
Market Study on the Automptive and Auito Pairts lindutrs ini âmentina

Automotive parts manuifacturers have a considerable local mnarket represented by seven
autornotive makers including Sevel, Autolatina, Ciadea, M4ercedes-Benz, Scania, Fiat Iveco, and
just recently, General Motors. In addition, a numnber of auto makers have annotunced plans for
major expansions to thieir production plants. This will lie cov,,ered in more detail under the
section dealing, with foreign investiments on pages 20-21.

Althiougch the automotive sector lias recently recorded strong performances, auto makers are
worried that their aultomlotive parts suppliers are not keeping, pace with new,\ developiients. They
fear that the Argentine automiotive parts industry is not investing enough to uipdate technology
and production capabullities. This provides a great opportunity for Canadian companies to,
introduce new technologv.

Investiiients have lagg-ed in the automotive parts sector for two major reasons: Furst, import
restrictions have prevented or delaved the acquisition of more advanced foreign technologies,
particularly in automated production svstemis; second, the ighl cost of borrowing in Argentina
in past years. hias Caused sonie sniiail and miediiumi-sized firirns to postponie plans to modernize
factories. With the reduction of tariffs and a -reaier availability of credit, investm-ent in the


