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17. 	The quasi-judici.al Section 201 process is-expensive for both 
petitioners and foreign producers. SOrne Tudor SectiOn 201 
inveeFig•tions have invol ved mfilions• of dollars i.n legal fees. 
Moreover, •rom the perspective of the domestic petitioner the results 	' 
are uncertain b oh  with TeSpect, to . an  injury finding and the 
discretionary authority which  rets  with the PreSident. 

1E. 	The USA/ItraeI  Free Trade Area agreement and the Caribbean 
Basin  Economic geccivery  Pet OroVi de for import 'rel ief action with 
respect ta imports of products in such increased quantities as  to be a 
subStantial cause of seriouS njury or  tiret  thereof 	in the cage f 
the Caribbean Basin Iegi si  ation , cov•red products are exempted from 
Section 203 Measures unless the USITC Makes an affirmative 

.deterni .nati on that njury i s •directly attributable to imports eligible 
for duty-free treatrent under ti'.* agreement. There is provi Sion  or 

 exempt'ing. Israeli products from import relief  measures of general 
appliCation if the 1.1.S. considers that importS of the product in 
buetion from Israel are not  a significant cause of th-e serious 
injilry. The MITE must  inc lue  in its Section 2M report to the 
President, advice. on Whether and to what extent its injury findings 
and recommended relief apply tà imporl.s from Israel. In addition., 
under both ti-e Caribbean 1:a•in and Israel agreements, there is a. 
speci al  fast  track procedure permi tti ng emergency • aCti on by thé 
Secretary 'of A.griculture with respect to perishable actricultural 
products pending the results of .a full scale inveStisat:kin under 
Sections 2.01 -203 of the. Trade Act of 974,  as amended. 

'Handllna 	Safeouards 	Qther Bilateral  Free-Trade Aoreertients 

The pr0Vi si oils.  of  the Stockholm Donventi on of 1960 which 
created the European Free Trade Area (E7 7 A) ar-e pf cirie relevance to 
the discussion of Canada-U.S. free'trade. ArtiCle 20 of the EF-rA 
Convention of 196•L' dealing 'with diffu1tie  1n  particular - sectors., 
estatFlishes a mechanism for the taking of safeguard actions in trade 
be • ween E71"4 countrq es. The articl e was rev i.sed in I KO  w  reoui re 
prior ConCurrence by the EFTA Cduncil before treasures Can be 'applied. 
There have been few cases under the article .andit has nt  been 
i . nvoked rec tl y 	EFTA offid 'es sugoest howeve.r, that where 
intgrEFTA trade does, cre.ate Pressure on a sensiti ve seetcr, there are 
usually'bilateral 'corridor escussibres' that l'reSolve or contain the 
situation'', for ,  example,. ' -througti the expo.rting-ocu :ntry government 
influencing its private sector'. In the case Of EFTA it ifrou)d seem, 
therefore, that while there is provision for the taking of safeguard 
action in the free-trade agreement,. informal .  treans are more frequently 
used to. resolve such Pro.blems, 

20. 	Free-trade agreements between the individual EFTA countries• 	' 
and the Zuropean Community 4o çontain a - provision for the taking of 
saferd action normally following con.sultations in the Joint. 
Come ssi on establ I slied to administer the agreement , or precedi ng such 
consultations., tn cases of urgency. There. is provision for 
compensatbry action for  the adversely affected party. 	, 
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