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P-UBLlIC REGULATION NOW BEING TESTE»)

T1'PON tire decision of the Board of Railway Coemniisuieners
.Jfor CanadaLli, in three cases befere it this surtnier, de-

pends to a large degree the future of three of the implortant
iaduetr-ies of this country. In one of these cases, the apli-
cation of the ratilways for increased rates, the Board bas just
maie a cenena le deision, whIlich should men that the
burde of the national systemi will fall less heavily upen the
pboulders of the taxpayer, and that the railways as a whe1le
will bc i l position te render efficient servicýe. Good service
caunot nowv be expected ut old rates. The other two cases
are the. appllicattionls cf the Bell Telephone Comipany and of
the. express companies for higher rates.

it la net merely the future pirosperity of these industries
that je in tlle balajcýe, but the question (,f ewnershilp itself.
Judglsj by past experience, however, buth alternatives wh Iich
are opmn to the. Board would seeni te lead iuevitably te publiic
owneriiip. The public is certainly in no mood te pay hligherl
raites for transortation and telephiones ln oruler that excep-

utioa profits unay be made by tile emnpanies, zind a peolicy
oftoc great liberallty on the part cf the Board tewvards the

latter would result lu a demiand, which we deubt not wvould
<I»JI b. put in force, that they be taken ever by the gevern-
muent. Similarly, te refuse anyv increases inl at, wol
~man, nt present costs, that shareholders, sund perhaps bond-
holdes would recelve little or ncthing, that new securities
cquld net be sold, and, as a censequence, that further exten-
ions and imprevements in the services cotild net be mad1(e,

Hwquiekly such a cendition leads te, governmlent alc9uisitieon
we have already wutnessed ln the case of the railways.

To enable the companles te continue iu business success-
gndiy, and at the saine Urne te cexwince the public that the

maiunm service is being rendered, is thte exceedingly diiffi-
ciut ta*k now resting upen the sheulders cf the railway
board. Goverunent control of lndustry 15 yeung in~ Canadaja
and it bas net been entirely succesaful. In fact, it seemus te

bea half-way point between corporation freedem, and public
owesip. It bas wavered between an Qever-liberality te-

warda the. counpaules and a tee great zeal On behaif ef the
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pbiaccording to, the sentimeLtnt of the day' and the views
cf the regrulating efficials. Se greut bus been the ardor of
restriction in recent years thut there is scurcely a railread
or a, public utility cemipanyv on this continent whieh bas been
able Io puy even a modlerate, dividend upon its stock, and
ti nn ae bond interest is ina defatult. The zenith cf eco-
oilic prse infds industrial und( financial institutions

nulakinig profits greater than evùr before, and individuels
receiving high and still increaising salaries and wages, while
these serv ices,%wieh are essential, to industrial and private
lifeý alre starved for lack cf adequate revenue.

What is te bu consîdered a fair profit in these cases? If
the ivied of the most successful corporations are 're-
stricted te six or eight per cent., ne Investor in bis senses
weuldl buy their securities at par at a time like the prescrnt,
whlen the ramie rate can be secured oni good bonds and mort-
gaîges.- "or the p)rofits freni successful enterprises must be
ýufflciently large ta compensate for the failure cf te others,
and the investor will net buy steck unIes. ýthe pessibility cf
les, il, counterbalanced by the possibllity cf a return sub-
stantially ubove the assured return froni an investment in
which hi. principal will be uniquestionably safe. Tbere is,
inoreover, always the chance that one cf these services, ne
motter how essential it may seem. new, will pass ont cf use
as the result cf a new invention or great change ln ecenomlic
life. The vaut propierties cf a telephene contpany might be
Muade valueless evernight by the cenimercializing cf wireless
telepheny. That such al vast change is not unknewn in actual
history is instanced1 by the immense canal systeinin the
United States, built up in the early nineteenth century, but
supplautedi in the latter haîf by the railreads. These and
ether ceonsideratiens must be taken inte acceunt in calcu-
latlng a fair returra upen an investruent ia sbares cf a rail-
rond or Public utilitY enterprise.

in estimating what rates would bc fair, censideratien
muet, cf course, be given te real investment rather tItan te
nominal capitalizatien. There i. much menit ia the preposal
that the capitalizaten cf the Canadian National Railways
should ho written dlown on a censervative basis. flaving done
this, it would then be nec(ýssary to see that earnings -,ers
sufficient te, carry the Fsystem.
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