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Prices Since 1820

COURSE OF AVERASB PRICER OF GENERAL
COMMODITIES IN ENGLAND,

‘f'he New York Journal of Commerce pub-
lishes the chart and 1abular exhibit relating
to the courso_of average prices of leading
commodities in Eugland prepared by Augus-
tys Sauerbeck, and refers to the interesting
comparisons end questions involved as
follows:

In arother column we present a chart
showing the course of prices in Great Britain
from the year 1820 to 1893, inclusive. The
oxhibit is compiled by Mr. A. Sauerbeck, an
ercinent Eoglish statistician, and follows the
method of comparison by ‘*index numbers.”
What that method is, the compiler explains
in a foot note to-his chart. The comparison is
made upon & number of selected articles,
which represent the leading industries and
cover & large proportion (perhaps 80 vercunt )
of the entire value and bulk of marketed
commodities; it being assumec that the
prices of the omitted articles follow those of
the commodities on which the estimates are
besed. .

Some objections have been raised to the
**jndex number -’ method of cstimate, esgeci-
ally on the charge that it does not sufficiently
recognize the relative differences in the bulk
of the articles selected for compariso . Itis
unquestionable, however, that this method
mesets with very general acceptance among
economists and statisticians as the best avail-
able, whilst to better seems to have be. 1s0

far presented ; and it is wortby of note that '

Sauerbeck . fiirms that he has testod tho results
shown on his chart by computations on the
relative bulk of the articles with the result of
confirming his index numbers. To estublish
what nay be called a par standard, a number
of consecutive years are selected whichk are
presumed to represept conditions as much
normal and as little exceptional as possible.
The averagae of this period of normal prices i~
expressedaiy 109; nud all comparisons ot
other years or periods are made with that
supposed norm3al standard. Thero seoms to bo
no good reason for doubting the sufficiency of
this method of computation for all practical
purposes, althongh it may not claim the
exact accuracy of a scientific calculation,
‘I'ue Auctuations of prices in Great Britain
may be taken as closely indicating theoscilla-
tions in the world at’large. A nation whose
prices are unaffected by tariffs and whoso
markets are 1n close contact with every point
of the world's pruduction affurds au ideal
expression of the course of natural values;
and a great national market conducted upon
the basis of uatural prices very largely deter-
mines the drift of prices in countries where it
is'attompted to regulate values by artificial
legislative contrivuuces. ITor this reason tho
wide oscillations exhibited by this chart may

be regarded as reflecting the movement that
has preva‘led in tho commercial world at
Iargo,

In order to facilitate reference to the de-
tails of the chait, we concontrate the dates
and index numburs into the following sum-
mary table, separating the data into five
year periods:

Index Index
Years— Nos. Years— Nos.
1820.......... 112 1855.......... 101
182L,......... 106 1836.......... 101
1822,......... 101 1857.......... 105
1828.......... 106  1838.......... 9t
1824,......... 106 1839 94
. a8
99
98
101
108
105
101
. 101
1881.......... 92 1866.......... 102
1832......... . 8 1887.... ..... 100
1833.......... 91 1868.... ..... 99
1834.......... 90 1889 .......... 98
Av.5 years. 91 Av.5 years. 100
1835.......... 92 1870.......... 93
1886.......... 102 187L.... ..... 100
1837... ...... 9t 1872.......... 109
1838.......... 99 1873.......... 111
1839.......... 108 ;
Av.5 years, 98
1810 ... .... 103
18 ...l 100
1842.......... 91
1848.......... 83 1878.. .... 87
1844,......... 8t 1875.......... 83
Av. 5 yeawrs. 92 Av.5 years, 9t
1845.......... 87 1880 ......... 83
1846.......... 89 1881.......... 85
1847 ......... 95  1882.......... 84
1848.......... 78  1883.......... 82
1819.......... 74 1884......... 76
Av. 5 years 84 Av. 5 yoars. 83
1830.......... 77 1885.......... 72
L) SN 7% 1886.......... 69
1852.......... i 1887.......... 68
1858.......... 95 1888.......... 70
18534.......... 102 1889.......... 72
Av.5 years. 85 Av. 5 years. 70
18%0.......... 72 1892.... ..... 68
1891......... 72 1893.......... 68
Averago 4 Fears....eviiiiiiiiiina e 70

The comparison begics with the decade
1820-29, which, mainly owing to the long
check upon production attending the great
wars of the carly part of the century, and
also to a rigorously exclusive foreign commer-
cial policy, was & period of unusually high
prices; the average for 1820 being represeuted
by the index number 112, and for 1825 by
117, while for the whole ten years theaverage
was 108, After this came a Jecade of steady

commercial recovery, during which the aver-
age of prices foll to 94, or 6 points bolyw what
Saucrbeck regards as anormal average. Dur-
ing the decade of 1840-49 came the sreat froo
trade agitation with the result of throwing
the British markets open to the cheapest sup-
plies the world had to offer, and the extinction
of the artificial inflation of prices consequent
upon protectivo duties. The decade opened
with a range of prices representod by 108 on
the Sauerbeck scale of comparison, and closed
with an average of 74, the fall of 29 points
having been_ mainly caused by the cheapon-
ing tendencics of the new freo trade policy ;
tétée average for this ten years, however, was

Daring the succeeding ten years, 1850-59,
occurred the great commercial and financial
inflation incident to the gold discoveries.
Within that period no less than $555,000,000
of gold was produced in this country alone;
in Australia the contemporaneous product
was somewhat larger, and for the whole
world the output was $1,400,000,000—a ten
years yield never egualed before or since.
The first effect of this sudden and enormous
increase in the metallic circulation was to
stimulate banking operations and, through
that to create o great commercial expansion.
Simultancously arose a great extension of
railroad building, 20,000 miles being built in
this country alone during tbe decade. The
withdrawal of producers from their accust.«n-
ed employments to the mining cecters had
the triple effect of checking the ordimary
home production, of opening new markets in
California and Australia, and of causing a
general rise in wages; the rosult of these
combined causes being a general rise in
prices. That advauce expressed itself im a
bound from 78 in 1852 to 95 in 1838, and in
afarther gradual ascent to 105 in 1857—the
riso betweon 1850 and 1857 being 28 points,
or from 77 t0 105. In 1857 came the culmina-~
tion of this great inflation in universal panic;
and between that year and 1859 average
prices fell from 105 to 9i, but recovered to
94 in 1859. The average of prices for the
whole of this remarkable decade was 92; the
low range for the past three years and the
decline during the two last years having
largely offset: the great rise of the intervening
five years.

The succeeding decade, 1850-69 was a period
of great wars. In Euarope there was a
goneral unsottloment of international rela-
tions and much redistribution of pational
territory, resulting notably in war between
Prussio and Austria end between Itaiy and
Austria. In this country occurred the great-
est militery struggle of the century. The
first effect of war upon commerce is to check
business and counsequently to momentarily
depress prices; the next result is to contract
production by withdrawing producers from

Continued on Page 180,



