
ilO EFFICCTS OF THE WAR ON MONEY, CREDIT AND BANKING

In l!"!^ Stocks rose during the early niontlis, were depressed

m Marcli. April and May under the inlluence of the terrible

(lernian drive, and snlisoqueutly rose fairly steadily to the end

of October, discounting,' successful peace. The increase of rail-

way rates in I'.Ms explains one substantial sharp movement in

the railway cur\e.

The decline of bond prices from a his,di of !»<> in December,

lit HI, to a low of >n in Sei)teniber, lit IT, is significant of the

growing scarcity of cai)ital and the rise in long time interest

rates. This factor is stnmgly evidenced in the prices of all

securities, especially the rails and i)referrcd stocks of all kinds.

In the case of the bond list, however, it constitutes virtually the

whole explanation of their course from the beginning of 11)17.


