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fine, the rights and duties of the par- ]
ties from the time when its prede-;
cessor expired. I also decided to re-
ceive the evidence of subsequent .ef-!
forts alleged to have been made when
the question of possible variation of
the ratified agreement had arisen. The
whole of the events might well be
parts of one campaign or system, and
it was likely that in the later incidents
specific references to the earlier ones
would occur (as in fact they did), and
it was certain that light would be
thrown upon the whole subject, and
upon the attitude of the companies
and their officials and Sir Richard
Squires respectively towards trans-]
actions of the kind inveolved.

I am satisfied that on the occasion
of this visit to Montreal (December
1921 and January 1922), Mr. Medney
suggested to Mr. McDougall, at that
time Vice-President of Besco and of
each of its constituent companies, a
further payment to Sir Richard, and
that this was done with the know-
ledge and approval of - Sir Richard
himself,  The figure put forward by
Mr. Meaney was $100,000, and the
consideration wag to be the elimin-
ation of the burdensome expenditure
clauses in the agreement. Mr. Mec-
Dougall asked him whether the $100,-
000 was to be in addition to the $51,-
000 already paid, Mr. Meaney could
not explain or understand this figure
of 351,000 but it bears a striking re-
semblance to the sum arrived at by

adding together $46,000 the amount
of the Daily Star cheque and $5,000
the amount contained in the mystery
parcel, of which Mr. Meaney had
not heard at the time when he gave
his evidence, Mr. MacDougal, was
disposed to make some contribution,
but he demurred to the extent of the
request, and after reporting this to
Sir Richard Mr. Meaney returned to
Newfoundland without having con-
cluded anything definite,

Shortly after this (viz: on ' 1ith
Feby. 1922) Miss Miller then at Bell
Island sent a telegram to Sir Rich-
ard which decoded read as follows:—

“Following to-day very confident-

fally had confidential letter from
party Montreal stating that during
personal interview with Meaney he
Meaney left him under the impres-
sion that Government was holding
back his appointment and matter

quest as discussed in Montreal in

January in the event of this going

through would you send neces-

sary authorization to finalize mat-

ters.”

On 29th March, Mr. McDougall re-
plied: —

“Referring your cable 27th
we are prepared to carry out our
part arrangement made Montreal
whenever matter finally completed
see details telegram Gillis to Mil-
ler to-day.”

And Gillis’ telegram to Mr. Miller |
wWas:—

“Vice-President has given
strfuctions to me advise you as
follov\vs:—'Reterring to Meaney's
message 27th of March we are
prepared to carry out our part of
arrangem\nt made in Montreal
whenever N’lange in agreement
including éuminntion gmelting
furnace and ¢apital expenditure
clauses and remission export tax
becomes law’ advige Meaney.”
There were other \communications

ahout this time from Mr. Gillis to Mr.
Miller which left no douht in my mind
that\Mr. Gillis at any rate believed
that his superior knew of the tran-
sactions\of 1920 ,and far from repud-
iating them were considering in 1922
the possihility of further commit-
ments 'for f‘i acdommodation of Sir

in-

Richard Sq\ires. The . agreement,
however, was\ not altered,
matter was allowed to sleep
1923, undisturbe
took place at or\after the close of
1922. In January 1923 Mr. Meaney
was again in Montreal, this time ac-
companied by Mr, Miller. Arrange-
ments for this visit seemed to have
been under discussion the previous
December and Mr. Meaney, fearing
that he was going to be left out,
wrote to Mr. McDougall on the 19th,
Dec, 1922:—

“You will remember that I was
with Sir Richard Squireg in Mon-
treal and New York last Decem-
ber and January participating in
certain negotiations' between you
and Sir Richard. One matter
broached by me as a quid pro
quo for certain concessions con-
nected with the Wolvin-Coaker
contract was left in abeyance. It
is, I believe, the intention of Sir
Richard to make a move for the

. . . while he was zn he ask-
ed me to go to Dr. Mosdell with
a trusted representative of his to
discuss the matter so that Dr.
 Mosdell would obtain some infor-
mation ‘for oeﬂnin mnbcrs -of
the executive, partlc'.xlnrly Dr.
PBarnes, regarding the reasons for
the amendment of the contract:
There ' McDougall’s representative
assured - Dr. Mosdell that should.
the, clauses be eliwinated they
would be prepared to° enlarge
their \mining forces to 4,000 men
inut,eai}." f 2,000 or 2,200 as at pre-
gént . %\ he told me that for the
° benefit ohall concerned he pre-
ferred to éontinue the 'discussion
of these mafters with Meaney as
he had openéd matters and had
his confidence, also that he wish-
ed for me to arr ge to go to Mon-
treal early in Japuary afld if we

and the:
until | i
by the audit whic'n‘

were to discuss these matters he
would ask that Mr, Meaney come

»thohvuuntontndkupmn(alr

‘Richard) out of it, ~Mr. Meaney:

to Bir Richard:— .

“The matter we dllcuued at Dr.
“Campbell’s on , Wednesday night
“7th instant has beem disposed: of
“satisfactorily to all concerned and
“will not be referred to you. M
‘“chief object was to d!sme of.
“in this manner, and I directed it
“along those lines. ~Youw'll" hear
“nothing more of it.”

to the matter with the result shown
by the certificate 'dated 26th March

ler:—
“To whom {s may concern: This
“4s to certify that Mr James J.
" “Miller lately employed by Domin-
“ jon Iron and Steel Company, Lim-
“ited as chief accountant at Wa-
“bana has correctly accounted for

along with me.”

Sir Richard’s answer did mnot re- -

fer specifically to Mr. Meaney who
accordingly obtained leave of ab-
sence and went. There were at the
moment no labour troubles, or pend-
ing arrangements about cables, and
it is obvious that Mr. Meaney went
to take up again his unfinished mis-
sion of the previous year, to discuss
again, and if possible settle, the terms
upon which the onerous clauses might
be eliminated. On this visit * Mr,
Meaney asked ‘Mr. McDougall for
( $300,000 and was told that. such a
large sum was out of the question.
Meanwhile labor troubles arose at the
mines, agd some ten days after Mr.
Meaney’s departure from Newfound-
| land, Sir Richard also set out for
i Canada. On his arrival at Montreal
he was told of Mr. Meaney's failure
and decided that the matter must
{st.and over for the present. There
was however one remarkable inci-
i dent during the visit of Sir Richard|
| which requires to. be ‘. mentioned ]
specifically.
terview with Mr. Wolvin, the Presi-
dent of Besco and made the state-
ment about Mr. Miller which convey-
ed to Mr. Wolvin the suggestion that
the Company’s money had not reach-
ed Sir Richard but had been appro-
priated by Mr. Miller himself. Sir
Richard told me that he had no in-
tention of making any such imputa-
{ tion, but it was clear that Mr. Wol-
vin so understood or misunderstood
his remarks. Mr, Wolvin threatened
Mr. Miller with criminal pr:oceedin_zs
for embezzlement, and ultimately. of-
ficials of the Company were sent to
Newfoundland to investigdte the mat-
ter. On Feb, 24th, 1922, Mr. Gillis
wrote on beha]f "of the Company to
Mr. Miller, \

i “I have received a letter
i “Montreal under date February 17th
{ *“instructing me to make no further
“payments to Mr.- J.  J. Miller
“either for salary or expenses. The
“letter further stated that the col-
“lection of the amount overdrawn
“by you while in charge of our

i

“in hand by the comptroller. I am
“given to understand this. action
“has been taken on account of
“some statements made by high
“officials of Newfoundland to 'the

“effect that your story as to the

“disposal of this-money is absolute-

“ly in error,”
and in a later message
wrote:

“The big man down there has evi-
“dently thrown you over and denied
“having received anything
“vou.”

Mr. Miller was ill at the time, and
he handed this correspondence to Mr.
Meaney, who on. 6th ‘March wrote a
long and somewhat -indignant letter

Mr. Gillis

Sir Richard had an in-i

from

“office at Wabana was to. be takenl

“all cash under his control, and

“that he has left the employ of the

“Company voluntarily and with the

“best wishes of his late associates.”
That certificate was signed by Mr.
Tasman, the chief accountant at Syd-
ney and on his return home he for
the first time caused  these moneys
to be entered in the, company’s books.
They were charged as debits against
J. J. Miller, who was known to  be
quite unable to pay them and in the
accounts similar amounts were writ-
ten off as bad debts, but at no time
was any entry. made, or claim sug-
gested, either against Sir Richard
Squires who had the money, or the
Bank who had paid it away.

In\July 1923 Mr. Meaney had been
suspended and matters were moving
to a crisis. Mr. Miller asked for the
return to. himself of the $46,000 Daily
Star. cheque and Mr. Gillis in reply
wrote under date July 11th 1923:—

“I recelved your telegram to-day

“requesting return of Daily Star

“cheque whin.h was given to you

“in exchange for _the ‘company's

“vouchers made on special account

“at Wabana.. As this matter as

“far as your special interest was

“concerned  was covered by Mr.

“Tasman’s report our Comptrollér

“Mr. Doak can see no reason why

“the cheque should leave the pos-

“session of the Company.
Obviously the matter was regarded
as ‘at an end, the help given to Sir
Richard had bgen adopted and recog-
nized. Indeed the only thing since
the Daily Star cheque was given and
dishonoured in March - 1921, which
had “been able to galvanize this af-
fair into the semblance of life; was
' a suggestion in Mr. Wolvin’s mind
| that the money after all' had not found
its way into the hands of Sir Richard
Squires, and when that suggestion
was disproved, it was allowed to rest
again. That rest, I do .mnot doubt,
would have been permanent had it
not been for this Commission.
| T do not think that fine distinctions
i Should be drawn as to whether or
not at a particular. moment negotia-
tions were being actively carried .on
I regard all material - times before
12th August 1921 a3 falling within the
period of negotiations for the deter-
mination of. the obligations of the
companies to the Government and
the subsequent period as one of ne-
gotiation for their revision. I hold
that such periods are periods “while
!negotlations Were in progress” within
the meaning of the Commission, and

am driven to the conclusion that

nsible officlals of the Dominion

y during such periods were

give and did give timely
distance to Sir Richard
Prime Minister of the
he funds of the Com- '

;wming
i financial
‘Squires the
Colony out o

into touch with them as soon as they
{arrived and on 22nd March he wrgte }

|

The investigators duly énquired ln-

1923, , which they; handed to Mr. Mil-
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were high and responsible officials
who became aware of it and were in
sympathy with it, who adopted it and
made themselves parties to it, T am
firmly convinced.

Of the members ©of the Board Mr.
McInnes was-the only one to attend
the Enquiry, and I must accept his
denial that he himself authorized or
knew what had taken place. He ex-
plained’ his telegrams of August 2nd
and 3rd by evidence that the later in
receipt was really the earlier in des-
patch, though this was hardly likely
to 'be apparent to Mr, Miller; and

the action of the Bank of Nova Scotia !

(of which he was a direetor) he de-
scribed as an irregularity. Mr. Wol-
vin, (President of the Dominion Co.
and of Besco) was not available, nor
was Mr. McDougal who has now en-
tirely severed his connection with the
Companies, but evidence was given by

officials of less prominence—Mr, Gil-|
lis, Mr. "Tasman, Mr. MacDonald and

Mr. Miller, Mr. Gillis knew nothing
about- the payments . until after they

had been made, and he had no power

and did not purport to ratify them.
He brought them promptly to the at-
tention
ments they more properly belonged.
Mr. Tasman was content to let things

alone, and Mr, MacDonald’s associa-‘;
tion with the matter was small and
Mr, Miller,

the result of ignorance,
of course, is in a very different posi-

tion, he made himself the go-between'
i supposed for a moment that Mr. Mil-‘

to finance Sir Richard Squires out;
anything |

of the resources of the Dominion Com-
pany and his letters show that he ful-
ly appreciated . the nature

of others to whose depart-?
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|
serve the abuse. and obloquy heaped

upon him on behalf of the man whom
he had served, Moreover his evid-
ence was not the main or the deciding
faetor, and I relied far more upon the
docnmenis and the testimony
by Sir Richard Squires himseli,

It is clear that in March, 1921, Sir
Rivlsrd knew that he had Iad the

movey and in what sums, thoush he!
was not sure.then whether it was t.o:
I»c\'lje,smrdod as a loan or 1s a giit, I!
can ‘well understand that his neeces-.

| sities ‘would tempt him to retain it

! ean see no ‘sign of disapproval, and
I find that he\did not disapprove but
that on the contrary help from the
companies was precisely what he
| was hoping for whén he left the coun-
try in August. No one could have

have produced
from his own

ler could

| substantial resources,

of the! and thé idea that he could have col-

, benefits which the Company might|lected a sum like this from anony-

look for in Treturn.

His credit was | mous political

supporters is simply

f’éx,p'ressed by Mr. Jenks,

B8 to sue him!

given :

cven if ‘he disapproved of its being
procured from such a source, but I

fity and anxiety
0 make every excuse for

are betfer and strongerthan ever
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that it would be
I must
} the result of it; I do not

would provide a con—f

nsel,

Iy test for the question '
g to decide.

2 To my mind
stance from the Company
ime and under such cir-

iwould be equally objec-
pther it took the form of

bn only or of actual cash
SIr Richard accepted that

it as a gift, the money
‘hlm and I find that the

| this paragraph as far as
pally concerned is proved.
§ instruments
¥hom I have already dealt.

was Mr.
f Miss Miller, now Mrs.
Br position was one of
and I

had knowledge of the
ity to appreciate them,
tht not to have allowed
upon her employer to
the dubious nature of

on the evidence before meé I-do not find
that the Nova Scotia Company or any
of its officials as such paid any money
to Sir Richard Squires.

(To.be continued.)
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attacked in strong terms time went on Sir} | the
Lewis, counsel for Sir Richard | Richard’s hopes that it was a glft(a
Squires, and he was denounced as grew stronger and when in August hel
embeszler, thief and forger. - I do not was at Montreal and no suggestion of | pjg 8
think that thls was justified; so far repayment was made the last shadow the!
as his relations to his own employers of doubt was removed. It was con-iirqf
sind to Sir Richard were concerned | tended by Mr. Lewis that the Com-!iop{
his actual authority was vague and pany had still a right to sue Sir Rich- | he A
indefinite, but I am satisfied that he ' arq for the money, and he invited me ' i
acted in good falth, and with a simple so to decide, and to hold in.consequ- jua

appeared to worry him somewhat

being myself personally in touch

you party Montreal wishes you to
know that he would appreciate any
pressure you can bring to bear

Meaney has been instrumental

with party in negotiating another

100,000 over and above the 46,000

which has recently been disposed

of in full party alsosrequest con-
firmation sent in private code to

Montreal that his request i8 grant-

ed or otherwise icebound since |

Monday last.”

Sir Richard did not answer this,
and a few days later Misg Miller still
at Bell Island sent him another tele-
gram dated 14th February:—

“In case there should be any mis-
understanding re message sent you
Jim adyises that party Montreal
wishes reply sent in his own Pri-

sam of $48,000 was by Mr.: ludicrous.

elimination of the objectionable
clauses for which I in con-
junection with Jim Miller. have
been working for a year. But he
aims ‘at shunting the conduct of

negotiations anent that matter be-

to Sir Richard Squires enclosing a 'pany and that
copy of Mr. Gillis’s letter. Next day paid to him by the Company accord-
there was am interview between Mr. ingly. Though uhder the circum-
jMeaney and Sir Richard- of which stances and in the absence of the
|the two persons present gave me chief officials of the Company I can-
" {wholly different accounts. I accept not specify by name the individuals
tt:e:: :’;’:’B;’;‘; yo(;u;si:"o:r?? me | Mr. Meaney’s version that Sir Rich- ‘who were parties to ‘the ‘payment.
el g e e wroLe‘ard asked him to get in touch with; This is the inference that I find my-
to Sir Richard Squires on  the snb-‘ 5 — gyt PR 2555 A g
Soii NOIS'I n N! conclusion is consistent with the facts ;
{ and - documents. That the  matter | destre to help the one and carry out; ence that the charge made in this ' g
“Before Mr. McDougall 1éft here | s 110); was kept secret and was not brought.| what he conceived to be the wishes of | commission must fail. = Though * for{ s
three weeks ago I had a conver- ] : 29X ©) before a Board meeting or before the | the other, The money of the Com- three years Sir Richard has had, the
sation with him regarding mat- P]02 34} §§O Mo.Y] 0] shareholders I can well understand, lp‘ny did not find its way into m"gratuitous use and benefit of the
l Yiduals piing
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scarf

with

ters pending in relation to the that it was conducted solely by un- ' pockets, but into the pockers of Sir Company’s bounty, I do not say that
elimination of the two clauses derlings I cannot believe;, that there Richard Squires and he did mot de-| it is impossible for them to revise
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John’s he told her that it was a fool-
ish communication and did not dis-
cuss it, and at the enqguiry he told
me that he regarded it as the pro-
duction of a crazy*person. He made
no atempt to ascertain who that
crazy person was, and he did not take ot = A ; 3 :
the matter up with Mr. Meaney. I ) bl ek i 7 ! | s > _ & = ! : = E £ — = = ‘ :
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