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surance in force. The total assets, including only items
admîtted by the State insurance department, wvere $16,-
673,743, showing a gain of nearly a million dollars, to be
exact, $937,032. The surplus to policyholders xvas, in-
creased by $63,7o6, bringing- the total up to $1, 139, 299.

The Germania lias been in the field silice i86o, and for
some time past lias extended its business to Germany,
where p)rofitable results have been attained. For a little
more than four years it lias transacted business in Can-
ada, and by its careful methods and equitable dealing
has won a large place in the public conifidence, as shown
by the steadily increasing business secured. The com-
pany in the Dominion is under the management of
Messrs. Jeffers and Ronnie, w'ith héadquarters at
Toronto, and it lias been fortunate in the selection of its
representatives, who are regarded generally as flot
ouly enterprising manîagers but courteous gentlemen.

THE LANCASHIRE AND THE ARMSTRONG
DEAL.

The report of the directors of the Lancashire of Man-
chester on the business of 189 1 states the total fire premi-
iums to have beei /,()05,2-8, an increase Of /,225,536,

and the losses, f524.519. 'Trhe fire insurance and reserve
funds now stand at /,48,ooo, and the total assets are
/1,771,c06. XVith regard to the Armstrong reinsurance
deal the directors say :

After providing for ahl daims, reported hosses, ex-
penses and reinsurauces, thiere w'as a surplus Of f 107,'-
873 105. îod., whichi lias beeîî carried to the profit and
loss account. The (lirectors have secured a large and
hitherto profitable business iii America, on termns which
they believe will be reintinerative to the conlpany. It
bas been resoived to provide for the good-will of this
business by four aninual instalments of /î_ 1,429 each, aîd
the first of thiese is cliarged to profit and loss account
for the past year. AIl the expenses in connection
with the business so secuired have been paid and charged
in the present accounts, and ini addition thereto, /8So,ooo
bas been set aside as a special reserve fund.

In response to the question by Mr. McCulloch
"Why do the Armstrong people seli ? the general

manager, Mr. George Stewart, iii the course of lis
remarks at the ai-niual meeting, .said :-

Before we purchased these businesses we went through
the Government reports ou the companies. Tiiese
show that the losses have averaged 6o per cent., that
the expenses have averaged 18 per cent., and that the
profit made during the year i S9o, which was by no
means a good year in certain districts, exceeded 15 per
cent. There is no American company carried on on the
old principle whidh caxi show sucli results as these, and
we are going to continue the business on the samne lines.
We have an office in New York of which the principal
officiais are men whio have been working the business
for the last nine years, and are conversant with it. I
only wish we could introduce the Armstrong systemn in-
to England. Now, I have been asked, " why did Arm-
strong sell ?' 1 put that question, and 1 put it in writ-
ing, and 1 got a xvritten reply. I am not sure that I
ouglit to give that answer ; it wvas conifidential. It was
satisfactory to the Board, and if I say it had nothing
whatever to do with the losses,,and profits of the Arîn-
strong business, I think I have said ail that is ixeces-
sary. There are confidences that oi4ght flot tP be
divulged. I have been asked also what provision for
outstanding risks bias been made? That is a roper
question, an4 I wiIl answer it, Wheu'i was çeinsiç1er-

ing this matter I decided that we ought to separate the
liability into four items-first, the expenses ; second,
known liabilities; third, unknown liabilities; and
fourth, the liability consequent on the duplication of
risks, owing to the acquisition of the Armstrong busi-
ness. When we came to the facts we found it imposs-
bue to divide the liability into these four items; we had
to fali back upon the divisions of known and unknoWfl
liability. The known liability we estimate at a little
under /6o,ooo, and that /6o,ooo is charged in the 1891
account. Had we not s0 dharged it the surplus balance
would have been /167,0o0. Secondhy, in addition tO
that known liability so charged in the account, wle
have a profit of /J8o,ooo, which makes / -14,oo0 Of
provision for this liabiiity. But that is flot ah. We
have flot included the whole premium income in 1891.
We do flot know how the Armstrong accounit will turfl
ont, and under these circumstances we kevt ont all we
could keep out; but I think I cali say thi's. that ivheil
these accounts are received there wili he a verv large
sum to, add to the /14o,ooo which we have provided for
this liability.

VALUES 0F BRITISH INSURANCE SHARES.
1 891. 1892.

COMpANV. Capital paid .. u-
Il~ ighcst. Lowest. Ma.1

____ -t.Highest

Alliance ...... .... 550,000 20 2h î 1 o!/ 10Atlas .......... ... 144,000 50 6 251ý2 2234 25British & For. Mar. 200,000 20 4 23ý/ 194 203i4Caledonian .... ...... 90000 25 5 35 k 3 0, 4 30City of London Pire 100,000 9gi ' 3/8 '6Commercial Union. 250POOO 50 5 35 31 1)Employers'Liabilrty 150,000 10 2 4,5 3-7- 4 Y3Guard'n Fire & Life i,oooooo 100 50 103 921 104Iniperial Fire ....... 300,000 20 5t 194++ 170tE 35Lancashite .... ...... 272,986 20 2 9!12 6 4 9xLiv -& Lon.- & Globe 245,640 stc 24 4s 44ý4
London Assurance .48,275 125 12,-/ 56 52 57Loti. & Lanc. Fire. 185,200 25 2 '2 2 2 12 191 20y4Loti. & Lanc. Life. 20,000 I0 2 44/4 4 ýManchester Fire. 15oooo 20 2 11 U/ 7,54 10)./North Brit. & Merc. 687,500 25 6,14 59>Vs 49,,/ 51Northern Assurance. 300,000 ioo 1o 7 7~ 71 72Norwich Union ... 132,000 100 12 93'9 0
Phocenix Fire

4 . . . . . . . . . . . . . . . . . . . . . . . .
29! 7 294 103

Queen, Liverpool. 29oo/2 254 273 ~
Roa.......289,545 20 3 6 2,4 54'2ý 52>4Scot. Un. & Nat. (A) 238,655 20 1 43/s 4,6 4Standard Life ....... 120,000 50 12 55ýi 54/s 54State Fire .... ....... 3,00 10 1 141 2~ 2/s 2/

Sun Pire ...... ..... 12,000 1 0 /2 483a 457a lobSun Life........36,000 10 7'ý2 16-4~ 15,y/, 16j$
Union Assurance..8opco Toc, 4o 256 2,50 270
*Practically a partnersbip. Shares have no face value.
tOriginal £25 shares divided into fi veof 45each. t0ld shares £23 each.
a Price of old shares. b Price of new shares.

THE SUTN LIFE ASSURANCE COMPANiY.
An examination of the annual report of the directOr-5

of the Sun Life for 1891, which we print on another
page, will, wve think, fullY justify the expectations Of its
warmest friends, for it is an exhibit of gains ahi aloflg
the uine where gains count for augmented strength.
So far as volume of business is concerned, the veil
creditable record given in the directors' report of the
previons year was imiproved to the extent Of 375 n'ore
pohicies written, asstlring $1.296,904, and making a
total for 189i of new assurance written amounting tO
$5,343,883. The new assurance issued and taken
amounted to$4,01 2,517. The assurancein force at tule
close of the year was $19,425,412, represented bY3
12,6 11 policies, and showing an increase for the yeBl

Of 4, 345 POlicies assuring $2,666>oý6. It ill glbQ W
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