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Corjusp, oF AVERAGE Pnicrus op GENERAL

COMMl.%OVITIES IN ENGLANO.

Trhe New York Journal of Commerce pub-
lishes the chart and i abuler etxhibit relating
te the coun'e ef average prices of leading
çommodities itrEnglatnd prepared by Auguis.
tuis Sauerbeck, and refera to the interesting
comparisoas and questions iavolved as
follov's:

In another columu we present a chart
sqhowing the course ef pricos in Great Britain
tram the year 1820 to 1893, inclusive. 'rhe
exhibit is compiled bey Mr. A. Sauerbeck, an
eéminent Engi.sh statistician, and fullows te
method of comparison by *. index numbors."1
'W at that methud is, the compiler explains
in a foot note to-his chert. The comparison is
made upon a number of selected articles,
which represent the leading industries and
covor a laree prop.ortion (perhaps80 erc.4 t)
of the entire value and buik 'of «Merketed
commodities; il being assume(- that the
prices of the omitted articles follow tbose of
the commodities on whicti the estimates are
be.sed.

Soe objections have beeu raised to the
index number -' method ot c'iînate, esFeci-

ally on the charge that it dmo net sufliciently
recognize the relative difference&, ini the bul k
ofthîle articles selected for compariso . It i
unquestionable, however, that this methad
meets with very general acceptauce amung
economists and statisticiens as the bést avail-
able, whilst to better seema to have bc, se,
far presented; and it is wortby of note that
Sauerbcck..ffrmsthathe bas teated t.he results
shown on h:i chart by computakions on the
relative buik et tho articles wvith the result rf
confirming bis index numbers. To establish
what niay ba called apar8stanaird, a number
of r.onsecutivei years are selected whicb are
prcsumed te represont conditions as mucb
normal and as little exceptionai as possible.
The average -of titis poriei of normal prices i-
expressed by 100; nî.d ail comparisons et
other years or perieds are mae with that
supposed normal standard. There seemis wa bo
ne gooa reason for doubting the sufficiency of
this methed of computationt for al practical
purposes, although, h May nos claim the
exact accuracy of a sciantiflc calculation.

ie fluctuations et pricos, ini Great Britain
may be taken as closely indicatiiik the oscilla-
tions in the world at'Iarge. A nation whose
prices are uneffectcd by tarifas and wbose
markets ara in close contact with oery point
et toe world'a production aff-.rds au idéal
expression et the course et uatuxral values;
and~ a great national market con;ductcd upju
the basis et naturel prices very ltîrgely doter-
mines the drift of prices iii countries where it
is.attemptedl te regulate values by ertificial
leeislative contrivuuces. Por this reason the
,wide oscillations exhibited by titis chart may

be regarded as refiecting the movemeat thet
has prevaled. in the commercial world et
large.

Ia order to facilitato, reoai-nce to the de-
tails of the ohart, wvo cencoatrate the dates
snd index numburs into the tullowing sum-
Mary table, separating the data into fivo
year periods:IneIdx

Yeas- Nos. Years- Nos.
1820 ......... 112 1875... ...... 101
1821.......... 106 1856.......... 101
182-2.......... 101 1857.......... 105
1828......... 106 1858 .......... 91
18214......... 106 1859 .......... 94

Av. 5 years. 106 Av. 5 years. 98
1825 ........ .117 1860 .......... 99
1 86.... ..... 100 18r61.......... 98
18-27.......... 97 1862 .... ..... 101
1829 .......... 97 1863.......... 103
18-29 .......... 93 18qi ......... 105

Av. 5 years3 101 Av. 5 years. 101
1830 .......... 9L 1865.......... 101
1831 .......... 92 1866.,........ 10'2
1832 .......... 89 18$7 .... ..... 100
183.......... 91 1868 .... ...... 99
1834 .......... 90 1889 .......... 98

Av. 5 years. 91 Av. 5 yearàs 100
1835.......... 92 1870 .......... 98
183p6.........10S 1871 .... «..... 100
137... ...... 91 1872.......... 109
1838 .......... 99 1878 ......... 1li
1839.......... 103 1874.......... 102

Av. 5 ycars. 99 Av. 5 years. 104
1810'>.... ..... 103 1875 .......... 96
1811.......... 100 1876 .......... 95
1842 .......... 91 1877 .......... 94
1813 .......... 83 1878 .......... 87
1814 .......... 8s1 1879 .......... 83

Av. 5 yelrs. 92 Av. 5 years. 91
1845 .......... 87 1890 .......... 88
1816 .......... b9 1881 .......... 85
1817........... 95 1882 .......... 81i
1848 .......... 78 1883 .......... 82
1819 .......... 74 1884 .......... 76

Av. 5 years. 84 Av. -5 yoars. 83
M85.......... 77 18.....72

1851 .......... 75 1886 .......... 69
1852 .......... 78 1887 .......... 68
1853 .......... 95 18.....70
18514......... 102 1889 .......... 72

Av. 5yesrs. 85 Av. 5years. 70
180.......... 72 1892.........68
1891 .......... 72 1893 .......... 68

Average 4 yers ................... 70
The comparisen »bgirs with the decade

1820.29, which, mainiy owingr to the long
check upon production attendlîng the great
wars et the carly part et the century, ana
also te a rigorously exclusive foroiga cernmer-
ciel policy, was a periofi et unusually hignt
prices; the average for 1820 being represeuted
by the index number 112, and for 1825 by
117, while for the whole tan years the verage
-%%ras 103. Atter this camej a .iecde ot steady
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commercial recovery, during whieh the aver-
ag of prices feul to 91, or 6 points bolow what
Sauerbeck re'mards as a normal average. Dur-
ing the decade of 1840-49 came the great frea
trade agitation with the result of throwing
the British markets open to the chcapest sup-
plies the world had to aller, and the extinction
of the artificiel inflation et pri*ces cotisequent
upon protectivo duties. Tha decade opened
wth a range ef prices reprentedi by 103 on
the Sauerbeck scale, ef comparison, and Cloaca
with an average of 74, the fait of 29 points
having been mainly caused by the cheapon-
ing tendencies of the new free trade po!icy;
the average for titis ton years, however, was
88.

During the succeeding ton year3, 1850.59,
occurred the great commercial and fluancial
inflation incident to the golfi discoveries.
XVjLhir that period no lms thau S555,000,00
of gold was produced in this counitry atone ;
in Australia the contemporaneons product
was somewhat larger, and for tho whole
world the output was $1,400,000,000-a ton
years yield ijover equaled beforo or since.
The first effect of tbis sudden and enormnouh3
increase in the inetallie circulation was to
stimulato banlcing opérations and, threugh
that to crep.te a great commercial expansion.
Simultaacously aroso a great extension of
railroad building, 20,000 miles baing hauit in
this country alune during the decade. The
withdrawal of producers from their accust».,n-
ed employmenits te the mir.ing contera had
the triple effect of checking the ordinary
home production, ef opening new markets in
Califortiia and A.ustralie, and et causing a
general rise in wages; the roslult of these
combinefi causes beiag a genorai rise in
prices. That advanco expressed ftself in7 a
buund from 78 in 1852 to 95 in 1853, and in
a fartiter graduai ascent to 105 in 1857-tite
rise between 1850 and 1857 being 28 points,
or from 77to0i05. ln1857 came theculmnina-
tion. of this gat inflation in universel paaic;
and betwee that year and 1859 average
prices fell froin 105 to 9i, but recovered to
91 in 1859. The average of priceg for the
whole ef titis remarkable decade was 92; the
low range for the past threo years and the
dechune during the two lest years baving
largely offset the great rie of the intervening
five, years.

The succeeding décade, 1880-69 was a period
of great wars. In Earopo there, was a
general unsettlement of international rela-
tions and ntuch redistribution of national
territory, resuiting notably in war between
Prussia and Austria a.nd between Itaiy and
Austria. In this country occnrred the great-
est military struggle ef tho century. The
flrst effect of war upon commerce is te, check
business and cousequently te, rnonentariFy
depross prices; the next resuit ta to contract
production by withdrawing produces frein

Continued on Page 180.


