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in opposing the granting of au, increase
in ireight andpassenger rates to the extent
of thirty or forty per cent as bas been pro-.
posed, 1 reviewed this aiternoon the position
of the Canadian Pacifie KÇailway. I -etated
that the people of Canada had given ta that
company, in, subsidies, exemptions and
largess, an amount suificient ta build the
entire railway, and 1 made 'the point that
when these vast subsidies were given the
people expected, as they had a rigl ta
expeet, that this company would be able ta
furnish transportation ta the people -ai this
pountry at a very low rate. Thot at al]
events was the, expeatation o.! the late Sir
John Macdonald who fathered the great pro-
ject. I was able ta show that the rates Ibis
cornpany has charged for the last nuinber of
years have enabled il ta accumulaIs an un-
distributed surplus to an amnourit of about
$230,000,000 or $240,00,0O0. 1 was able ta
show that their earnings during the last
few weeks, according ta their own returus,

- were vastly in exceas of their earriings for
the corresponding period last year, the
average increase in earnings being seine-
thing like 20 or 25 per cent. 1 therefore feit,
and I arn sure every member of this House
will feel, that no justification existe for an
increase in railway rates so far a the Cana-
dian Pac.ifie is cancerned. I ariticised-and
I reiterate my criticiam -now-the remark-
able position that Mr. D. B. Hanna, presi-
dent of the nationally-owned system, is
taking aI the present lime, gaing about ad-
dressing Canadian Clubs and publie bodies,
advacating an increase in f reiglit rates on
the nationally-owned system. 1 quoted from
a newspaper published in Ottawa to-day
Mr. EHanna's statement ta the effeot that the
naticnally-owned system, if given proper
rates, would soon have earnings enougli ta
pay aperating expenses and interest on an
estimated cost, of a billon and a hgll. af dol-
lars, and lie added that if Ihey got snob a
freigli rate as was allowed in South Ans-
tralia the nationalIy-awned railways miglit
be expected ta pay interest on the immense
national debt af this Dominion. I pointed
ouI the fally af Mr. Hanna, or indeed any
public man taking- the position Ihat rates
should be such as would maro thau pay
operating expenses and interest an the cost
involved in construction. 1 referred ta the
absolute absurdity ai expeétiug those ait-
izens af Canada who use these rode for
Iransporting Iheir goode ta pay rates -higher
than sufflaient ta pay operating expenses
and intereat. How absolutely absurd it
must appear ta any member ai this Hanse
that any railway, and particularly the na-

tionally-owned Voads, should have rates im-
posed upon them -sufficicit te pay operating
expenses, iflterest on capital, and interest
on aur national debt i Just fancy the users
ai Ihese roade being mulcted to an enarmaus
extent in ýorder ta pay interest on aur
national debt 1 The national debt ai Canada
was areated for the benefit ai 'the entire
population, and this entire population must
contribute ta the interesi on that national
debt instead ai merely a very limited numn-
ber ai shippers ai freiglit ayver the Govern-
ment raads. You will remember, Mr.
Speaker, that when an increase ai twenty-
five or thirty per cent was granted i'n freight
rates a couple ai years ago, it was generally
cantended that the Canadian Pacifie did
not require any increase in rates, that their
earninge were quite sufficient ta take care
ai tineir aperating expenses and-psy a hond-
soine interest on capital. As a matter ai
fact yau, 8ir, know that the Canadian
Pacifia under its charter is allowed ta pay
10 per cent an its capital stock, but it was
cofitended that the lame duaks-Ihe Cana-
dian Northern, the Grand Trunk Pacifia,
and other lines-were unable ta earn suff-
aient on thase ratesa ta make a living, and
consequently au inarease in rates was
granted ta ail Unes including the Canadiani
Pacifia ta enable Ihese roadsB ta increase
their earnings. Yau will r«411i, Sir, that
it was provided thal if the Canadian Pacifia
earned mare than ten per..ceut under these
new rates tbe balance waa ta be returred
ta the publie treasury by way ai taxation.
Let us assume that the Canadian Pacifie is
a perfectly honourable aud decent corpor-
ation; I amrn ft hors ta say a word against
the Canadian Pacifie, or ta impugn its
honaur; it is a magniflcently mauaged
organization, and lias rendered splendid
service ta the Dominion. Its aflIcers are
high-class men. Far its new pwesident 1I
have the highest passible esteem. But it
ean be readily understaod how, in counea-
tion witb a provision ai Ihat-kind, aocounat-
ant@ could juggle figures and charge up ta
capital account a very large arnouat, or how
expenss -for upkeep, replacement and allier
things migbt be deducted froni tlhearnolult
the campauy was able ta earu by virtiu»,o!
the increase in rates. I amn attaid-I repeet,
what I said Ibis afternoon, because thoa are
mare inembers listening. ta me now, and
thua is oue ai the most important questions
that will came bei are the line this session
-that althougli these jucreases went infio
affeact Iwo years ago or more the Canadien
Pacifia bas ual yet paid the amount NNhich
il should pay ta the Government, as was


