of, Se~ro & Neland not
wth eh iiviààal inoney' o ,thé dtfendaht, Franeis 'J.
MieNeil. Oi ;thJiý point Jdcritthlevidence of, the
dWenAant,, FrançjP%ýv, It4eNe4, lgpd&,j mays add. týat bis.
bnannér and demeanou on ti a itnesà stan wee n
satisfactory and very far fronlirî'hicing. 2he 82,000

Dùcollowance

chç4ue. -with the' proceeds: Of which tise g3psuan pro-'
pgrty waspurGhased was .~ ae1çequ0 o fq sri ined, bot
Sparrow and counter-signéd by' MacNeil in accordance,
WIth it6éir ýradtièè- in 'regard'to firm ChequLs. Spjeking
of thia' chefpas M4'.- iobhsèn, the Maittger of the MNU-'
sons 1»ank st. i MojtMo 1.hat - chequse wa! gati
to buy a ysusý' FrPîrty on, ý,itle Bras d'Or Lalqa,
N.S. ' MaeireIl ý4d niq't se me ontthe ocasio'n of thlua
eheque. it ,',Waý asumeS Ïor, b,' Sparrow and MaeNeil ' '
then th e. fi rm asked for an -advanee of $2,000, ta com -
ifste tise payinçat. on this, property on which Mr.

iail s an option. I gave the firma that advance
uadersthndi'ng that it wa.s to'be for the'benefit of the,
firm,,ahd that the property when bought wou!d be thé
prcsperty of Sparrom &k MacNeil. MaeNeil & &parrow
both asked for the advance for the purpose of buy-
ing the gypsum property.« 1 understood from then that
thie gypsura property waa ta ha the property ai the
firm; -otherwise would not have made the advasice.
Sparrow's evidgnce is ta the same eNet.

This 'is to -show, Mr. Speaker, that the
rnoney was advanced to the firm. At that
timie in April ýit wag perfectly :well know#n
that there was some gypýsum on that property,
and the flrmn was trying te buy the propertyr
because there was gypsum on it. After Mac-
Neil got the $2,000 he 'went d&'wn to Nova
Séotia, met the proprietor of that gypstim
property, a man named Maceoti. He pur-
cbased the property from, him, bati it con-
veyeti to bis sister, Jane MacNeil, and he paid
the piice agreeti upon, $2,000, being the same
arnount that be had received. fromn the firm of
Sparrow andi MacNeil. This was on the 18tb
April 1911. On the lOth May MacNeil gave
an option to a man namnet Fletcher for the
sum of $25,000 or $30,000, 'the option heing
signed by bis partner Sparrow as a witncss.
This was one month after the convcyance
of the same lot to Jane MacNeil. They re-
ceived on accountS1,000, which was forfeiteti,
because Fletcher <âid not complete bis agree-
ment. On the 27th June, a month later,
Francis MacNeil deeded to the def en-dan-t,
Janie MacNeil, certain landis which he had at
North.. Sydney. On the 12th July the firm
went i-tio liquidation. On April 12th, at the
rcquest, of the creditprs, the c urator Sharpe
took action againstFrancis MacNeil andi his
sister Jane MacNéilto set aéide:the two con-
veyances that 1 have men-tioned'. The de-
fendant Jane MacNqeil, pleadeti a general
deniai. She pretended thàt she had purchaseti
the property herseif, paid for it out of bier
own rnoiey, anti that she hati acteti in good.
faiib., Sbe ' dîd not pr 'ove. n-y of these lines
o .f -def en-ce., At the trial she, first triei 1to.
e %tablisb, that she ýhati paid on-t ber owu:
rI'd he .' but 'on cro s-exàtmiatibn shéhd ta
admit tb~the;priç'e"wu- paiti hy the cheque
ofi Sparrcsw and MacNeil,

'-As to thé SeyV prôperty, thé trial judge
,~ara that that prpp"ert h beendeet

ta, Jane MacNeil without any consideration;


