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The monthly and yearly instalments work--
od out in the ssme manner are supposed to
yield similar results, allowance being made
for their more or less frequent payment.

There is another aspect in which our sub-
ject may be viewed, and which, in order 0 a
proper understanding of it, must be present-
ed. It is held that the borrowing and lend-
ing of money is a practical question in which
the abstract rats of interest is only one of
the considerations to be taken into account.

For instance, if a man of busingss wants
to anticipaté his receipts for a few months or
days; it may be better for him to pay a given
rate, for that time only, than a lower rate,
coupled with the condition that the prinei-
pal must be retained and interest must be
paid for a much longer period : or to a bor-
rower whose resources are limited and avail-
able only at long intervals, it may be of much
greater consequence that he can pay at those
periods and in sma!l sums than that he ob-
tain the loan at one, or two per cent. less,
repayable in such a manner that he cannot
expect to meet his engagements without bor-
rowing again and ineurring the expense of a
sceond loan. Again, an investor may prefer
a lower rate of interest aiid to have his prin-
cipal continuously employed, than a higher
rate with the principal repayable in instal-
ments upon which there would necessarily
be a loss of time in reinvestment.

Mr. Arthur Scratchley in his able work,
which is the leading Text Book on the
subject, points to this fact of the inevitible

loss of time on réinvestment zs one of the
chief causes which have prevented some
Building Socicties from meeting the expec-
tations of their projectors, based upon theo-
ries in whi~h this practical consideration was
overlooked. And the
Sinking Fund systemn, adopted alike by

advocates of the

Building Societies and Landed Credit Com-
pauies, contend that the abstract rate which
their mortgages in theory earn, is not real-
ised in practiee by the lender nor paid by
the borrower,and that the small centributjons
to the sinking fund, paid in monthly, half-
vearly or yearly upon each loan, are ouly
entitled to be credited with common inter-
est, such as would be allowed by Banks or
Savings Banks, had they been put aside
from time to time to meet the principal if
re-payable in one swm at the end of the
term.

The Credit

claims that it charges 8 per cent. per annnm

Canada Landed Company
upon the loan, and allows 5
the sinking fund. The Canada Permanent
Building Society publishes computations to
prove that their 'tables yield 8} per eent.,

per cent. for

instalments payable at the end of each half
year, or 8 per cent. per annum, instalments
payablé -half yearly in advance, 6 per cent,
per annum being allowed in either case for
the sinking fand. We append one of these
calculations to shew how they are worked

out.

5

five years, pavable at the end of each vlulf
year, ure $129.50 ecach, from which deduct
interest for six months at 8§ per cent. per
annum, $42.50, leaving a balance applieable
to the sinking fund of $87, on which com-
pound interest is calculated s follows :-—

1st Instalment on Sinking Fund (paid at
end of half year).. ..
Six months’ interes

do. db ..ccccicncege .

2nd

3cd

4th

do. g0 ... e Iy 7

Cth

months’ interest
D .o cecsces .

do.

7th

Six monthy’ interest

sth do o, . ivnsnolls see p S5 00

months’ interest

oth do. BB o ccercocdfecconedits

montls™intorest
10th do. f

Balanée in favour of ‘thé borrower
£1,000 00

It i3 not onir purpose ta disciss the prac-
tiea]l issves which the subject evokes: they
are numerous anl 'may be safelyJeft to the
determination of each individual according
to his peculiar circumstanges.

Our object has been td remove some of
the misconceptions that exist as tg the actnal
carnings of these societies, and by easily
understood ékamples to explain the prin-
ciples upon which they are curfied on, so
that any oné of ordinary intelligence can
prove what loans from tHem will cost. - In
testing the lvan tables of any snri--t'\‘, it is
essential o take into’ acéount, the time of
payment, whiether for instance in advance
or not, as well as the frequency dnd amount
of the instalumients.

Some societies are szid to inerdase the cost
of loans by computing interest frem the
dzte of application being dccepted, and also
by charging’ very high rates vpon instal-
ments whic® may not be paid when due
In these and other respects however, com-
petition and a better understanding of their
principles and practice have led to material
improvements in late years, and as they
respectively assume larger proportions it
may be expgcted that fhore uniformity in
carrying out{practical defails, and still more
favorable terpis, will be affered to borrowers.

The diminution of thé proportionate cost
of management alone will enable them to do
this.

We regref to learn that the Shuniiah
Mining Company, which.own a large troct
of silver lanid on Thunder Bay, Lake Bupe-

The instalment on an advance of £10 for

‘ rior, have détennined to suspend operatious,
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owing to an alleged difficulty in obtaining a
number of their patents fram the Goyern-
ment, land to the recent Mining Act, which
they I.u- will be most detrimental to their
in and also te those of all Mining

("umpinien in the Provinee,

- -

MADOC GOLD REGION,
(From our own Corresjondent.)
BrrreviLix, March 23, 1868,
Owing to the recent change in the ownership
of the El Dorado Mills, the statutory returns
were hot seut in until last ‘week from Messrs,
Turley & Gilbert, and those from Damels & Co.
have got come to hand yet.  The following are
the réturns” handed in, but not in this case
sworn to, at least when I got thew :—

et e —
%12 | Quam
Owuer., - O Towmship., tity. Value,
AW Thompson.. 39 9§ Madoe .| 1 ton. '§17 50
ADnBess ....... 2 6Madoe ...' 1 | 60O
Al Robs .......... 11! 1 Elzgeir...' 3+ * (XN
Habe. . ..o.o..| 1 5Medek...., 1 “ | 1109
Dean & Gilbest ... 11| 3 Luke ... N 6h
Barber & Wheeler. | ..! .. Kenmebee. 1 “ | 400
S. Malyneux ...... 31 1 Kennebee. ' 7000s 0 50
Beatty ......... .. .. .Griméth'e.! 1 ton.! 100
Prioks ........ B 12 Hungerf'd. 1 | 19
chirdson Mine.. 15 5 Mador .. . 203t 27)
1% ozbdwt,
| | 12 grs. |46 50
Ross & Weod ... 6 6 Madoe ....'%1 tons, 35 00
Young & Co...... 23 6 Belmont..| 1 ton.| 780
T.Wi Nixonn...... 19 1 Madoe .... 1 *“ | 608
Gregdry & Nichols 17 5 Madoe ...0 1 % | 10 00
~Wikeox......... ... b Marora . i5000s 268
Jajoes Maitland ... 97 v E Twdor..' 1 ton, 5 50
Brown & Parr .. .. 21 1 Kalador .. 18000s] 262
00

Richdrdson Mine.. 18 5 Madoe.. .. 20} bs 180
! Pox. |

In the above return, the gross value of the
goldlis given, instead of being reduced to ton-
nagd valze as formerly.

Al you apprise me that exceptions have been
fakeh to the correctness of the returns
vioukly sent by me, 1 may as well state
thatithe said returus were those made ncconding
to law to the Inspector of the Quinte Distriet,
andTsworn to by the mill owners, and were
copied by myself from the originals, by the
kind permission of Lieut.-Colonel Canrpbell, in
whake office they are fyled. They ought,
thedtfore, to be the most reliable source of
information within our reacly; though if Er-
ties will collude with each othier to make falre
retdins, and stamp them with the seal of perjury
to ilake them pass current, I, as well as others
not/in the secret, may be deceived.

N exemplification of the dast paragraph, I
may mention that a choice tit-bit of scandal
has, been agitating the mining circles, and is
now finding its way info thé newspagiers of this
disttict. The Empire Mine is situated within
the limits of the Village of Madoe, The valuy
ablé material of this mine consists of a numbes
of Yeins of grey copper ore (faklers,) \'nrn'ng
froth half an inch to three inches in thickness,
besides a fair portion of the same are dissemis
natéd in granular form through the gangue. This
grey fahlers was assayed last October by Mr.
J. T."Bell, of Belleville, and found ta consist of
an prsenidgted sulphuret of :mtinmnf and cop
per; containing 166 per cent. of silver, and 8
varjable quantity of gold ; and, besides these
conktituents, enveloping sinall crystals of mis-
]-icP-l. (arsenical iron,) common pyrites 'lnd
grajns of quartz. The total value was givel
by bne trial at £4.83 per ton, and hy a
at $4.97 per ton, of clean dressed ove, oF §66.68
peti ton of whole vein as then developed.

Dr. T. Sterry Hunt happening to visit Madoe
abgut that time, his atlention was (limtptl to
the mine by Mr. Bell. He accordingly visited
the locality, and obtained specimens of the ore,
whiich he took home with him for examination.

When the will was set agoing at El Dorado,
thd then owners of the mine sent a ton of ofe
to Messrs, Daniels & Co. for reduction, and got

thd gratifying return of §41 per ton in gold.
Eufouraged by this, they seat 14 tons to t
sathe estdblishment, but to their dismay, fou
thd returm this time was only at the rate

Such

sothe $2 per ton. What was to be done !




