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snd with incresslng enterprise on the part of the
people and greater competition between bsnks, there
would bé more disposition on the part of the latter to
accept riaky busfiness for thé purpose of securlng large
circulation, and there would cease te be practical
sstety under a system 11ike the présent.

Under a systemn which prevented banks fromn issuing
a single note until tbey had deposited ita value with
Government, there could be no over-crculation, and
the temptation te too large issues of notes would hé
reduced to a minfnmum. At the same tîme, lt would
aways be for the interegt of bankers to provide circu-
lation sufficlént for the leritimate wants of the com-
munlty, and they would always lcéep in their vaults îa
reserve of notes equal to the demand experience would
prove to be necessary.

As regards. then, the question of security to the
publie ai holders of bank notes, we unhesttatingly
declare in favour o! Mr. Rose's system; snd unless It
csn bc slewn that other disadvantages more than
counterbalance this advantage, we feel confident
that the mature ,iudgment of the country vill pro-
nounceilu us avour. We will diseus y-and-bye the
uçtual arguments brought against t, and see what
weight tbeý are entitled to lu deciding this important
question.

The next point to bc conaidéred le the effect on de.-
poqits of the two systems. Looked at superficially
aud hiastily, the exigting systemn does not appear de-
fective, and, as we have already seen, bank deposits
have been inecasing very rapidly. -Nevertbelesa, it
would not take many more bank failures to engénder
sud> sa want of confidence on the part more especially
cf depoitors in easy circumatances, as would lead
thern to lookc for other ani safer iuvestmcnts for théir
gpare means. With good management of ba.uks and
a long period fre rona failurés, under any systém
dpposits would bc certain to increase in a country
where the péople on an averagA were spending leus
than they mnade The question to determiné lo which
taystemn most tends to secure gzood management and
that wbolésomé prudence which profèrs teady tbough
moderato returns te larger profite atténdéd with a
greater dcgree of risk. And we conceiva t.hiat in ibis
respect also. Mr. Rose's systémn muet bé allowed to be
the béat, inasmucb as it exacte from évery bank ai it
wpre a pledge for its good behaviaur equal te ite
Prntire circulation, and asoD compels Ilto keep addi-
tiouaI reserves proportionéd to itz circulation sud its
depoeite. And as we have slready shéWn, the security
given to note-holders under this systemn would maire
a mun on a bauk by ite depositors a very rare occur-
rence, and wonld at thé samne time greatly mitigato ite
iutensity iu case it did take place.

We might state here that we believe the practice
followed by somoe banks t leait of psyiug interegt
on average balancés for the purpose of attracting de-
posits a véry dangerous and reprehensible one. Ail
experience bas gone to prove that h la nusaie to use
ucb deposîts te a profitable extent. Deposits to bear
interet profitably witbout risk must not be payable
on cal theré muet be sufilcient timé allowed te
realize a certain proportion of the securities ln which
they are lnvested. Thlrty days notice will generally
admnit of thé maturing of one-third of any given
amount of business p*per; aud this undér ordinary
snd evén under unusual circumstances la generally
foufld ample to meet any demand which msy arise
against interest béaring deposita. We ahould almost
hé inclined te favour tin a Bsnking Act, a clause pro.

hlbting the psyment o! Intérest on deposits, unleas
payable after thlrty fays notice.

Charges on the Pacifie Ralro&d are being reduced
as rapIdlyaican wpll ho expected. A dippatcb, fromn
Chicago stats that through tickets froin that City te
-9D Francisco, are Dow sold for 8158.35 curréncy, or a
lutile more than six and a haf cents per mile. Thst
is the rate the Union Pacifie Company deslred to dix
the fare at, but already a disposition la manlfeated te,
demand a stili fùrther reduction. Thé Chicago Tri
bune holda that sxty dollars for the whole dstance
wonld be quité enough te psY; that la, about three
cents à mile The expérience o!aJil rahiroade shows
1Ihat thé profits of the company are In proportion to
thé cheapuess of travel; and wé have no d oubt th at
thé Pacifie Ralroad will psy btter the lower its rates
are fixed, conslstently wlth prudence.

Snuthemu Illinois la the gréat trawberry growinq
région of thé West, furnlshlnig supplies not only te
thé Chcago market, but te Cincinnatti and Si. Louis.

On sud sfter Jué 1, the Atlsntic Cible rates for thé

gnral public wil hé one dollar per word for each ad
Pvéry Word , Including addross, dste, and signature,
but no message will be chsrged a le.u u tian tén
dollars.

CANADIAN PACIFIC RAILWAY.
TirE following letters written to the

Montreal 6Cazeftt', by Mr. Thonias C.
K,'eefer, will be read with interest by al
who desire to see a commiencement made of
that rail communication which ntust ulti-

mately be operied betwcen Montreal and
the Pacifie.

SIR, -Lu April asat you were kind enough
te insert a couple of letters of raine on the
subject uf an Ottawa Valley Railway, which
came up on the occasion of an officiai visit of
the late Mayor of Ottawa to Montreal. I
there&n drew attention te the position of the
Cani-da Central Rail way, the only Land Grant
railway in thé Dominion. The charter of
this company, which has lain durniant for
thirteen years, has recenti y passed into influ.
entiai Engliah bands, those of tliu owners of
the Brockville aud Ottawa Rsilway, who
have pérfornued the prescribed conditions for
the purpoaé cf preserving thé va1uable land
grant. Thé Brockville and Ottawa road is
speciully interested, because froru the City of
Ottawa wéstward thé Canada Centrai woiild
be a feeder te it ; and it is with the section
between their railway and Ottawa, about 28
miles, that thé work of construction is now
going on. The completion of e-very 25
mile section entities the Company to a pro.
portionaté share of thé land grant, which is
not merely libéral, but munificent, being
about 13,000 acres per mile, or about three
times the quantity accorded to similarly
situatedl Americutu roads. The direct inter-
est of the Brockville aud Ottawa- is in the
section of the Canada Central west of Ottawa,
bat thé charter aud land grant are for a liué
from Montreal to Lake Huron. It wili
théreforé cross thé liue of thé Toronto and
Nipis8iug roud, a Comepany which bas j ust
béén organized without any lanid grant at ail.
Thé intelligent municipalities about Toronto
have grsutéd bonuses to that road, and
spirited commercial men in that City have
made ten thousand dollar subseriptions to
thé stock, which bas acquired a positive
value from thé large douceurs made by the
municipal itiés.

Thé influence of the Toronto narrow guage
roads bas beén proved to be paramount in
thé Législature of Ontario, and that Législa..
tumé controls thé uusold lards as far as thé
newly acqnired North West Territory. Thé
Nipissing Road is sure to réceive a land grant
from Ontario, and it ought to receive it-if
Législatures help those who firet help them
selves. I think that nothing more creditable
bas occumred in thé history of Canada than
thé resolute mannér in which thé people of
Western Ontario, unaided by Governmént or
foreigu capital, and iu thé face of formidable
opposition froni thé Broad Guagre Companies,
bave set ab:)ut providing for théir railway
want s. Nor eau any hicher tribute hé paid
te thé value (I may say paramount necéssity)
of railways to, every civilizéd community.
Thé trne wîll corne when evéry township in
Canada will havé rail way accommodation,
and it wili not hé long beforé thé conviction
bécomes unuvérsal, that wthout aucb accom-
modation, ne township is fit to live in.

Thé Nipisaing Road, with a land grant,
may cross thé track of thé Canada Central
heforé thé latter (evén if now vigoroualy

eutered on) wili reach thé point of jonction,
aud thus stand foremost as thé candidate for
extension to thé North West; sud if, as
seéms to hé thé univérsai conviction, we mnust
bavé a Canadian Pacifie Railway or Ilback
down" from the Nor' West, I thiuik it hé-
boves thé people of Moutreal sud of the
Ottawa Valley, as wéll as thé wholé Province
of Quebéc, to cousider wbether or net they
ahoold take any intérest in tbat extension, or
léavé it in thé bauds of Toronto and Western
Ontario.

It is understood that thé Governméent of
Québebau organizéd an éxploring expédi-
tion from Lake St. John, ou thé Saguenay,
to thé héad waters of thé Ottawa, and thénce
into thé watershéd of thé Hudson's Bay,
wiî,h a view of pénetrating thé North West
by a short cnt upon that route. Thus, Mon-
tréal is assailed with a fire in front aud rear,
but as it will tax thé énergies of ait concern-
éd to cross thé rocky frigýd beit bétwéén thé
Ottawa aud Winnipeg valhiés, in order to

each thé fertile belt héyond, I douht not
that a juuction of thé hunes, near sud forth
of Nipissing (shoold more than one réach
thére) wili hé inévitable. If Montréal is con-
tent with thé Grand Tmunk sud a break of
goagé at Toronto, nothing la mare certain
than that thé Pacific sud Nor' West stream
will brancb off at ail thé ferries aboyé Près-
cott, sud thus hé div estéd or éxhau8téd beforé
it reaches tidé water on thé St. Lawrence.

If timehy sud energetic action hé takén te
préservé thé ]and grant of thé Cana.la Cen-
tral, a direct Pacifie Railway thmough thé
Ottawa Valey wil hé shortly ondér wigh ;
sud it is to briuîg this béfomé thé considération
of thé propriétors sud business mes of Mon..
treal that I again trouble you. Thé charter
expirés néxt yéar, unlésa renéwed or kept
alivé by prompt sud sofficient action. If a
bona Jlde effort hé made, which carinot hé
doué unléas participatéd in by Montréal, thére
is no doubt that an extension of timé 'ailI hé
grautéd sud thé provisions of thé charter be
maintaiued.

Upwards of one hondred sud fifty millions
cf acres of ]and havé béen granîéd to railway
companies in thé United States, or an ares
of two bundred sud thirty thousaud aqurtre
mils-tbree timés thé quautity of ail the
occcopied land in thé présent Dominion of
Canada, sud more than doublé thé whole
qutity survéyéd. Thé Pacifie railways geL
uinety.-nine millions of acres sud fifty-five
millions of more valuable lands in thé Stat~s
havé been grautéd lu aid cf 14, 4 00 miles cf
railway, an average of lésa than 4,000 acres
per mile. Ais thèse lands seli for an average
cf tén dollars per acre, this comparativély
8maIl quautity per mile ba saecuréd the con-
struction cf many thousand miles of railwny
un soe thirteén States cf thé Union. Thé
land subsidy te thé Pacifie Railways excéédé
twénty thoositnd acres per n'ile, but is really
lésa valuable than thé amaller quantity in thé
States.

Thé Canada Centrai sobsidy is about tbréé
times gréater than that cf thé railways in thé
Western Statet., se that if on conrplétion of
thé road tbrée acres lu thé Ottawa valley
will bring as much as oue acre upen a Wes.-
teru prairie, thé land sioné shoold refand thé
cest of thé road.

If thé bonuses cf thé Ontario municipali-
ties havé induced shrewd commercial men to
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