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Admitted to the Mails as Second Class Matter. When it came, thérefore, to the financing of neutral
or Allied governments, the first requisite was a short terni

Annual Subscription: Canada, $2.00; Great Brita.n, 8 shiflings;
î security. Consequently the chief bulk of issues placed in

United States and oth r couritries, $2.50; single copies, 10 cents. the New York market has ranged from one year to five
years. The absorbing capacity of the United States is more
limited than its money supply, and due to beavy importa-

VANCOMR, ILC, DECEMBER 2, 1916 No. 23 tions of gold, interest rates have reýiained as above. Banks
like financial strength, but they like earrii-ngs better; and
they have been forced to seek avenues for putting out

npress espatch from. inoney which, normally, would be placed -i their own'Washington, D. C., published

during the week told of a warning issued by the Federal country.

Reserve Board àgainst the indiscriminate purchase of

British and French finance bills in the United States by
Although for some time previously certain American

member banks. This action created a srnall flurry in the interests have been purchasing British Exchequer bills in'New Yofk market before its real intent became known. thlý London market, there was not a decided niovement in
that direction until the sumTnerý- when their purchases be-

P. Morgan & Co., fiscal agents of the Allies in the gan to assume, large proportions. During the autumn it
in collaboration with the British Treasury, was stated that about $200,OW, of American money har

conceive 1 d the notion of floating thirty-day to six-month been sent over to London, or, rather, bills of exchange had
British finance bills in the New York market, secured in been purchased for investment in these short terni British
part, by gold deposits in Ottawa. The occasion of this obligations. There was, hoWeVer, some diffidence on -the
method is prompted bý the difference' in interest rates àb- part of American banks to have their securities payable in
taining between London and New York. The official dis-, a foreign country "and subject to conditions obtàining in
courit rateof the Bank ofehgland îs six per cent., and short that country, althbugh thé British Treasury relieved the
term bills in the open market i' London demand from five Arnerican purchasers of ail taxes in connection therewith.
and o-he-quarter to five and one-half per cent. The New

York rates for similar dated bills has been sornething under
an even lowes To rernove this diffidence

thrêe_ per cent., and aCCeptanCeS command the. plan J. P. Morgan
Co. was adopted, namely, to dispose of these obligations in
the United States and have thern under the control and in

J ed the possession of United States institutions ànd cit'lie tremendous financial upheavalýSince t in the Unit mens.

States, conseqUent on the outbreàk of War, interest rates The warning of the Federal Reserve Board is directed first

have been very IlDw. Call money in the New York market againstýthe indiscrirainate purchase of these finance bills hy.

with. only One eicception uÙtil just recently has not been banks which are menibers. of theYederal Réserve Bank, and

abeve threc per cent. since the turn of the year 1915. Time has the effect of serving notice on mernber banks that in

money, meanifig frani three, monýhs to nine-months or a case of financial stress these finance bills wilt not beeligible

not been much ý Ovet- thr'ee and bne-half -per cent. for discount at, any branch- & the Federal Reserve Bank.

sibtý6'that date, and acceýtences which are eligible for The ' -Board 41. its published notice would prefer the sale of-

n 1. ë .. the leederàI Reservé'tUiik, due toýthe fact that they American securities still-1eld by British, interests', and does

arepractical1y new fiuancial instruments in that market not 4eat £orý>congequences against. the, çqntinued heayy irn-
not- in targe, -supply, rang portations of gold. The Board furthermore give expression

and conseqllently are . ed at slightly
'ér.tw(i.pett t-4.,. fi -.» t thest fýn&nThe continuous to - a c#c bi1l.ý, will- be sublect t,.ov en *T 1 . ý, .1-1 .

pletii .ofà àl',cheap inàtréýr lias resulteà inc he ail 1iýve'8tMîents tinuous renewals and thýe'r1efýre Secome a non-liq'iiid'baonnk

in Artirrican sccurities 'andjn large absorption offoreign asset.

Subséquent to: this being, publisbed, Jý- R Mot-no D àtion rýaîse4 Pë.rýsià.f*itly on tilCa e Wâr gan & Co. decided to go on with their arrangements.
its fihaý L çs, hgs'resultea chitýý in àlî pùr-

short dated seýcürîtîts. The chief demand arnongî c îfiè,banks'and financial'institutions, even amoýi Ameri an The result of thèrt,,ô 'rulg W le'Watélied with tlie
rJtie'Mý'ià JQ'r -SeCtItitie *4t'haye a Comparatively eûly ý-.greatgst interest

4, ý 1, - . Qn both aides of the Atlantic. Certainky
turjtý, tiamti fs= tw>,yo-ars tô five yers, with veiy the1ý ýdeèîÈ6n to m on augufi:*ell fôirýthi

tWilte is, oyer J= i he NtW Yàik arW ý6f! îh: finam bil,


